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(c) Explain the conditions to be satisfied in case amalgamation

is in the nature of merger.
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(a) Write a short note on book building process.
T T (9% R @ R R R
forfed | 5
(b) Following is the balance sheet of Pragati Limited as at
31st March, 2017 :
$1-8-2017 &1 Wfar fofo & g o Froey & -
Particulars Note No. Rs.
I. EQUITY AND LIABILITIES
- 1. Shareholders Funds

Share capital 1 2,700,000
Reserves and surplus 2 8,50,000
2 Current liabilities
Trade payables 3 1,60,000
Total '3—“_,710 ,000
II. ASSETS

1. Non-current assets

Fixed assets

Tangible assets 4 3,500,000

2. Current assets
Cash and cash equivalents (bank) 2,10,000
: Total - 3__—”,710 ,000

Notes to Accounts
1. Share capital
150000 equity shares of
Rs 10 each, Rs 8 paid 12,00,000

2

3136

ad & 2T 5,75,000 TIA PG F HAT @S T IR

A # 25,000 FHAT AT 10 w94 ufer 3fsr 2 599 ufer Sy

fiftgm o Rar T qEn 99 A% q I g
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e yare fEwer sEd | 15

Or (3ramn)

(a) Differentiate between performing and non-performing
assets in relation to banking companies.
frstier Tt ol efthareier weafedl & S
FtE & el § IR HI | 5

(b) From the following information, compute the amount of
provisions to be made in theProfit and Loss Account ofa

commercial bank for the year ended 31st March, 2018 :

: Rs. in lakhs
(i) Standard assets (value of security
Rs. 3000 lakhs) 3500
(i) Sub-standard assets (value of security
Rs. 1250 lakhs) 1500
(iii) Doubtful assets : - ; ‘

Doubtful for less than one year
(realisable value of security Rs. 250 lakhs) 500
Doubtful for more than one year but less
than three yéars
(realisable value of security Rs. 150 lakhs) 250
Doubtful for more than one year (No security) 200
(iv) Loss Assets 50
") PTO.



5. Tangible assets 15000 preference shares of

Land and buildings 4875000 4300000 ' Rs. 100 each 15,00,000
Less Accumulated 27,00,000
depreciation 1250600 1150000 o e sy g
3625000 31 Security premium 10,000
: g General reserve 2,70,000
Less Accumulated "8.50.000
depreciation -450000 375000 ’ ; 3. Trade payables
2250000 1625000 ' Creditors 1,60,000
Total : 5875000 4775000 _1,60,000
i ; G 4. Tangible assets
Additional information : L 20.00.000
Debentures were redeemed at 10% premium on 1st October, Plant 15,00;000
2017, Investments were sold at 40% profit on cost. 35,00,000

During the year plant costing Rs. 300000 (accumulated The company resolved :

(i) to convert partly paid up shares into fully paid up on

depreciation thereon Rs. 110000) was sold at 40% profit on
1st April, 2017 without asking shareholders to pay for

book value.

the same
During the year building worth Rs. 575000 was purchased by !
i ( ( (ii) to redeem preference shares at a premium of 10%

i 25000 equity shares of Rs. 10 each at a premi f
ok o i s g g and issue sufficient number of 12% preference shares

o 2 PaL S o ot [ieinoc Dy oo of Rs. 100 each at 10% premium

Tax paid during the year amounted to Rs. 550000 ; ; (iii) The company sold plant costing Rs. 230000 for Rs.
Prepare Cash Flow Statement. 200000

sfafea gamg - j (iv) Payments to a preference shareholder holding 500
1 3T 2017 & FOT9E HT 10% Niaw w q9=T fFar shares could not be made as his address was not with
T 3R FEsi @ IR W 40% W P qE A= W) ey

3136 26 3136 - 3 ; P.T.O.



