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1. (a) "The equality between Marginal Rate of Substitu-
tion and P/Py indicates a balancing of the
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s\rbjective valuation of the goods (X, Y) with their
objective cost itr the marketplace," Explain with
the help of Indiffereuce Curves and Budget Line.

"xftem-{ *t *ctil Et irrrr px/py d scrrfl crfl
(X D + 6qF6{c+ I3aiffi eqh T{+ EnqR en;T
q s|rqrrs qrrrd d rtg{ + srrtff t r" Tsd (
tsr aqr sqr*{dr e*1 +1 ril{dr i qc{r{q r _

7

(b) If the demand curve is a rectangular hyperbola,
what will be the value of MR? Comment on the
nature of relationship betweeu EOD and TR.

cR cfrr qtr snqirrfn qfrc{ffic t il run +l

{fl Rr frrn? eop ircrT TR * sryd[ s1 ssfd
ct frtquft d&qr 8

Or (wqqr)
(a) Draw a set of indifference curves relating to two

economic 'bads' such as pollution and work. What
characteristics do these curves have?

t 3Trffs '1t' 6aas;, *S f+ rqs"r iln 614, t (

€ERrd ro-$-{dr q-*1 m s{t r{r{q I qr {*} *1
HrlMt? 7

(b) The table below gives two demand schedules.
Using only the total expenditure criterion,
determine if these demand curves are elastic or

' inelastic.

t{q ilksr A fiq q-{qd <cri rd t r }'s-d tid

9 Bo1

6. What is law of variablb proportion and why is it
applicable in rhort run only?

cfte-f,{vn-d il{crd sr faqq Ffi t, dh ft +cH
sflrsfs f +m arld.ar t Z

7. Explain the difference between Perfect Competition
and Monopoly.

Wf rffiFrdr qd q$ftsR t w<r qr*r{gr

.(

I

I

8. Erplain the difference botween
Differentiation and Price Discrimination.

s-{R f{+fi*.iur qd +tcil }scrd I qin sr{r{q I

9. What is the diffeience betwe€n Monopoly and
Monopolistic C,ompetition ?

q6rfs-dR qA qetftr*nrs* qfilfrFRr d *qr war tI
10. What are the characteristics of Oligopoly and how
. doqs it differ from Duopoly?

weftr+n *1 Hmd F{r t? T6 rqrfimR + *+
lTq t?
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For Visually Challenged Candidates only

Attempt any five questians.

All questions carry equal marl<s.

Er€? chc{.i7 *'rfi q?r?(r

sif rv-iI *'erd scr" f r

1. What is demand? Explain the elasticity of demand.

ctrRrtz +{*etq*q€r{cr

2. What are the factors affecting demand of the product?

scrR 61 qtr d cqrfdfr mi sre mc* er $l

3. What is indifference curve? Explain the assumptioDs

of indifference curve.

sEldi-dr EriF EFTI t i r<r+rm q-* +t rn:qmetf s)
TrErflr{q r

4. What do you mean .by consumer equilibrium with
re[erence to indifference cuwe?

r<rd-{-dr {# t {-q{ t sc.iffir * Tigec t efic Hr
{q{fr t?

5. Explain economies and diseconomies of scale.

ffi +i Frcqfimrd q 3rqfufrqfodrd ssrsr$q I
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arq qrK0-s q'r f,frrr 6{+ f{qmad +ifqS fs n
drr {fr A-q<R t'qenr sq-dril(R r

8
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2'(a)

(b)

Isoquants can be convex, linear or L-shaped.
What does each of these shapes tell you about the
nature of the production function and the MRTS?

Isoquants 6i qrsfd e-f,d, tdc aIzrdII L qr+,n

d A F+.fr t r d-fr n-qR + eTffiR renfir wfi
qi r-{fd iur MRrs + qft d qr qnil t? 7

Why is the Marginal Product of Labour likely to
increase initially in the short run as more of the
variable input is hired? Erplain with the help of a
diagram.

