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(b) Responsibility Accounting
(c) Transfer Pricing

(d) Zero Based Budgeting.
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All questions are compulsory. Each question
carries 15 marks. Marks of sub parts are
given at the end of each question.
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1. (a) What is meant by cost control and cost reduction?
P.T. 0.
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AT e g anr =g & Far s § 2
5
If margin of safety is Rs. 2,40,000 (40% of sales)

and P/V ratio is 30% of AB Ltd, calculate its (i)

break-even sales and (ii) amount pf profit on sales
of Rs. 9 lakhs.

g AB fafes =t wem #wW 2,40,000 %o
(fasva &1 40%) 3R P/V U 30% 2, @ s
(i) "n-fa=dz faswa qu (i) 9 @@ %o ¥ fama

W A H HET @ IUET HIST Hive e

X Ltd has earned a contribution of Rs. 2,00,000
and net profit of Rs. 1,50,000 on sales of Rs.
8,00,000. What is its margin of safety?

X fafids ¥ 8,00,000 ¥ & fasFa W 1,50,000 Fo

&1 frE@ @ 99 2,00,000 To 1 FMIEE wuTE |

I\ GR& A A @2 . s
Or (3Agan)

Define Management Accounting and explain its
objectives. :

YUY d@EA R 9wy Fifse s
3TYT TUHART | 5

In what respects is Cost Accounting different
from Management Accounting?’

N AR T Ugqet ¥ yeruwa @i @
far=r 22 5
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Tl U= Rs. 62,000
$ ¢ AT SaE o He 1,24,000 hours
10

(b) Calculate from the following figures:
( (i) Efficiency ratio
(if) Activity ratio

(ii) Capacity ratio:

Budgeted Production 880 units
Standard hours per unit 10
i . Actual Production 750 units
Actual Working hours 6,000
frafafaa sifser @
(i) foxita srqum
(ii) wfafafya s
(iii) &HdT 9T
frarfera:
| AT I 880 units
? S qve 9fd gahrs 10
{ ? qredfash I 750 gTE

arfas srdyiter gue 6,000

i [ Or (m)
Write short notes on any three of the following:

(a) Performance Budget

PO
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Indirect labour Rs. 12,000

Indirect material Rs. 4,000

Semi-Variable overhead:
Power (30% fixed, 70% variable) Rs. 20,000

Repair (60% fixed, 40% variable) Rs. 2,000

Fixed overhead: ' (
Depreciation Rs. 11,000
Insurance Rs. 3,000
Others Rs. 10,000

Total oﬁrerheads Rs. 62,00(}

Estimated direct labour hours 1,24,000 hours.

80% &WaT TR W FreAfafaa sfeel & UR |
Ifena & foU dEeR 91 S91ET a4 70%, 80%
R 90% wo= gwa WA W IR A @ M0EA
Hifera: ' [

gftadayid 3uft: ‘
e 9q Rs. 12,000 (
AL |HUT Rs. 4,000
-gfgdaeia 3ulk

wfed (30% fEL, 70% ufE@dasie)Rs. 20,000
qOHA (60% e, 40% ufiad=site) Rs. 2,000

fer 3aft
g Rs. 11,000
Gieaid ' Rs. 3,000

T Rs. 10,000

i)

(©)
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The ratio of variable cost to sales is 70%. The
break-even point occurs at 60% of the capacity
sales. Find the capacity sales when fixed costs are

- Rs. 90,000. Also compute profit at 75% of the

capacity sales.

fomra sk aREdeita @@ w1 U 70% @ |

w-fadg fag el s % 60% W T § |

- g fast Pt s AR @ITE 90,000 Fo § |

2. (a)

(b)

e o % 75% W e ot frefa | 5

Differentiate between Product cost and Period
cost.

I AN § Al T ¥ 9 FT | 5

In a factory, 100 workers are engaged and average
rate of wages is Rs. 5 per hour. Standard working
hours per week are 40 hours, standard output is
10 units per hour. During a week in February,
wages were paid for 50 workers @ Rs. 5 per hour,
10 workers @ Rs. 7 per hour and 40 workers @

- Rs. 8 per hour. Actual output was 300 units. The

factory did not work for 5 hours due to breakdown
in the machinery.

Calculate labour cost variance, labour efficiency
variance and idle time variance. '

T FRE ¥ 100 FHA FEfa € aon avgd w
Jtwd g 5 %o Wfa €A 2 | Hwe H AHS Hdvid
%2 40 § q WS IARA 10 I AfA T R

e % TS TR A Hegd W TEE 50
2 i
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(b)

4

FHAMEl & 5 Fo ¥fq =, 10 FHAE F 7 Fo
gfd e q91 40 FHEE w8 To Hfg HA A
foran @ | arfass SAH 300 13 o1 HEiAl
W HOHT & FRU FREE H 5 6 Fw T gan

ST T faRw, s qEar faRer sk fifer W (
fereror =i ToET i | 10

Or (31gan)

Distinguish between Standard

Budgetary control.
U AT AT awdta fraor ¥ s sy 5

A company currently manufactures 9600 units per
month of its only product and sells them at Rs.
120 per unit. Recently it agreed to a union

costing and

~ demand for 15% increase in wages with effect

from next month. This will also increase the
variable overheads accordingly.

