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(a) Calculate the marginal product for each
additional labour.

ffi6 etfrfoff q-q-{fr +r Rc :rq 261 ffi s61rcn
*ra *t r

(b) Each units ofoutput sells for { 10. Calculate
the value of marginal product of each
rvorkers,
qR.rq +r 1u to { B + re6 4{Eq + {ftqi(
sflrq=r 61 1u e+ *.n?

(c) Compute the marginal proht if the wage is
( so . a.y.
r{iqia oFT dI rrvril +t w< n-.r6ft 50 { cfdk{
dr

(d) Draw the firm's demand curve.
q{ d qq + frc nFr qa d s:fur

(e) lvhat happens to this demand curve if the
price of output rises from ( 10 to
{ 12 per units ?

qq fr drq Err6 q{ *r c"{rc c.}qr qR +q fr
fi'rd to ( t e-e+-r 12 { a qrfi e ?

(ii) Explain horv the wage can adjust to balance the
supply and demand for labour rvhile simultaneously
equating the value of the marginal product of
labour. 5

qrqr qfi&c 6 q-{{fr fr <r i sarc*+erq t qq d
dm e Xffi t r+rqq rqTfuri d oror B dql .rq{ff fr q-{
qq qfr fiqio sflr<;D * Xe * q,Trn A qrfr t I
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(a) Write your Roll No. on the top immediately on
receipt of this question paper.

I€-.crq-q{ * crq Ai rrt gro rftd q{ e+Frr t-f, =iEr{Frdr
(b) Answer may be u'ritten either in Eaglish or in

Hindl; but the same medium should be used
throughout the paper.
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drfqq, AR-{ r+"ft rtr< C-aF fi q1qr ;f fri qrBq 
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(c) Question no. 1 is compulsory.
cqrr €qr q'{ tsrf}Erd E r

(d) Attempt any four questions out of euestion.no.2to7.
cqn do 2 fr 7 q t E;d err rc* * str( A&c r
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wsffifr ryrrrfr1B{16 qr{ 10,000, 20,000

*r erq Afi r 5rd 6RA R rr&6 1o,ooo fr gfu

t stqr<c rc( qr {frqid gnc HI Afi ?

(ii) What quantity of CDs rvould ma-ximize profrt ?

What would be the price ? What would be the

profit ?

fi-6 +r Fn-rff qr*r fr giqr{ F+qT qlc FrsA fu
orq erfq6-dq fr.n r{s tcr q( Tsq tlelr giT drq
q-ar( r

(i) Suppose tlnt labur is the only input used by a

perfe.gtly competitive firm. The firm's production

function is ai follows : l0

c'6 cFi+fi $d +{fi qtr E ssrqq efi'ra (qq) +r c-4r'I

:nrfr tr.nd i6T sFIrErI 6q frA frq1 rs1 ! I
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1. Attempt any IIve parts (explain using diagrams where
appropriate) : 5x3=15

ffi drq qr,t * dftc (qEi sfdd A kd €Rd qrsr +t) :

(i) A monopolist's marginal revenue is always less
than the price of its good. State whether true or
false and explain.
q6rfttm(? ffqttrondqtq q€ * {s t qq *& tr
zrqr qs q6qn {rs qI arq-cq B qrGqr d&q ?

(ii) Do you agree with the following statement ? Explain
your reason "A binding price floor and binding price
ceiling are both lower than the equilibrium price".

zrqr ons itq 6erq t e€.rd a ? qildq T€ (Ts
qeE) dqr erEs-dq Ts ftqT ffi rigk6 qu i eEr

dttr*r<"rqdrtgCqrqrotr :

(iii) Is it possible for marginal product of labour (MPr) to
. decline when the average product of labour ( AP" )

is rising ? Why or why not ?

*I 216 dqE A cFI srEI .E[ fr{re eGrfi qsO ? eq rrq
sr €+s6 scfl-srT eq r€r *fir A r d eft-< ffi q-d ?

(iv) Markets are usually a good way to organize
economics activity. Explain.

onFfdn Rqrafr d ffiqd +.ri + RC qtqr q6 q6r
gqrq t r qrqr ?6t r

(v) Why does Maryinat Cost (MC) curve always intersect
at minimum point of average Variable Cost (AVC)
curve ? Explain.

"frqie qr.re q-fi, €ft{rd Cft{dcrhd <n rir EtE6 * q+cr
Frg.rc qtq &{ q-.fi trtrd sBe sqsEqt
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6. (i)

(ii)

Define natural monopoly. What does the size of a
market to do with whether an industry is a natural
monopoly ? 6
mtfu+ q.Sfqs11 t effrc ?rcr qq-s't t ? q1-tfum
qrdrfYsR + sqlrq q( qnrr( 6I otF6r{ R-{I JFFr( llqlzr
srildr a ?