,rc 6r *cir 3-crR qflrEls t ffs I d q-E

F{.dr t Etr q1q1 qni{dtq flIz Erc qr f{gs
F+,qr qrdr tz m * F6rq-dr * qqsrEq r 8

or (snrdn)

(a) If the firm's average cost curves are U-shaped,
why does its average variable cost curve achieve
its minimum at a lower level of output than the
average total cost curve?

qf( q.d + qt€-d qnrrd Erfr u snzr'R * i, a-e

w* 3t-{-d cfas-ffiq ewrir ErlF silrfi + f{{A
P. T. O.
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3.(a)

(b)

(")

4

€FIa Erfi * enq s( r

(b) What is the relevance of

7

Accounting cost,

rR rR Errnr frqcc nt< +,{ +A t, utm ga
7 801

xfoilFnil el zn ftrorm X 16 s6+rr q6 Eiq-€

trnqgrrqt 7

(b) The diagram showr which model of Oligopoly
market? The rise or fall in variable cost may or
may trot lead to change in Equilibrium Prices and
Output. Explain.

f{q fsl trflrfq{R * f*s 6c d qflFdr t?
qfu-dfq eprd I sim qr ir6rr ttfeq qffi nqr

scndFr I cRdT{ ar S s-dff t *< rA t ar
v+ffr scaEqt 8

Economic cost and Opportunity cost in making
any economic decision?

tct*q qrrrd, enRfq arrn rql qqgt flrrrd d (
ffi S srfifd Frufq d qqr x{Fmcr tz 8

In the long run equilibrium, all firms in the
Perfect competitive industry earn zero economic
profit. Why is this true? Explain with a diagram.

{efsfq FgE-{ t ryf xMe-* uu}a 41 s{
El qrfitq ilq mcrd .t r "rt +fr Ff, t ? kr
*1 rnrrrm t scgtts t 7

What is elasticity of supply? Draw supply cuwe
showiug elasticity of supply: (i) equal to one, (ii)
greater thsn one, (iii) lcss than one.

sntfd d ats +qI tZ w6t s,F q-fiq kd
sTltfd d til-s fU F,r * q{rd( t fiil q* t q-qr
t,liiiyqntqqtr s

or (qqqD
What are fixed costs? When does the perfectly
competitive firm decide to shut down? When does
it actually shut down?

fun arrn Hr t ? Trid: y|ffiqfil{ q;4 c-e q-<

11
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(b) What is the cross elasticity of demand when two
commodities are (i) substitutes, (ii) complements

for each other? How can we define an industry by
using cross elasticities and what difficulties does it
Iead to?

cfir si cffiq Hr td t q-d <) qqq q+(qt
+ fdc (i) snrq-q, (ii) {rs te rrrd-fr cr
srftr fi+ 6c q* sfrq *r tS qftqrtra qt
{-+-t t qt q-g f+l ffi +1 *r qq-s{ q-{frr

tl 7.s

4. Compare Perfect Competition and Monopoly with
respect to:

(a) Price and Output

(b) Welfare.

Wf xM qd q{rnrdR +1 qa-n Eq+ r{qq q

+llqq:

(a) {e E sdlr<T

(b) 6€rq r ls

Or(qrrqD

Write short notes on:

(a) Social.cost of monopoly power

P. T. O.
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(b) Public policy toq,ards moaopolies.

dl6q ffi fdnsq

(a) {6lfqan yrfff 61 qrqrfu6 drrrd

O) q{rftsri } fqqsrffrq ffir 7.5,7.5

Is Monopolistic competition socially undesirable
market structure that should be regulated? Give
reasons.

wt !:6rfffiRffi+ cFdssf qlcrfffi 6c t si-ErFd
qrqR FTqfur t mr*r l+qfi s{r{w+ t Z qn"r

dlsrs r 7

The essence of the Cournot Model is that each
firm treats the output level of its competitors as

fixed when deciding how much to produce.
E:rplain.

T.,fr xfilsc q,r {R zr( t f{ r+6 q'd srct

xfrdF'rc} * rcK {T{ 6} f€R qr} re s& T6

f{of'q a-{ d f6 frdir rflrfi f+.cr qnr t r

sc-flr{g I 
8

or(qqfl)
The prisoner dilemma is an exercise that will sho'lf,
the participants that cooperation is a choice.
Explain.

#fr gfew (prisoner dilemma) {d Srlqrs t fr

s.(u)

(b)

(r)