The details of current cost of production are as
follows:

Cost per Unit (Rs.)
Direct Material : 50

- Direct Labour ‘ 20

~ (100% of Direct Labour)

Variable Overheads
20

The company is considering the following strate-
gies to neutralize the increase in cost with a view
to maintaining profit at current level:

13 1216

mmﬁwmm%mﬁm
" & fasha A & 25% % SR B =fRw )
131‘33120163313?@16331350033H§WEHQT13
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forelt oft wre & o & smife W el T #

IR A e T W A R A W s
F e A A e &

[T A 5 kg

Tl B 6 ke

L g RS
JMEYIHAT St 50% QWU TA F A AR

1 379, 2016 H U METIHA TAE w7 ¥ qf

@l Mg ot

5. (a)

foxta o 2016-17 ®t wom fodt & fd Fm
a9 AR ST

(i) TUITTE IR T |

(ii) Hmu’imaﬁz(trﬁmam) |

Draw up a flexible budget for overhead expenses
on the following data at 80% capacity level and
determine the overhead rates at 70%, 80% and
90% plant capacity levels:

Variable overhead:
' Pl @
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estimate of the next month. On 1st April, 2016 (i) Raise :PIOductiéq and sales suitably without
there were 13,500 units of the product at hand. B s | ; changing the selling price. How much should
Y " the sales be to maintain the same level of
There is no work in progress at the end of any profit?
month. L
; (ii) Raise the selling price suitably, but maintain
Every unit of the product requires two types of ; production and sales at current level. To
material input in the following quantities: ; ( _ ( attract dealers, increase the sales com-
Kisvoiint & 6 ke mission. The variable selling overheads
: ’ i % it. itabl
Miterial B 6 by increase by Rs. 4 per unit. Suggest a suitable

price to maintain the same level of profit.

‘Material equal to 50% of the requirement of the ™ @ IdR m arelt Eh'EFﬁ ST ITH 9600

next moath’s production is to be in hand at the

end of every month. ' Al S "IE SR HW W ? sk 3¢ 120
ey - Gu g ay ¢ Fo W 3 W AT W 21 T & X IW 9 W
This requirement was adequately met on 1st April _ . % _
g _ - F A A AFE gL ST WEA § YE Heh Augl
Prepare the following budgets for the first quarter ; R 15% o qi% o« T i
of the financial year 2016-17: TELER 9G SET |
(i) Quantitative Production Budget - IR it TAH AT H f‘aam firer
(ii) Material Purchase Budget (Quantitative). : . ;
ﬁ?ﬁnaézms-n.ﬁagggs T & fa XY ( : (:f)‘
fero ¥ fry fospa sore dOR fFam @
yoae |t S
fawa w2 ' TAH ‘ 20
G - . ofedTeie sURemd (rEw sW o
st 54,000 & 10%) -
78,000 ;
e il o ' A N FEHE W 9 ST @ F fEER | an|
R 52’000 _ ¥ gfg @ AW F F fag FEE frefated
S it g wrtfrEl W R R

o
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() fosa qea = ufEfid fRY fa Saea g - ; Feperar | e B
fosht @l SUYSFd ®7 ¥ TQET|I &9 & W 4 fesra qea s gt " Rs.30
W H TG WA F faw fas feadt st | YRedTeite ST wfa T Rs. 18
L 4 g R 3 hrs
(i) fasra witma I T4 W qQET W ;i
S A fohl B AdH TR W@ o SR TRt T € 6 o Al 7 A 5000
fashar &t fast SHivE SgER TRt HE | | TRAl A B W 4000 IHEAT F wET TG A
uRadvite fasa suftera & 4 %o wfa g C ST W € | feR AT 60,000 To R
w|mﬁwwmwﬁ%m3ﬁg T8 34 fay fefag s freer o =t atfusad
' : _ w AR W Afuman oy & R ST 10
3. A paint manufacturing company manuféctures 0 ‘ ' Or(m)
2,00,000 p.a. medium sized tins of Spray-Lac paints | ;
when working at normal capacity. It incurs the (a) What are the different methods for the measure-

ment of Divisional performance?

ﬁmmmhﬁmﬁﬁrmﬁfuﬁw%?s

following cost per unit:

Particulars i Rs.