Arnit has just hnished recording his latest CD. tiis
record company's marketing deparknent determines
that the demand for the CD is as follows : 9
€rfufl i €Tqft'r{ $-S R-6d +Tsd t rRsrg sq* +
sl-dHrr fr'$ d +'r ct-gqfr {s lrsR t :

Prlce in rupee number of CDs

24

22

20

l8

l6

14

10,000

20,o00

30,000

40,000

50,000

60,000
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2.

(vi) Why cannot two indifference curves intersect each
other ?

* a-e=erar trm \rfi Esr d d TA +re c+t ?

(i) How do interest rates affect household savings ?
Explain with suitable diagram. g

qrq d qr tr;q c-sr{ Aeei) am 6 eri qrd qq( *
qqrfuf, s.{fr Bl

(ii) Evaluate the following two statements. Do you agree ?
Why or rvhy not ? Z

ftE{frfuT ffi qq-i *r {#+-{ frftg1q1 eTIq q:s
6ern t (6qrT g ? +t €i-( q+ TS ?

(a) "A tax that has no dead weight loss cannot raise
any revenue for the government."
q{ s-(, Fr{{+ sRvr qEli'qr( erR c-& +ff, * ar{r
s.sR q+ +t$ err+ rm =r& & Ir+-fr r

(b) 'A ta-x that raises no revenue for the government
cannot have any deadtveight loss."
qm +-{, k(+ sREr rrG6r( d .nt$ sTrq qrB Tfr
Etff, d TgriTrr Erfc kd-{il 16 *fr t r

3. (a) Trvo drivers - Mohan and Sudhir each drive up to a
gas station. Before looking at the price each places
an order. Mohan says, "I would like 1O liters ofgas".
Sudhir says, "l .rvould like { 500 worth of gas,,. What
is each driver's price elasticity of demand ?

4

3 P.T.O.

I

The company can produce the CD with no fixed cost
and a variable cost of { 5 per CD.

frgr q-{rc or nrr< er.ra Eq ! 1 qr5qdTlirH dr.rd 5 <
cFd Efi{ B r

(i) Find total revenue for quantity equal to
10,000,20,000 and so on.What is the
marginal revenue for each 10,000 increase
iir the quantity sold ?
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d eir+ g+ tq q'c qr ent B r tn av a* um* fr
q-64 +€-{ racr } d 10 ffer. fuJ i-'n a*n g,ftr +r*r
t R q] soo { fr tq fr'n I e-&fi qnr+ fr +T a iilq
qte I

(b) How do elasticity ofdemand and supply distribute the

burden of taxation betrveen buyers and sellers ?

Explain with the help of diagram. 5

qtr oit{ Rffi dl d-o fu-q rfirr 16-{ qrr d +-dr q?i fuinr
+ drq t endrc rr,(* t r k* d F€rrdr A sqsr{A I

(c) Explain rvhy the follorving might be true :

A drought around the world rises the total revenue

of the farmers receive from the sale of grain, but a
drought only in Haryana reduces the total revenue

that Haryana's farmers receive. 6

qqsr{q, Hq +erq di ?Ts } :

€nn i qer.r-gi rn e.fr ffi d W €r+ ag qffi
B, q-qB +{d Ef{qr.r E SgT q.si qr Ekqrsrr + GFsrS

#geonnseqr$*r

4. (i) Why did the OPEC member succeed in increasing

the price of oil for a short period but could not

maintain it for a long period ? 7

0PEC + rfiel s{cFrt<t + Rc A Ad m +ffi TdT+ rt
q$-f, gc c-q sin gt ffi fr fr Afsrd irm rfi R{rr

rs 1rdi r +it ?
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(ii) The price of burger rises from t 30 to { 50 p..
burger while the Price of Pepsi remains { t5 p"t
glass. For a consumer with a constant income
( S,OOO, show what happens to the consumption of
Pepsi and burger. Decompose the change into
income and substitution effect. 8

q,k or Ts 30 { fr {.6{-{ 50 { a wil t q-qF+ M
e6r Ts 15 { cfr -ml({ q( A R€l-{ <gar BrscqrcffiI,
Fa-e# ,:rrq 3,ooo { B, sq}tfiT + M ofu q'k +
w"it{ q{ se ae lREda +r €Fr qarEt vs--ar t r qe
Ctr d 

"{r< 
oen qft{qrqq qarrq fr fu+rka qi r

5. (i) Why is the average cost curve U shaped ? Explain

using a diagram- 4

qpqr qfr.?fts{ drrrd stF u e{l-e6l( sr fl] +dr t ? Er
* mer qram trt r

(ii) Does a comPetitive firm's price equal the minimum
of average total cost in the short run, in the long
run or both ? Explain using a diagram. 8

€T qdn cHfrff.rd or au erfl-+rd fr onraa etro
qp1-6 $ qryq *'n ? ryr 16 {{qFrdr fif+ro fr dff qt

srcF6ltl qI aeisri{ +ii q ? fu{ + qrer 4r€qr st t

(iii) Under what conditions rvill a firm shut down
temporarily ? Explain using a diagram. 3

Hrr qqcer t q{ W qqq * Rrc scqrq=I GiE z6"t +'t ?

fu* * nrq qrcqr 6t1
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