(v) The company issued fully paid bonus shares to equity
shareholders at the rate of 2 shares for every 5 shares
~ held
Pass the Journal entries to record the above transactions.
Fr 7 Frgaa e fF -
() 1-4-2017 Y R @ g Hr Pf wewr i F
wuRa fRar S R o siyanRal & SEe
ford Tar =f T
(ii) st Sisi &1 10% Wity w A9e fear s@
AR IugE WEm § 100 TUY A 12% AR
et 0 10% Nfaw w Frfre fEar s
(iii) 2,30,000 TIA & TIT H 2,00,000 TIY F IJ=T
ar |
(iv) 500 3iyT & At Syrard H YA Té fFa
AT Fifh IHH IAT FEA B G ST AT |
(v) Sl ¥ |ar Sirenfal &t Oof yaa S S, 5
e B URE H 2 99 AT F FIIW H A4
| ;
IR el & ford e wfaftedt S 10
Or (3tgan) |
Vikas Iron Ltd.issued on 1st April 2014, 50000,12% debentures
of Rs. 100 each at par repayable at the end of 4 years at 10%
premium. It was decided to create a sinking fund for the purpose
of redemption of debentures. Investments made out of sinking

fund are expected to earn interest at 5% p.a. Reference to

3136 4
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Non-current investments 700000 1200000
Long term loans and advances 1780000 1675000
Other non-current assets
. Current assets ‘
Inventories 2300000 2230000
Trade receivables 2050000 2165000
Cash and cash equivalents(bank) 675000 500000
Total 13450000 12595000
Notes to Accounts
. Share capital
Equity shares of Rs.10 each 3000000 2000000
Preference shares of
Rs 100 each 1500000 2000000
4500000 4000000
. Reserves and surplus .
Security premium 750000 700000
Surplus ‘ 5500000 5000000
6250000 5700000
. Long term borrowings
15% Debentures 500000 1000000
500000 1000000
. Trade payables
Creditors 1100000 900000
Bills payables 250000 350000
1350000 1250000
25 PT.O,
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Following are the balancé sheets of Avik Aviations Limited as
at 31st March 2017 and 31st March 2018 :

tferes Qfafara foro &M 31-3-2017 ST 31-3-2018 &I o9
e e

Particulars Note 2018 2017

No. (Rs.) (Rs.)
I. EQUITY AND LIABILITIES
1. Shareholders funds :
Share capital 1 4500000 4000000
Reserves and surplus 2 6250000 5700000
2. Non-current liabilities
Long term borrowings 3 500000 1000000
Other long term liabilities
Long term provisions
3. Current liabilities
Short term borrowings
Trade payables 4 1350000 1250000
Other short term liabilities
(Expenses due) 100000 130000
Short term provisions

(Provision for tax) 750000 515000

Total 13450000 12595000

II. ASSETS
1. Non-current assets
Fixed assets
Tangible assets A 5875000 4775000
Intangibie assets (Patents) 70000 50000

24

sinking fund table shows that Rs. 0.232012 invested annually
at 5% compound interest amounts to Re. 1 at the end of four
years. Investments were made in multiples of 100 only. On
31st March 2018 investments were sold for Rs 4020000 and
the debentures wereredeemed. Show the following accounts
for four years commencing from 1st April 2014 assuming that
bank balance on 31st March 2018 was Rs 1550000 before
receipt of interest on sinking fund for the year 2017-18 :

(i) Debentures A/c

(i) Debentures Sinking Fund A/c

(iii) Debentures Sinking Fund Investment A/c

(iv) Bank A/c

(v) Premium on Redemﬁtion of debenture A/c.

foreprer 1T foto 1 1-4-2014 T 100 Fo U AT 50,000, 12%
Forq g W it R o 4 a9 10% Wit
W Y A B & | O & WE & 9gevd § T HOT-
siver fafer s a1 fofa ferar ) g8 s fir @
R PR & 5% wia o o o @Y ordEm ¥
Ry & wreft @& doof F@ s S @ 6 0.282012 &
aiftfes FAT 5% TRl =T W 4 a9 & 1 T9Y B Awar
| T 100 & o & fRd o ¥ 1 31-3-2018 Y A @
4,020,000 T9 ¥ I far T FUT FOTGS & A=A fEar
T | 1-4-2014 ¥ Y 4 961 & ford o7 @ <iisg ) 9
g 6 o 2017-18 @ Fowiew fltr & o o BN ¥
o §% 9 31-3-2018 FHI 15,50,000 HGL €T

3136 3 PT.O.



