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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. This question paper has two parts. Part A is
compulsory for all examinees. Part B is meant for
those examinees, who have not offered computerized
accounts. Part A and Part B are to be answered
on the same answer sheet. For candidates who have
offered computerized accounts the paper is of 2 hrs
30 minutes and for candidates who have not offered
computerized accounts the paper is of 3 hrs. In case
dissolution of partnership firm is attempted, mention
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PART A + PART B on the top of the answer sheet.
And in case TALLY is attempted, mention PART A
on the top of the answer sheet.

3. Attempt all questions.

4. Show your working notes clearly.

5. Answers may be written either in English or in Hindi;
but the same medium should be used throughout the(
paper.

6. Use of simple calculator is allowed
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PART - A

Distinguish between accounting concepts and

accounting standards. (3)
OR

Write a note on Matching Concept. (3)

AEFA FIURMS N @EHT AR H AT AR W
rqan

A FRT W U ot ol

The following is the Receipts and Payments Account
of a Sports Club for the year ended 31%" December,
2018 :
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Liabilities Amount | Assets Amount
(Rs.) (Rs.)
A’s capital 1,60,000 [ Machinery 4,00,000
C’s capital 1,00,000 | Furniture 1,60,000
A’s loan 2,00,000 | Stock 5,60,000
Sundry Creditors | 10,00,000 | Sundry Debtors 2,00,000
Cash at bank 10,000

B’s capital

(overdrawn) 1,30,000
14,60,000 14,60,000

8401 4
Receipts Rs. Payments Rs.
To Balance b/d By Salaries 14,000
Cash at Bank 22,500
To Subscriptions 40,000 | By Match Expenses 28,000
To Donations 15,000 | By 12% Investments on 1-1-2018 | 40,000
(Donation received for Building
Fund Invested)
To Life Membership Fees 35,000 | By Sports Material 15,000
To Sale of Furniture at Book 5,000 | By Printing and Stationery 12,000
Value
To Interest on 10% 20,000 | By Honorarium 5,000
Investments for the full year
To Match Fund 40,000 | By Furniture 15,000
To Donation for Building Fund | 40,000 | By Magazines and Journals 10,000
To Sale of Newspapers 2,500 | By Books 35,000
By Municipal Taxes 6,000
By Balance c/d
Cash at Bank 40,000
2,20,000 2,20,000

Additional Information :

Due to adverse financial position of all the partners,

the firm was dissolved as on the above mentioned

date. The assets were realized as follows :

Machinery
Furniture

Stock

Sundry Debtors

Rs.
1,40,000
1,00,000
2,60,000
1,10,000

Expenses on realization totalled Rs. 10,000. All

the partners were insolvent. While a sum of

Rs. 20,000 was received from B’s private estate,

nothing could be recovered from the private estates
of A and C.

Prepare necessary ledger accounts to close the
books of the firm.

(15)
PI.D.



28 8401 5
was entitled to receive Rs. 2,000 as his As on 1* January, 2018 | As on 31* December,2018
remuneration. He was to bear the expenses of Rs. Rs.
realisation which amounted to Rs. 500. These Subsciiptions due 3,000 12750
expenses were pai X from hi 1 nt.
P pRidhy A8 Rersona accc?u Subscriptions received in 1,000 750
The assets except cash at bank realised advance
Rs. 56,000. Creditors were paid in full. In addition oy 10,000 7
a sum of Rs..S,OOO was also paid to sta-tff on e 30,000 26,000
retrenchment in full settlement of their claims. Z
: ¥ Building 1,25,000 1,25,000
was insolvent and the partners accepted Rs. 7,400
! { : i 4
from his estate in settlement. Apply the rule in A (S cna N s
case of Garner Vs. Murray. Prepare necessary Creditors for Printing 2,500 Nil

ledger accounts to close the books of the firm.

(15)

i Municipal Taxes paid every year on 1% April for the
Financial Year.

