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(a)

(b)

10

What do you mean by Systematic Investment
Plan? What are its benefits?

c-did-d-< f{+{r +q-{ t enq-+r irrr 3r?j t z rs*
an erq t? 4

Mr. A has bought call and put options both. Each {
contract is of 100 shares. He has purchased one
3-months call with a strike price of Re. 54 and Rs.
2 as premium. He has purchased a 3-months put
option with a strike price of Rs. 50 and Rs. 1 as

premium. Find out his position and total profit or
loss if stock price on expiration date is (i) Rs. 48,
(ii) Rs. s8.

fto a i si-d qq gz f++-w <tif ei st-<r t r

r*+ srt*q 166 ifti +r t r rdfl 54 6o *
qrts Ts qh z to ni'f{q + glq qs d-{ qr6

d qrtr qffi t r r€fi 5o d'o * er{s {fl eqtr

1 do frFrqq * qrq #{ cr6 6r qs ge k*-fr
qfl-qr t r rcrfi $fl flrq ?rr ETfr aqr fu{fr fld (
qifsq qfr {Tqq$qr q'crF{ *1 mts c{ Ris d
6trd (D 4s 6o, (ii) 5s ro, fr 4
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Attempt 4ll questions.
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1. (a) What do you mean by investor's education? What
are the rights and responsibilities of an investor?
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Frirr+ +1 fus{r t errFnr .Frr orsd t ? q+

f{+vrs + wr erftrqr< qi rr-rqrks dz 4

(b) An investor wants to invest in one of the two
securities with equal returns but different proba-
bilities. Compute the expected return and risk of
both the securities. Which security should the
investor buy?

9 3L47

qc ar{crrd E5I rrflI eTn{q t 4

(b) Mr. X is holding shares o[ A Ltd. in his portfolio.
Probability distribution of expected return from

this stock and market index is given below:

Situarton Probability Retum of
AVo'

Return of
Market (qo)

Recession

Average

Good

Boom

4.2

0-4
0.3

0.1

10

12

2t
27

10

76

22

29

The risk free rate is 67o. Assume that CAPM
conditions hold true. Should Mr. X continue to
hold this stock in his portfolio?

fro x t erqt fi-Sffi t e fro * $lr td lr
$s €is i qfcrFd {.Fds,d sr mfuffir fq-flsr

sft ar<n qftq {i f<qr rral t,

*tuc g.ffi <t 6% B r cnt Eq fr capu
tuiM ve il, qr fro x + sTct ctJfrfuA I
ss €i5 d € ru-qr qrRq? 11

Or (3Telarl

P. T. O.
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Retum (Vo) Probability (X) Probability (Y)

-5
10

12

15

18

0.2

0.3

o.z
o.2

0.1

0.1

0.1

0.3

0.2
0.3

qs fr+fl6 scH xfrtfi;€ T{tr frtq xrf{s-dr qrd

t cfd{ffif { t cs fr f{+{r *,,c{r sr6dl t r a-if
nfd[ffif + frfsc qd sr{crfrd xFtq-d st rrunr

+i&q r qffi {fdrlfr d f+}vr+ em sfr"fl qnr

srF6S? 11 (

Or (3TeIa|

(a) What is SEBI? What are its objectives?

slcfr (E) nrfu6.ilr (x) nrfui5dr G)
-)
10

12

15

18

o.2

0.3
0.2

0-2
0.1

0.1

0.1

0.3

0.2
0'3

fish nrfud-dr a *1 sF{fr
(9o)

ETqR *
EIq$ (7,)

Tfr
3It{kI

3TBI

Er{Iq

0-2

0.4

0.3

0.1

10

72

21

27

10

t6

22

29

(

I

{



314'l 8

*.G, tro +1Fqs fs 6tc d sf{{ft +r qg ulu-+

t dqr F+.€-sr qe +r t,

3

sEBr rFn t i rs+ st{q Hr d z

1t4'l

4

(b) An investor purchases an equity share at a Price of
Rs. 50. Its expected year end price and dividend
with relevant probabilities are given below:

arqfr

qrdR q* v{ rFdts€ 12% t qh +nilc Ts
sqft c{ qfrq-e sz, t r 11

5. (a) The following particulars are given relating to a

Probability Divinend (Rs.)

0-20

0. ls
o.25

0. 15

o.25

70

65

55

50

42

6

5

4

J

NIL

ffi B

0.5

10

C

1.2

18

E

1'9

15

Rs. 104 crores

Rs. 162 crores "

Rs. 253 lakhs

Rs. 132 lakhs

Rs. 70 lakhs

p

C6 qgsrf, 6s i (qf+rd fudrur ++ f<t .Tn t'
qRF1r6 IIAV ro 194 +-$s

3{Filq NAv to toz *'ts
(rs r-{qfr + qrR{fr-6 qf{d

T{l-gfts qc ro 253 ?lr€I

n-firJI vf,td {is to 132 ?Ir€
q+dqR q f,fr€H ro 70 elr€I

Find out the expected return and variability of
return of the equity share.

qd f{+{r6 50 To i[t qtrfl c{ qs (TdI id{I

sfi.fir.'i r q{ q1 srrfia c( su+1 sr-dclfrd +tq-d

dqr €Iqftr t sqfq6 ffi cli Ei rr{ t'
srfufidr dvr +trr (to) i{rqivr (Eo)

0.20

0.15

o.25

0'15
0.25

6

5

4

5

NIL

srrdr 3i{r * q{cfia cfrtr€ aqr xrdsd s1
qng,ffidr qt rrunr d&q r 1t

2. (a) What is primary market? How is it different from
secondary markct?