(i) Fo9" @rar

(i) Forqw e fAfer @
(m)wsﬁmﬁrf%rﬁawam

(iv) ¥

(v)afumsrq’laqwﬁ\fimq@ma 15

Sonal Limited has authorised capital of Rs. one crore consisting
of 1000000 equity shares of Rs. 10 each. Follawing is the trial
balance of the company as at 31st March, 2018 :

" foro @t siftrg Toft O H03 T &Y 10 T A
10,00,000 FHaT i & & T1 31-3-2018 F T @

forger et @ -
Debit Amount Credit Amount
(Rs.) (Rs.)
Calls in arreas 200000 Sales 15620000
Purchases 8770000 Creditors 500000
Advance tax paid 2450000 12% Debentures 1000000
Salaries 2000000 General reserve 580000
Advertisement 1000000 Salariesoutstanding 20000
Loose tools 200000 Commission 80000
Rent 1100000 Provision for depreciation
Prepaid rent 30000 Plant 500000
Interest on debentures 100000 Furniture 300000
Plant 2500000 Surplus _ 570000
Furniture 1300000 Commission received
Debtors 800000 in advance 30000

3136 6

(

Prepare consolidated balance sheet as at 31st March 2018.

Show all calculations and workings clearly.

stfaRea ga=md -

(i) 1 JaTE 2017 F For fefo & @ T iy Uferawr fro
H o W

(i) 130, 2017 Ht Uftrer foro W afaflaw 1w 4,00,000
Ty oa)

(iii) Tftrawr fofo o W Hag o ¥ fyasw 2017 § amor
R Wl < sigl & oA 1 oW & AU § I
frffe 6 o S iy @t wfafe ot Qe B

(iv) 5 2017 & Q= 1,00,000 TIY & FET &1 I Th
ghe § 2 & v ar | fm FE ¥ it fo @
R 75,000 T FH T BT

(v)mﬁro%éqaﬁﬁgaﬁf%rommﬁm
T 20,000 TYY FH A A T B W gert fwo A
AN W 25% T W FHAEAT 47| 9§ & < § amen
ara faer faer @ #

(vi)?lfﬂ'dﬂ foo & wam, Rrasr gw@ =1 2,00,000 1
&1, 1-4-2017 &I 3,00,000 TIA &1 Y: e fobar
T o fafr @ gerh fve 3 fFrarer foran | e

el ¥ eiar qE ¥
81-3-2018 F TG fRrger A | A T T HAg
W eI | : 15
3136 23 : Gl = o Rt
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Surplus 100000 1000000
600000 . 1500000

3. Tangible assets _
Building 400000 320000
Plant 600000 180000
1000000 500000

Additional Information :

(i) Subani Ltd. purchased shares in Radhika Ltd. on July 1,2017

(i) Balance of surplus of Radhika Ltd. on 1st April 2017 was
Rs. 400000 .

(i) Radhika Ltd. distributed bonus shares out of general

" reserve in the ratio of one share for every two shares held
in September 2017 but the entry for bonus shares has not
yet been passed by Radhika Ltd.

(iv) During June 2017 goods costing Rs. 100000 were destroyed
in an accident. The insurance company paid Rs. 75000
only to Radhika Ltd. ‘

(v) Creditors of Radhika Ltd. include Rs. 20000 for goods
supplied by Suhani Ltd on which Suhani Ltd. made a profit
of 25% on cost. Half of the goods were unsold at the end
of the year.