(a) There are two partners A and B sharing profits
* Prepare Income and Expenditure Account for the year

ended 31% December, 2018 and Balance Sheet as on

that date. (13)

and losses equally and having capitals of
Rs. 1,20,000 and 60,000 respectively. After paying
off all the creditors, two further installments are
collected - one for Rs. 80,000 and the other for
Rs. 40,000. Prepare a Statement showing OR
distribution of cash between partners applying
Proportionate Capital Method of Piecemeal From the following Trial balance and additional
Distribution. (5) information, prepare Trading and Profit and Loss
Account of Ankit for the year ended 31.03.2019 and

(b) A, B and C are partners in a business sharing . Balans Blasbtal s el e

profits and losses equally. Their balance sheet as
at 31% March 2019 was as follows :

) Al % 5
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TRIAL BALANCE

As at 31* March, 2019

Particulars Debit Balances | Credit Balances
(Rs.) (Rs.)
Opening Stock 30,000 -
Purchases 5,00,000 -
Sales - 9,75,000
Land and Building 1,50,000 -
Machinery 4,00,000
Accumulated Depreciation on Land and 25,000
Building
Accumulated Depreciation on Machinery 80,000
Capital 1,55,000
Bad Debts 5,000
Provision for Bad and Doubtfu] Debts 5,000
Salaries 40,000
Rent, Rates and Taxes 20,000
Trade Expenses 5,750
Depreciation on Land and Building 6,250
Depreciation on Machinery 20,000
Life Insurance Premium 15,000 (
Income Tax 5,000
Insurance charges 5,000
Sundry Debtors and Sundry Creditors 70,000 50,000
Carriage Inwards 18,000
12,90,000 12,90,000

8401 27

PART - B

6. (a) Briefly explain the rules laid down in the leading
case of Garner Vs. Murray and also explain the
situations when these rules can’t be applied.

(5)
(b) W, X, Y and Z were partners sharing profits and
( losses in the ratio of 3 : 3 : 2 : 2 respectively. The
following is their Balance Sheet as at 31" March,
2019,
Liabilities Rs. | Assets Rs.
Sundry Creditors | 31,000 | Cash at Bank 4,000
W’s Loans 20,000 | Sundry Debtors 32,000
Less: Provision
for bad debts (1,000) [ 31,000
Capital Account Stock 20,000
A" 40,000 Furniture 8,000
X 30,000 70,000 | Machinery , 14,000
Capital Accounts
Y 12,000
( Z 32,000 44,000
1,21,000 1,21,000

It was decided to dissolve the firm with effect
from 31% March, 2019 and X was appointed
to realise the assets and pay off the creditors. He

1 4 iy €1
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Additional Information :

)

(i)
(iii)

(iv)

v)

(vi)

Closing Stock valued at Rs. 35,000 on 31st
March, 2019.

Goods withdrawn by the proprietor Rs. 2,000.

Goods of Rs. 7,000 were distributed as free

samples for advertisement.

Goods costing Rs. 5,000 were destroyed by fire
and insurance company accepted a claim for
Rs. 4,000, not yet received.

Insurance charges prepaid at the end of the year
Rs. 2,000.

Write off Rs.2,000 as further bad debts and
maintain a provision for bad and doubtful debts :
equal to 5% of the sundry debtors. (13)

8401
e fasmr A favmr B
®) ®)
T w e (01.04.‘2018) 25,000 20,000
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= & forg 15,000|1-1-2018 &l 12% 40,000
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i 3R e 1,50,000 -
LG 4,00,000

i 3k wa W dRe e 25,000
WA W HE e 80,000
it 1,55,000
FaneA S0 5,000

FeA 3R weEqW v & forg WA 5,000
AT 40,000

formar, @t 3R & 20,000

AR = 5,750

g SR WEaT W AR 6,250

HAAD T HIBE 20,000

Sitew e Wl 15,000

AT 5,000
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fafdy ¥R ik ffay SR 70,000 50,000
HEF W e 18,000

12,90,000 | 12,90,000 |

Ffiad S

(i) 31 %=, 2019 @ FAfAT WiEH & TF T 35,000 |

(i) wvRgex gwr amE forr T W € 2,000 1
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T A T W 37,200 | siterar I 4,800
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Particulars Department A | Department B
(Rs.) (Rs.)
Opening Stock (01.04.2018) 25,000 20,000
Purchases 2,30,000 1,90,000
Sales 6,33,000 4,92,000
Sale Returns 3,000 2,000
Closing stock (31.03.2019) 30,000 18,000
Wages 80,000 60,000
Salaries 40,000 25,000

Other common expenses are as follows :

Rent — Rs. 15,000; Electricity — Rs. 6,000;
Depreciation — Rs. 18,000; Selling Expenses —

Rs. 8,000.

