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(a) Distingu ish between :

(i) Arc and loint Elastioity of Demand
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(a) Explain Producer's Equilibrium u,ith the lielp oti

lsoquants. (8) |

(b) Define Allocative lnefficiency under Monopoly.
Also, Show it diagrammatically. (7)

Wrile Short notcs on ANY Three ofi the lollowing:

(a) Indifference Curve il t,,vo goods are perfect
substitutes

P.1".O.

8

(

1

(

(ii) iPrice lllasticity oi' l)emand and Income
Elasticity of Dcmand (.4,4)

(b),Iixp[!n tlic.Toial

'the' .Piice Elasticitv of lJen, and.

(1rr)

(b) Expiain C.iilsumer's Equilibrium
Lrdiffererrcc Curves.

5. I:x1.lain llrc term [conontic Rcnt. Why docs ecorrorrric

rent arise? Undcr wirat con,litions a factor ol
production does not ean] ccononlic rent? (f5)

6.

(b) Why is the shori tul]. ayerage cost curve

()(

3.

(i;) fioportion of Total Cost

(2.5 <3)

(b) Explairr lhc Lar! ol Vari:rhlc Proporlir,0s. (7.5)

1. (a) What is firm's equilibrium? I-low is it achieved

under Perfcct

(b) Distinguish betwcen Monopolistic Competition ar:rd

Monopoly. (5)

(c).The Monopoliqt.is.a Price Maker * n,uboru,.i,,