(vi) The plant of Radhika Ltd with a book value of Rs. 200000
on 1-4-2017 was revalued at Rs. 300000 at the time of
taking the control of Suhani Ltd. The new value has not

been incorporated in the books.
22

Stock 450000 Share capital 2000000

Bad debts 50000 Provision for tax 1250000
Bank balance " 450000
Buildings 1050000

22450000 | 22450000
Additional information :

(a) Rs. 200000 is outstanding for advertisement

(b) Provide depreciation on plant at 20% p.a. and on furniture
at 10% p.a. on written down value basis

(c) Maintain a provision for doubtful debts at 5%

(d) The directors proposed.a dividend of 30% on paid up share
capital. Corporate dividend tax is to be charged at 20.358%

(e) Make a provision of 25.75% for income tax (including cess)

(f) Transfer Rs 500000 to General Reserve

(g) Closing stock is Rs 2000000.

You are required to prepare Statement of Profit and Loss for

the year ended 31 st March, 2018 and Balance Sheet as at that

date. Prepare Notes to Accounts also.

sfaRe g :

(a) ST % 2,00,000 TUF FHAT F |

(b) "IT W 20% aftfeh AR HHER W 10% aftfes Teard,
Sufeifad ge0 & SMUR W, H FdeH S |

(c) TR gragT # 5% W SR W)

(d) PRy 7 ya@ Sy T W 30% ATy &1 e far
| foemT AT X 20.358% WA B

7 P.T.O.
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(e) MTHT (SUF Tead) & foTq 25.75% T TIEE
HIT | ‘

(f) 5,00,000 To HHY FIT H BT HA & |

(g) f=am wfr 20,00,000 TIF B

31-3-2018 &l FHIG q¥ & ford amaepr @iy fererer aam (

ol Rifr &1 gee-o 9N HE ¥ @ @ fog e o

TR B | | 15
Or (3rgan)

(a) For the year ended 3 1st March, 2018 the profit of Divya Ltd
before tax amounted to Rs. 3600000. There was a credit
balance of 2080000 brdught forward from the previous year.
The paid up share capital consisted of 1000000 equity shares
of Rs. 10 each and 100000, 7% preference shares of Rs.
100 each. The company makes a provision of 25.75% for |
income tax. The company paid dividend for 2016-17, Rs
1500000 during the year. Following appropriations were
proposed by the company after the date of balance sheet :
(i) To pay dividends on preference shares, ;

(ii) To pay final dividend @ 10% to equity shareholders,
(iii) To transfer 10% of the current year profits to general
reserves, :

(iv) Provide corporate dividend tax @ 20.358%,

Prepare Notes to Accounts in respect of Reserves and

Surplus as per Schedule III of the Companies Act, 2013.
8

Particulars Note Suhani Radhika
No. Ltd. (Rs.) Ltd. (Rs.)

I. EQUITY AND LIABILITIES
1. Shareholders funds

Share capital 1 2000000 500000
Reserves and surplus 2 600000 1500000
2. Current liabilities
Trade payables 400000 200000
Total 3000000 2200000
II. ASSETS
Non-current assets
Fixed assets
Tangible assets 3 1000000 500000
Non current investments
(30000 shares in Radhika Ltd.) 1000000
2. Current assets ;
Inventories 500000 450000
Trade receivables 300000 1000000
Cash and cash equivalents 200000 250000
Total 3000000 2200000
Notes to Accbunts
1. Share capital
Fully paid shares of
Rs, 10 each 2000000 500000
2. Reserves and surplus
General reserve
(as on 1-4-2017) 500000 500000
3136 21 P.T.O.



new value has not been incorporated in the books. Prepare
consolidated balance sheet as at 31st March 2018. Show all
calculations and workings clearly. Ignore corporate dividend
tax.

At fro %1 anftrr 7 wIRT W F 1-4-2017 F 9
~1,00,000 YT TE€T 1,20,000 I FHHI: & | a9 2016-17 HY
- TR A & o aft o 3 10% @ arwier Ram) @
iy e firo @t s fEeh § e = Rar wn
A fie & 3 @ Aw fro & vy # frife aw RA
T YR AR Y T SN A ¥ A Reew aa
foram | At fie & ARIT # 40,000 9 e o & o
e @ 81 afest foro & @ § 16,000 w9 1 Je1 o
A T T W 25% FA% W Rar ) aheh fo @
wiie, e g 979 2,00,000 T 4T & Wi & 3,00,000
S & TR A fro & freor 39 & w9 gem
TS i B T % et ¥ fe@rar 7E mr ¥ 1 31-3-2018
S FAfGT A9 AR BTG | FW Frfgw qEr IOy
weear ey Fm w6 Ster Hifd 15