Some other relevant informations are given below :

Particulars Department A | Department B
Light Points (Numbers) 18 9
Value of assets (Rs.) 1,50,000 1,20,000
Floor Area Occupied (sq.ft) 300 200

(5)

8401
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(i) = 7,000 & #t A Fmw @ fe frogew T oS

w0 ¥ faafRa foe

(iv) &WF &t @9 ® 5,000 AT ¥ AT B T AR ST

HE ¥ 4,000 T @ fow @@ @R @ forn, @t
I 9 W FE g |

(v) af & 3w % s & ge ® 2,000 |

(vi) s & sEea F @ w9 A w 2,000 PR sk srhea

3t Gferer won & fog Ry R & 5% B W
qEU g0 W |

3. (a) On 1% April, 2016, a firm purchased a machinery

for Rs. 4,00,000. On 1* October in the same
accounting year, additional machinery costing
Rs. 2,00,000 was purchased. On 1% October, 2017,
the Machinery purchased on 1st April, 2016, having
become obsolete, was sold off for Rs. 1,80,000.
On 1% October, 2018, Inew Machinery was
purchased for Rs. 5,00,000 while the Machinery
purchased on 1% October, 2016 was sold for
Rs. 1,70,000 on the same day. The firm provides
depreciation on its Machinery @ 10% per annum
on the written down value of the machinery.
Accounts are closed on 31 March every year.

i D G
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(b) Distinguish between Periodic and Perpetual.

12

Show Machinery Account and Provision for
Depreciation Account for three financial years
ending on 31 March, 2019. (8)

Inventory record systems. (5)

OR

(a) ABC Ltd. purchased on | January 2015, certain

machinery for Rs. 1,94,000 and spent Rs. 6,000
on its installation. On 1 July 2015 additional
machinery costing Rs. 1,00,000 was purchased. On
I July 2017, the machinery purchased on | January
2015 having become obsolete was sold for
Rs. 1,00,000 and on the same date, new machinery
was purchased at a cost of Rs. 1,50,000.
Depreciation was provided annually on 31
December at the rate of 10% p.a. on the original

cost of the machinery.

On 1* January, 2018, however the Company has
changed the method of providing depreciation an

adopted the method of providing depreciation @
15% p.a. on the written down value of Machinery
with effect from 1% January, 2018. Show the
Machinery Account for the calendar years 2015
to 2018. (8)

Particulars Rs. Particulars Rs.
Branch Stock on 1-4-2018 at | 28,000 | Goods returned 1o H.Q. at invoice 2,500
invoice price price |
Branch Debtors on 1-4-2018 12,000 | Returns by Customers to Branch ‘E 3,100
|
Petty Cash on 1-4-2018 750 | Transfer of Good from Kolkata 13,000
Branch to Mumbai Branch at
invoice price
Goods sent to Mumbai 92,500 | Petty Expenses by Branch | 450
Branch at invoice price i f
Cash Sales 46,000 | Invoice Value of Goods stolen I 4,000 |
Credit Sales 68,000 | Cash received from Insurance 1,800
Company by Branch {
Collection from debtors 61,400 | Branch Debtor on 31-3-2019 12,900
o g e | 2,600 | Branch Stock on 31-3-2019at | 13,700
| invoice price |
Rent and Salaries 12,200 :
WP UL SSRGS S e (S S GRS TRCA AN e R D ALY

Goods are supplied to Branch at Cost plus 25%.
All expenses of the Branch except petty cash
expenses (which are met by Branch Manager)
are met by Head Office and Branch sends all
cash received to Head Office. (&)

(b) You are given the following particulars of a

business haviin. wo departments. You are
requested to prepare Departmental Trading and
Profit and Loss Account for the year ended, 31
March, 2019 on the basis of the tollowing

information :