Direct Materials - 7-80 : (b) XY Ltd has prepared the following sales budget
Direct Labour : 2:10 for the first six months of the financial year
Variable Overhead 2-50 * R , 2016-17: .
Fixed Overhead 4.00 ( ; ( Sales Budget
Total Product Cost per Unit 16-50 ; Month Units
~ Each unit of the product is sold for Rs. 21 with : April 54,000

variable selling and administrative expenses of 60 paisa : May 78,000

per tin. During the next quarter only 10,000 units can : June 61,000

be produced and sold. Management plans to shut down A q July 52,000

the plant estimating that the fixed manufacturing cost August 40,000

~ can be reduced to Rs. 74,000 for the quarter. inventory of the finished goods at the end of

every month is to be equal to 25% of sales

When the plant is operating the Fixed Overheads are
' ' | L B )
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* Particulars

10

m—ﬁ%a fagawor @ F ATV %7 Htl—ﬁﬁ}f

miﬁqmarriwé? : : 5

A company has a plant capacity of 19,800 machine
hours. The plant can produce either product A or
product B or a mixiure of the two products. The
following relevant information is given:

Product A
Selling Price per Unit Rs. 45
Variable Cost per Unit Rs. 30
Machine hours per Unit 5 hrs.
Particulars ' Product B
Selling Price per Unit Rs. 30
Variable Cost per Unit Rs. 18
Machine hours per Unit 3 hrs.

Market conditions are such that not more than
5,000 units of A and 4,000 units of B can be sold
in a year. Fixed costs are Rs. 60,000.

Calculate the product mix that will maximize the
net income and find that maximum income.

& SR W OGS @Ea 19,800 WA wwe @
T IAE A AT IAE B AT A AR H
fygor @ @t €1 frafafead swfies ga
W‘Jé:

faaon ‘ I A
ﬁmrgwqﬁfga;ﬁ Rs. 45
qfierdsiter @rTa Sfd gehTs Rs. 30
et =2 wfa 3R 5 hrs

Ly
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incurred at a uniform rate throughout the year.
Additional costs of plant shut down for the quarter are

" estimated at Rs. 14,000.

You are required:

(a) To express your opinion, along with the
calculations, as to whether the plant should be
shut down during the quarter.

(b) To calculate the shut down point for the quarter
in units of products (i.e., in terms of number of
tins). |

WEEE WAl W M Hd g T U Pl s

d-as U= F A R & feAl 1 SAEA 2,00,000

fea wfe af et R | 7@ o T sfa g oa wT

&

feraor o

YAg |t : 7.80
T S| 2.10
uftadayita 3ufeaa 2.50
fer uftsg 4.00
Fa IR AT §fd THE 16.50

IQE W 21 Fo WA IHE | A= @ & AW
fadsite fasa qon wymafe =59 60 49 wfa fom
2| et foordt & A9 10,000 3% Ifed 9 o= S
@ 1 a9 A FREE @ a9 4 H R
7% IFH @ U 6 fer Sare arma famret &
fere 74,000 o qF AT ST HeHAT | '

P S
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5 HREHT 916§ A R sufem @ ad e @

WA Tl F faw snEn @ oaw w9 ®

AR AT 1 ST 14,000 Fo § 1

AIH STTYIHAT &: ‘

() oW fa=mr [ &, WEeT F @y fF fad &
FREH F I HEAT DT 97 T

(i) T FH H fF AR W osEES ¥ fewe A
forrdt 4 a< &1 *1 fag (@f fr R & e
& AN | 15

Or (3194n)

A company at present is working at 90% capacity and
producing 13,500 units per year. It operates a flexible
budgetary control system. The following figures are
obtained from its budget:

Capacity ATONe 100%
Sales 15,00,000 16,00,000
Fixed expenses 3,00,500 3,00,500
Variable expenses 1,45,000 1,49,500
Semi-fixed expenses 197,500 1,00,400
Units manufactured 13,500 15,000

Labor and material cost per unit is constant under
present conditions. Profit margin is 10% of sales at
90% capacity.

(a) You are required to determine the differential

cost of producing 1500 units by increasing capacity

to 100%.

%! 1216

(b) What price would you recommend for export of
these 1500 units, taking into account that overseas
prices are much lower than the indigenous prices?

T F To-fheRer 90% ama W a
aﬂﬁls,soosaﬂ-{a’farmmlﬁé‘laa
dreeital aeed faem et @ gt s 2

IqF T ¥ e aifw firery &
guar - |90% 100%
fasrg 15,00,000 16,00,000
for =g 3,00,500 3,00,500
YfadTsiter =g 1,45,000 1,49,500
39-fer =g 97,500 1,00,400
fafifa gordat 13,500 15,000

aq FHE o™ AR Wt =g adum gRfefi § e
21 90% &war W @y war fama & 10% 34

(a) mmﬁlm%ﬁwlsmmm
AT FA F AT SR (Differential) mTa
frefoor e # -

(b) ¥® =H & T@d g % fkyft Fiwd w@vit shwai
q FH F T AN T 1500 s ¥ Fratd &
fa fovm ima #t fawfr won a2 15

4. (a) What is meant by break-even analysis? Write the

assumptions of break-even chart.

b L