Or (37a)

The following are the balance sheets of Suhani Ltd. and Radhika

Ltd. as at 31st March 2018 :
31-3-2018 & et fro a T fovo & awwe feer
¥:

3136 20

Show how the proposed dividend and CDT are to be shown.
Also show how these items will appear in company’s
balance sheet as at 31st March, 2018.
31-3-2018 H FATE q¥ & frd R fro &1 &t ¥
WTH 36,00,000 TIY TET | I I | 20,80,000 TIY Hfse
Y AW T WY 47 | Yo A Ge 7 10,00,000 FHAT
3797 10 S GRY T4 1,00,000, 7% AR ST 100 To
ufy & ¥ 1 e ¥ ommeR & frg 25.75% @1 wi@E
frar &1 9 'S R 2016-17 B T 15,00,000 T
AT 6T YA R ) gaa-as @ o & S
Al 7 Freatfaa et @ gwa B
() St S W Ay & graE fmar 9
(i) TAT AR B 10% T AT ATHIY BT TRAT
(iii) T a9 B wiel A |/ 10% @R §OG A
BRI T o
(iv) T WIS B @ 20.358% T WEHTT HET B
FOoeT S, 2013 @ YA [0 % SAGER 69T T
it § wEtaq war [  EY | WEaa i
@ CDT 5w ate RaEd s ¥, sargd ) 31-8-2018
® FOA & g0 d ¥ ae fHw wer d@r 6
T ? : 5
(5) The following are the extracts from the trial balance of

Vaishnav Electronics Ltd as at 31st March, 2017 :
9 P.T.O.
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3132017 3 o SR B e & Fre e
A ¥

Particulars Debit (Rs.) Credit (Rs.)r

Provision for tax (2015-16) 1500000
Advance tax paid (2015-16) 1450000

"Advance tax paid (2016-17) 1750000

Tax deducted at source (2016-17) 75000

Surplus (April 1, 2016) 1500000
The assessment for the year 2015-16 was finalised during
the year 2016-17. The total tax liability for the year 2015-
16 was fixed at Rs. 1650000 and the net amount payable
for the year 2015-16 is paid during October 2016. The net
profit before tax for the year 2016-17 amounts to Rs.
6000000. Assume tax rate at 30.9%.

Pass journal entries and show how the various items relating
to tax will appear in the balance sheet as at 31st March,
2017.

af 2015-16 &1 FEfter 2016-17 § {6 rar frwat Fw
F-TMA 16,50,000 TIY fRer fomar mar | A 2015-16
& Y 27 wow TR T PIAOW SRR 2016 F AT
Tar | T 2016 & FX A G GHT AN 60,00,000 TIA
T & H W 30.9% A |

s wRftedt aET o Rared s # d
faftr=T 7T 31-3-2017 & A A fR waR @I 5

10

Fully paid shares of

Rs 10 each 1000000 400000
2 Reserves and surplus

General reserve 200000 120000

Surplus ‘ 280000 180000

480000 300000

3. Trade payables

Creditors _ 160000 100000
Bills payables 80000
* 160000 180000
4. Tangible assets
Building 400000 260000
Plant 320000 180000

720000 440000
The surplus and general reserve of Nandini Ltd. showed a
bz'2nce of Rs. 100000 and Rs. 120000 respectively on 1st April,
2017. A dividend was paid a: the rate of 10% by Nandini Ltd.
in the month of November 2017 for the year 2016-17. This
dividend was credited to income statement by Neha Ltd.