PiT.0;
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(iv) Branch Profit and Loss Account

(iv) Stock Reserve Account

for the year ended 31% March, 2019 :

Particulars Rs. Particulars Rs.
Branch Stock on April 1,2018 at 37,200 | Goods returned by 4,800
invoice price Debtors
Branch Debtors on April 1,2018 27,200 | Goods returned by Branch 6,000
to H.O. at invoice price |
Goods sent to Branch at cost 1,36.000 | Goods transferred from 8,400
Agra branch to Delhi
5 branch at invoice price ‘
Cash Sales 1 1,00,040 qhonage of Stock at Bl 500
invoice price |
Credit Sales 1,24,000 | Discount allowed to 800
Debtors | s
Cash collected from Debtors 1,21,600 | Expenses at Branch J 21,600 |
e ool b N A A - i AN
(13)
OR

(a) Misha Ltd. has one Branch at Mumbai and other
at Kolkata. Prepare Mumbai Branch Account in
the books of Misha Ltd. from the following
particulars related to Mumbai Branch and find out

the profit earned by the branch for the year ending
on 31% March, 2019 :—

8401

3

(b) Following transactions took place in respect of an

item of material in the month of March; 2019 :

Date Quantity Rate per Quantity
Received unit Rs. Issued
March 02 200 units 2.00 ---
March 10 300 units 2.40 ---
March 15 --- -=- 250 units
March 22 250 units 2.60 -
March 30 --- --- 200 units

Prepare a Store ledger card and calculate the
value of closing stock of material using - weighted
average method under perpetual system of

inventory valuation. : (5)

(%) 1 30, 2016 I TH W T FA fow 4,00,000 TR

¥ e @9 1 SR W I@ w9 F,
FfaReaa wM=Y 2,00,000 T & FEE ¥ @S T
1 1 FEEER, 2017 H, 1 A, 2016 FH @A T
AN Sl B TS, 1,80,000 T X =N TE |
| s, 2018 F 5,00,000 ¥R & fow 7w
@S T AN, o wEY 1 SR, 2016 T @A
T o 39X I @ 1,70,000 T F A= A w0 owH

P.T.O.
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TG & fofad s 0 W I e @ 10% wf
Y W AR WO Al B | WA 31 W @ @

g2 @ iy W #1131 W, 2019 Y @ BN A

@ facia ot & fore e w@m @ forg weiEd @
3R e e |

s R e g R Rew & @ 97
Jreran

it fafids 1 Sad 2015 W @l@ oo, wmw
HAAT 1,94,000 T IR IqH TAGT W T 6000 @F
fe 1 1 gomg 2015 & 1,00,000 T W AR
TG WA T G 1 e 2017 W, vl B
el 1 FHEA 2015 H @A T FHEY H 1,00,000
TR A AW M A IR I@ @ Y, 1,50,000 T
@ AN ¥ A A @qd T R Ay e
AN W 31 RER FN A 0% 9 A @ ow @
ous ™ Wer fehar war o (

1 S, 2018 I, BTl FUA A HEAEHE WeH A
1 T 9eet I 7 8K 1 =ad, 2018 ¥ wHEG B
fofea so7 T/ W AeEw w5 @ [ W @
15% Wid ad W oEmEr & | R 99 2015 ¥ 2018
7 fou wimd @ e |

8401

19

o< wfdamEal & @R, 31 91, 2018 & AFE A
Wiz 3R uEel e &1 e e @ are, X 31 9,
2019 gAY forea &1 WaW T8 o e IR e
T HA WA TF A A DA @ A9 A A
afmi 2% e R smFT S aE Y 7
fafes 70 & stem W & WA A T F o

X &t o ¥ for @i @@ 3k Y @ @R w
TN AR W |
AR Y o gER XX @ @

(@) vw fadim w2 &t 7w g o 7

5. Ashoka Ltd. has its branches in Delhi and Agra. Goods
are invoiced to the branches at cost plus 50%.

Branches remit all cash received to the Head Office

and all expenses at the branches are met by the Head

Office. From the following particulars of Delhi Branch,

prepare following Accounts of Delhi Branch in the
books of Head Office :