P. T. O.

mutual fund:-

Opening NAV
Closing NAV

Administrative expenses including
Futrd Manager remuneration

Management Advisory Fees

Publicity and Documentation

Ascertain the Expense Ratio.

Share Price (Rs.)(

D

3'0

25

A
1.6

15

(

( (
70

65

55

50

42
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(b)

(r)

4

flqfuo erqn qr t z q? tr#{s er{R t +"S

firq t? 4

Mr. X is considering to buy a bond having face
value of Rs. 2000 which will be redeemed over a
period of 5 years in five equal annual instalments.
The bond carries a coupon rate of interest of gVo. (

Find the value at which Mr. X would like to buy
the bond if his expected rate of return is 1096.

fro X 2000 ro sir{a {s * C6 eis sil Effi
+t Ht{ r:6r t fus+,r +q a{ 6t qrcfq t qtq

sqn f+,d { +s-{ tnr cts +t qw arFil E{
a% tr qe ffi *1Fqq ks c{ &o x d els
st-fir qrf6q fr ss-6t srtff roz, srrs d (t
+1tr 11

Or ( ererenl

Explain the term investment. What factors should
an investor consider while making investment
decision?

't 3t47

his investment in A and 6O7o inB or 40% in B and
rcmaining 60Vo in A Which portfolio is better?

nfr{frrqf A s B * frnrc d{ sr{crfrm xfds-d

f{s{ t.

rdErfrfi qrrrfi

l2Vo

1SVo

(

A

B

ymc fu{fi{
167o

2OVo

nfu q< d nqrEq|f$yr Frufc &t srrq q*
f{+fl6 d .Frr qrrs qH t {s} qrf6q? 4

(b) A 12 7o bond of Rs. 100 is available in the market
at Rs. 95. The interest is payable semi-annually.
The bond will mature in 5 years from now.
Compute yield to maturity (yTM) of this bond.
What will be the value of the bond if the required
rate of return of an investor is l4Vo? Should he
buy the bond?

A aqr B * nffi * fs (6sqr{ Tqiq o.a

t r q* Fr*vr* A I 40% ilrr B t fi% qqqr

40% B I aq @% A i f{fu *,ra qrrei t r

+t< u +J$)M *u t? 1t

Or (3l{tII;
(a) What is a deep discount bond? How is the value

of such bond calculated?

dc ffic sts €r t? tt qfs * qe +1*t
rrurn +1 qR? t I 4

(b) From the data giwn below, find which of the
following securities are over-priced or under-
priced using SML equation:

Secuity
p

Retum

A

1.6

15

B

0.5

10

c
1.2

18

D
3.0

25

E
1.9

15

The return on market index is 72Vo and the return
on risk free asset is 896.

fri f<} Tn ffi t, srvrr- iTct+.{ur sr sr+{

( (
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tzvo d qfe too To qr€ ErqR d 95 so t gqq
t r qrq oTd-qrff-* *q i r efrs 3rrq t cfq q{
qrq cfuH tnr Vs uL q1 qRc€dr +t nrfu
(yrM) +1 rrEHr dfds I qf( !S ftfuE *i
cFdqiil +t qtfffi ({ taza t fr sfs 4t +tTd Fr
ffZ an sS cfB Eirfir srfdc? tl

Charr.

ER srJ sfr{ +f<e fr!fi qd t sr<+( 6tfqq r

4

(b) ABC Company is expected to grow at logo per

I"1_f9. the next 4 yean and then to grow
indefrnitely at rate of 7% p.a. The requirediate
of return on the equity shares is l2%. Tlne
company paid a dividend of Rs. 2 per share last
year. Determine the Barket price of the share
today.

ABc 6.ET* 6t qrr& sn sff t cftrs{ ro96 {tr
ir{crFrd t sil{ fur 7% d <r *t ?fe qfrk{d
Esrer ir.6 3c-dcfr{d t r qlrdr r*vil c{ xrdlfi-d d
sr+|ffi <q n% A | c,sc* t fudd E{ 2 ro xfr
stYr Arqf$ sI Trkrg Bqr r ifV 4] TdqH ErqR
+?srf, fi ffiiq dfqq | 1l

Or (aIcEII;

P. T. O.

3. (a) Differentiate berween Bar Chart and Candle Stick
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(a) What is Market Efficiency? What are its three

forms?

qrqR E(flr Hr t ? rs* at-c xr6c €I tl
(b) A company's share is currently selling at Rs. 144'

The dividend paid by the company last year was

Rs. 9.60 per share. If the expected rate of growth

of dividend is g and the required rate of return

(t.) is 12, what will be the share pticn' altet 2

years?

q6 $q-fi $r si{I r44 to fr k+ rcr t r qqi i
firo& q{ xfd rf{r 9.60 do f,Ici{ sr tT dtr f+qr

qr r cG drci{r d {fclfrm Ek 6t E{ I t *r
xfrlrd +1 qFnFFr << (ke) n% l, a) z q{
q$qr(dsr +1 frfil RI trft ? tt

4

a.(a)

(b)

What do you mean by credit rating? ExPlain its

importance in investment decision.

*kJ tft'r t enq-+r RT drsd t a A*vr-AoU t
f€-*t qf* d qr{r{S t

The following are the exPected returns and risk of

securities A and B:

Expected Retums Standard Deviation

a l2Vo 16/o

6 l5/o 2OVo

The correlation coefficient between the returns oT

A and B is 0'8. An investor wants to put 40Vo of