The bills payables of Nandini Ltd. were all issued in favour of
Neha Ltd. The receiving company got these bills discounted
with bank. Creditors of Nandini Ltd. included Rs. 40000 due to
Neha Ltd. for goods supplied by latter company. Stock of '
Nandini Ltd includes Rs. 16000 of stock purchased from Neha
Ltd. at a profit of 25% on cost. The plant of Nandini Ltd. with
a book value of Rs. 200000 on 1-4-2017 was revalued at Rs.
300000 at the time of taking the control of Nandini Ltd. The

3136 19 P.T.O.
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" Particulars Note Neha Ltd. Nandini
No. (Rs.) Ltd. (Rs.)
1. EQUITY AND LIABILITIES
1. Shareholders funds
Share capital 1 1000000 400000
Reserves and surplus 2 480000 300000
2. Non-current liabilities '
Long term borrowings 500000
3. Current liabilities
Tﬁde payables 3 160000 180000
Total 2140000 880000
II. ASSETS
1. Non-current assets
Fixed assets
Tangible assets 4 720000 440000
Intangible assets
(Goodwill) 60000
Non-current investments:
(32000 shares in Nandini Ltd.) 480000
2. Current assets
Inventories 200000 180000
Trade receivables 40000 150000
‘Cash and cash equivalents 700000 50000
Total 2140000 880000
Notes to Accounts
1. Share capital

(c) Explain the yield method of valuation of equity shares with

example. : | .
quar A9t B YeAieT @ wita faftr & "

HHATRYT | 5

(a) Write a short note on super profit method of valuation of

goodwill with example.
@y & qeaieT @ fd gr @ R | ke
it feoroft foRad | 5

(b) Following is the balance sheet of Julie Limited as at 31st
* March2017:
e fro @1 31-3-2017 & qawe fr §

Particulars Note No. Rs.

EQUITY AND LIABILITIES :

Shareholders funds ' ;

Share capital 1 80,00,000
Reserves and surplus 2 -31,00,000
Non-current liabilities '

Long term borrowings (15% Deb) 20,00,000

Current liabilities

Trade payables 16,80,000

Other current liabilities 6,00,000

(interest due on debentures)

Total 91,80,000

ASSETS

Non-current assets

11 PTO.



-Fixed assets

Tangible assets ‘ 6000000
Intangible assets (Goodwill) 1000000
Current assets : ' 2180000

Total 9180000

Notes to Accounts

Share capital
600000 equity shares of Rs. 10 each,
fully paid 60,00,000
20000 preference shares of
Rs. 100 each 20,00,600
80,00.000
Reserves and surplus
Deficit (negative balance in :
income statement) -31,00,000
"-31,00,000
Trade payables
Creditors 16,380,000

Following scheme of reconstruction was approved by the

H.Court :

(a) Equity shares are to be sub-divided into equity shares of ‘

Rs 10 each and each shareholder shall surrender 70% of
his holding for the purpose of reissue to debenture-holders
and creditors.

(b) Out of shares surrendered 120000 shares issued
to preference shafeho]dcrs in full settlement of their

claim.

3136 12

g fifo & &1 Siftm™ iy & AR SiyuNe HF Tad -
¥ 15, 11% SfmE siq 10 592 gfa ofyr amet, f&&
A | _ _

10% FOT9 3R I W ¢ & & W= F 3gar H akAr
fero quf wewr 100 HYA gfty & wwan Sfst & el & fadfewr
& |

Wieles URET H 20% 3 & I: eihT 8N | WA= Bl
90,000 7% ¥, STERT B W FY 10% & T frar AT
3R il & g7 @ 1,60,000 To ¥ FA fHar S
Y o A g TG X

PEART =T 5000 I B & |

it fero &t g < w & o Saat s A Savdd
W @@l & §EY SR fem fro @ gl § wHw
wfafteat Fifvrg) 15

Neha Ltd. took over the control of Nandini Ltd. on 1-10-2017
by acquiring 32000 shares for Rs 480000. Foilowing are
the balance sheets of the two companies as at 31st March
2018:

A8 fito ¥ 1-10-2017 H 4,80,000 To & 32,000 39T
GlieaR A<t fifo W ==t @ forar | 81-3-2018 & qHT
Feafl & qwe fre & '

3136 17 P.T.O.