(i) Branch Stock Account

(i) Branch Debtors Account

(iii) Branch Adjustment Account

PTD.
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AT A gsen fobe o1 wwe @ W) TR, A 31
A 2019 W I @Y T HOFEE TS W |
TG & e, il Aed ¥ @Wier & 9™ 2 FR A
DR W FEAR TET | 3 BRI B e T AAEE
20% Wy o wed AN qew W o @ o

foee Aed A S FR F AT W 15,000 ﬁqﬁﬁﬁ?(

T H A€ A SR A 2,20,000 TR A I Rar

AreT 9t foramal ¥ foaan wle @ v ot Aed |
IR el Aed ot foramal A Woq W @ (gE Raes
FFPC) W &R @ |

SRR Aot o e R T A7
3=2dn

X X1 30, 207 = Y ¥ WR & @l wome W
WRE 1,90,000 & & ANTH dN 3 A @A | T
WA & fow o faar w@lT 3 6,00,000 TR o
1,50,000 & Hehe 3R Wede 1,50,000 €13 & 9 fred
T fadim af & Ja F pEm & ' H R wer
o1 | X Rt ser w@f W 10% W Al o e @
T A R |

8401 15
(@) =, 2019 & FEVY ¥ wet @ W B e A Frf
ﬁﬂ%ﬂ'g({:

femen LlE wfr e A A
e W W () T

W 02 200 I 2.00 ---

A= 10 300 gRT 2.40 ---

w15 --- --- 250 gFT

A= 22 250 g 2.60 ---

w30 - A b 200 gfde

T TR AR e 9aR W AR T deqUAT & Hideh
IR & dEd WiRka stea fafr @ Swm wwe awEi
T T iR @ A @ IOE ER |

4. (a)On 1% April 2017, Mohan purchased from Delhi

Motors 5 cars costing Rs. 1,00,000 each on hire
purchase system. The payment‘ was to be made-
Rs. 1,00,000 as cash down ahd remainder in four
equal annual installments of Rs. 1,00,000 each
together with interest at the rate of 12% p.a. at
the end of each financial year. Mohan, writes off
depreciation at the rate of 10% p.a. on original

cost.

P.T. 0.
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Mohan paid the first instalment on time but could
not pay the second instalment due on 315 March
2019. After negotiation, Delhi Motors agreed to
leave 2 cars with the purchaser. The value of 3
cars repossessed was taken at cost less

depreciation @ 20% p.a. on diminishing balance.

Delhi Motors after spending Rs. 15,000 on
repairing of repossessed cars resold the three cars
for Rs. 2,20,000.

Show Cars on Hire Purchase Account and Delhi
Motors Account in the books of Mohan and Goods

Repossessed Account in the books of Delhi

Motors. ~ (10)

(b) What are the salient features of an Operating

Lease? . (3)

OR

(a) X purchased 3 machines costing Rs. 1,90,000 each

from Y on hire purchase system on 1% April, 2017.
Total hire purchase price for these machines was
Rs. 6,00,000. The payment was to be made as—
Rs. 1,50,000 cash down and three installments of
Rs. 1,50,000 each at the end of each financial

8401
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year. X depreciates machine at 10% p.a. on

written down value method.

Because of financial difficulties, X after having
paid cash down payment and first instalment due
on 315 March, 2018, could not pay second
instalment due on 315 March, 2019 and the seller
took back two machines leaving one machine with
the purchaser. Y took back two machines after
depreciating them at 20% p.a. on written down

value basis.

Prepare the Machines on Hire Purchase Account
and Y’s Account in the books of X.

And X's Account in the books of Y. (10)

(b) What are the salient features of a Financial Lease?

(3)

(F) 1 el 2017 A, AeT A o |dz yower w e

Hed ¥ 5 HRI T TG TS 1,00,000 T W @A |
SEIERT faRar ST AT- 1,00,000 ¥ T @ €T H 3R
I wiT q 12% H =S X @ 4 1,00,000 T EH
T T A e ¥ e B @ o
vﬁﬁr,ﬂjamqﬂo%wﬁfaﬁﬁm%wmﬁam
7 \
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