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 Attempt any five questions.‘ All questions carry
equal marks. Simple calculator is allowed. Time
value tables should be provided in the examination hall.
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1. (a)

(®)

2. (a)

2

“The modern approach is an improvement over
‘the traditional approach of Financial Manage-
ment.” Do you agree?

et wemE w1 ey sfem T gER R
IRegfE AT W1 T 3T FEEd ] ? 10

“A rupee of today is not equal to the rupee of
tomorrow.” Do you agree? o
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A company is considering an investment proposal
requiring an initial outlay of Rs. 1,00,000. The
relevant cash flows from the projects X and Y are
as follows :

Year : Cash flows after tax

X ¥
) 50,000 20,000
2 30,000 24,000
3 20,000 36,000
4 Nil 50,000
5 24,000 16,000
6 12,000 8,000

If cost of capital is 10%, compute:
(i) Net Present Value
- (ii) Payback Period.
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(i) Determine the Weighted Average Cost of
Capital of the company. It had been paying
the dividends at the consistent rate of 20%
per annum.

(ii) What difference will it make if the current
price of Rs. 100 share is Rs. 160?

Assume the income tax rate is 40%

- EF fdo aﬁﬁ?%ﬁﬁ'ﬁi‘ﬂjmﬂ?ﬂi%:
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THaT 9 st 85,00,000
12% T 9= 80,00,000
18% W&y 01 95,00,000

() Ft ® gst w1 wif@ sitwd T gW
FIGT | 8 20% Ffaad & T9E T/ AW
& A W@ T

(i) 1 A=W G2 AR 100 To F W F TAANA
el 160 %o @ ?

AEH & W 40% AT | 9

Discuss consequences of paucity of working
capital and excessive working capital.
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6. Differentiate between (attempt any three):
(a) Systematic Risk and Unsystematic Risk

(b) Market value weights and Book value .
N

(c) Permanent working capital -and Temporary

working capital

(d) Discounting and Compounding

(e) Modern and Traditional approach of Financial

Management.
AT HIT (S T):
(a) SHafe fen o srerafer Sfad
(b) SR T WR qA1 JHh oA
(c) wrdt wEfvie st qm sfer HEdwd st
(d) LT AT QAT THA HTET
(e) ﬁ?ﬁumé‘mmammﬁml

5x3=13

7. (a) The following information has been extracted
from the balance sheet of Mayank Ltd.

Equity share capital 85,00,000
12% debentures - ks 80,00,000
18% Term Loan 95,00,000
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Also discuss whether the project should be

accepted or not.

Rate | Year | Year | Year | Year | Year | Year | Year | Year | Year | Year
10% 1 2 3 4 - 5 6 7 8 9 10
PVF 0-999 0-826|0-7510-683 |0-621 |0-564 [0-513 | 0-467 0-424 | 0-386
CVF | 1-1 |1:21 |1:331(1:464(1-611|1-772(1-949|2-244|2-358 2-594
T FA 1,00,000 Fo F ARWSE UREA A
, fAY TEE | fAER & W@ 1 REsE X
Vv ¥ e afud Use vare e g
ad & & 9 Vhg T8
; Y
1 50,000 20,000
2 30,000 24,000
3 20,000 36,000
4 Nil 50,000
5 24,000 16,000
6 12,000 8,000
afe st Ft A 10% 2, T T HAAC
() fea adam o
(ii) Y= srafe |
oE st fad=w wife f& qﬁu“m:n F @ER
fapar < o1 TE
e | af |af |af |af [ad |af | af | af | af | ad
10% 1 2 3 4 5 6 7 5§ 1.3 1™
PVF 0-909 |0-826 |0-751 {0683 0'.621 0-564 |0-513(0-467(0-424|0-386
CVF 1-1 1-21 |1-331(1-464]1-611(1:772|1-949 |2-244|2-358|2-594
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3. (a)

(&)

4. (a)

4

What are the various techmques of capital

' budgeting? Explain Payback period method and

Profitability Index (PI) with their advantagcs and
disadvantages.

goft awfen F fafe=r qats = 22 Y ety
fafe qem enweRar ga&is (PI) & 39 @9 o
wifral |ied wweEy | 6

A company has declared dividend of Rs. 4 last
year and expected growth in dividend is 8%. Find
the cost of equity capital if the current price of
the share of the company is : (i) Rs. 25, (ii) Rs. 35.

U FET A e af 4 Fo i arwiw Sifyw
ar | sy ¥ e gfg @t 8% 1 wwar gsht
H W §A NG A FEA F i A
T (i) 25 o, (ii) 35 o B | 10
Differentiate between specific cost and overall

cost of capital. Discuss the various methods to
calculate cost of equity and cost of debt.

fafere. @ qor st & @l @em 7 ey
AT | FE0T 1 ANTT YT qHAT &l A0 &t 7070
FA & fafv=r q@H =1 fa@=m i) 5

“The' traditional approach is the middle path
between NI and NOI approach.” Do you agree?
Explain.

(®)

5. (a)

(®)
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“qrefies ST &t &1 e @ NI S aer
NOI 3fym & &t=91” Fa1 19 Tedd @2

US| 7

What are the assumptions and implications of NI
approach? Is there an optimal capital structure as
per NI approach?

NI st & fafgard aor wrard =0 2 =

NI o™ & SI{aR HIF FfHaad ol §=
2?2 | 8

A company earns Rs. 5 per share, it is capitalized
at a rate of 10% and has a rate of return on
investment of 16%. According to Walter’s model
what should be the price per share at 50%
dividend pay-out ratio? Is this optimum pay-out
ratio according to Walter?

TF w5 Fo W HW W AW FAN &1 T
10% %t X 9 e e Simar 1 @91 39 W
fraw & ot | W 16% 81 awR uled &
IUR FARY % 50% TN V-3 UM W
Y H HeG FAT BN ? AR & N[ER FT g
YA1ST UM A HeraH R 2 7
Critically evaluate Modigliani-Miller approach of
dividend irrelevance.

B T.0.