6 Intangible assets
1,40,000

Patents A0,

A new company Garima Ltd. was formed to take over the
business of Vriti Ltd. Garima Ltd to issue one equity share of
Rs. 100 each, Rs. 60 paid in exchange of every ﬁvo shares in
Vriti Ltd. ol

Preference shareholdcrs to get 15, 11 % preference shares of
Rs. 10 each in exchange of two preference shares of Vriti
Ltd.

Liability in respect of 10% debentures and interest due thereon
is to be discharged by Garima Ltd. by issue of Rs. 100 equity
shares fully paid.

The freehold premises are to be revalued at 20% more,
machinery at Rs. 90000, trade receivables are reduced by 10%,
and the value of inventories to be reduced to Rs. 160000, patents
to have no value.

The preliminary expenses amounted to Rs. 5000.

Prepare necessary ledger accounts in the books of Vriti Ltd to
close itsbooks and pass journal entries in the books of Garima
Ltd.

g fifo & =g & 3 & i w7 T R fio
Wﬁﬂilﬂﬁmﬁro%gﬁfﬁfo%a’rmﬁ%aﬁ@
mafsrlooaosrf?r‘ﬂ, 60 B T, A & &
fyaa fman

3136 16

“(c) Debenture-holders total claim is reduced to Rs. 1400000

3136

and is satisfied by issue of 140000 shares, out of shares
surrendered

(d) Creditors’ claim is reduced by 50% and in consideration
they receive 40000 shares out of shares surrendlered

(e) The remaining surrendered shares are cancelled

(f) Goodwill and negative balance in surplus account arc- to
be written off and fixed assets are reduced by Rs. 2000000.

Journalise the above transactions and prepare Reconstruction

account. :

Gawmm#g?:ﬁwhﬁﬁqmmmﬁ

famar -

(i) THT ST H 10 T F THAT I H IYFAAIAT HAT
¢ AR yAF SiyanE F qUN @HE & 70% Y
AT H BN HOIIURE T AR B AR
FA D IR A

(i) gador f5a ofor & & 1,20,000 Sy TR T B of
R § St siqendl @ R R

(iii) FOTITIREH B FF TG TR 14,00,000 Fo W T
3R wnffa @i & ¥ 1,40,000 9 & AT & wvg
e T |

(iv) e & T 50% =T T AT HAA § quida ofsi

¥ § T 40,000 3w Y ™
13 PT.O.



(v) Enfa agr anftrer @ & %1 v sfaiaa 6 T
3 e gefxdl & 20,00,000 T9Y F FH T T |
AT A2l @ o wiafte Fif qer gFmir @
R Hifea 10
Or (319a)
Following is the Balance Sheet of Vriti Ltd. as at 31st March (
2017:

gfer fro &1 31-3-2017 F q@we T @ -
Particulars : Note No. Rs.
EQUITY AND LIABILITIES
Shareholders funds
Share capital 1 14,00,000
Reserves and surplus ; 2 -5,90,000
Non-current liabilities /
Long term borrowings 3 6,00,000
Current liabilities !
Trade payables . 4 3,00,000
Other current liabilities (
(interest due on debentures) 60,000
Total 17,70,000
ASSETS
Non-current assets
Fixed assets
Tangible aésets ' e 7,70,000
Intangible assets 6 1,40,000

3136 : 14

Non-current investments

~ Long term loans and advances
Other non current assets

Current assets
Inventories
Trade receivables :
Cash and cash equivalents (bank)

Total
‘ Notes to Accounts

1 Share capital
10000 equity shares of Rs. 100 each,
fully paid -
4000 preference shares of Rs. 100 each

2 Reserves and surplus
Deficit (negative balance in income
statement)

3 Longterm borrowings
10% Debentures
Loan

4 Trade payables
Creditors :

5 Tangible assets
Freehold premise

Machinery

3136 ! 15

4,00,000
3,60,000
1,00,000

17,70,000

—5,90,000
-5,90,000

4,00,000
2,00,000
~6,00,000

3,00,000
3,00,000

5,00,000
2,70,000
7,70,000

PTO.



