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“Note : Answers may be written either in English or in Hindi; but the same medium should be

used throughout the paper.
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Section A
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Explain the meaning and significance of the following :

(@) Business Entity Concept
(6) Going Concern Concept

(¢) Money Measurement Concept.
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The following is the Trial Balance of Hari as at 31st December, 2013 :

Hari’s Capital Account
Stock 1st January, 2013
Sales

Returns

Purchases

Dr. (Rs.)

46,800

8,600 -

3,21,700

156 .

Cr.(Rs)

76,690

3,89,600

5,800



Carriage Inwards

Rent and Taxes

Salaries

Sundry Debtors

Sundry Creditors

Bank Loan @ 14% p.a.

Bank Interest

Printing and Stationery expenses
~ Bank Balance

Discount earned

Furniture & Fittings

Discount allowed

General Expenses

Insurance

Postage and Telegram expenses
Cash Balance

Traveling expenses

Drawings

3.)
19,600
4,700
9,300

24,000

1,100
14,400

8,000

5,000
1 ,8.00
11,450
1,300
2,330
380
870

30,000

5,11,330
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14,800

20,000

5,11,330

P.T.O.
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The following adjustements are to be made -
()  Provision for Bad and Doubtful Debts be created at 5% on debtors.
(1) Depreciation on Furniture and Fittings @ 10% p.a. shall be written off.

(iif)  Personal purchases of Hari amounting to Rs. 600 had been recorded in the purchases

Da;} Book.
(iv) Interest on Bank Loan shall be provided for the whoIe year.
(v) 1/4 Printing and Stationery to be carried forward next year.
(vi) Closing stock Rs. 78,600.

Prepare Trading, Profit and Loss, Balance Sheet.
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9,300

24,000

1,100,

14,400

8.000

5,000
‘ 1,800
11,450
1,360

2,330

380

870

30,000
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' Section B
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Ram consigned 1,000 units of Hari costing Rs. 25 each, invoiced at cost plus 20%. The consignor
paid freight Rs. 2,000 and insurance in transit Rs. 1,000. During transit, 50 units were lost.
Hari took delivery of 950 units and paid Rs. 1,900 for octroi duty. Hari sent an account
sales showing that 800 units had been sold @ Rs. 65 each. Expenses incurred by consignee
as selling were Rs. 850. The consignee is entitled to a commission of 10% on sales. An arﬁount

of Rs. 750 was accepted by the insurance company. Prepare Consignment Account, Consignee’s

Account and Abnormal Loss Account in the books of the Ram.
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A and B doing business separately, as building contractors, undertake jointly to construct a
building for a newly started joint stock company for a contract price of Rs. 1,00,000 payable
as to Rs. 80,000 by instalments in cash and-Rs. 20,000 in fully paid shares of the company.
A bank account is opened in joint names. A paying in Rs. 25,000 and B Rs. 15,000. They
are to share pr(_)ﬁts and losses iﬁ the proportion of 2/3 and 1/3rd respectively. Their transactions

were as follows :

P .25



Paid Wages

Bought Materials
Materials supplied by A
Materials supplied by B

Architects fees paid by A

(

8

)

156

Rs.
30,000
70,000

5,000
4,000

2,000

The contract was completed and the price duty received. The joint venture was closed

by A taking up all shares of the company at an agreed value of Rs. 16,000 and B

taking up the stock materials at an agreed valuation of Rs. 3,000. Show the necessary Ledger

Accounts.
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On 1st January, 2013 Ashok acquired a machinery on hire purchase system from Real Aids
Ltd. agreeing to pay four annual instalments for Rs. 6,000 each payable at the end of each
year. There is no down payment. Interest is charged @ 20% per annum and is included in

the annual instalments.

Ashok provides depreciation on the machinery @ 10% per annum according to written down

value method.

Show the machinery account and the account of Real Aids Ltd. in the books of Ashok. All

workings should form part of your answer.

P.10.



(i16) 156

lwﬁ,zomﬁaﬁﬁmﬁﬂwwﬁfﬁm{@m@ﬂamm@mﬁq

aﬁﬂmﬁaﬂt%mmaaﬁaﬁmmsmoamﬁaﬂw
ﬁﬁméﬁ%ﬁq%qa‘eﬁw | qhlel ST HIE T T | =S 20% iy
aﬁﬁm@ﬁmaﬂ?uﬁmaﬁa:_mﬁmﬁamwa

W@mtﬁqﬁfaémlo%wﬁaﬂaﬁaﬁwﬁm'

EZc I
T B @ A Wi dE i e wew fe @ da el )
wh Il B oam T B v B e § A
Or
(averm)

X Ltd. purchased a second hand machinery on 1-7-2011-for Rs. 70,000 pajd Rs. 11,000
for its overhauling and Rs. 9,000 on its installation. Another machinery was purchased by the
company on 1-1-2012 for Rs. 1,50,000. On I—7—2Q13, first machinery was .sold at Rs. 45,000.
On the same date another machipery was purchased at Rs. 2.,00,000. The company writes
off depreciation @ 15% p.a. on WDV basis. Prepare Machinery account for 2011, 2012

and 2013.
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Section C
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Panam Ltd., Mumbai started a branch in Delhi on 1 April, 1999 to W;hich goods were sent
20% above cost. The branch makes both credit and cash sales. Branch expenses are met

from branch cash, balance money remitted to H.O. The branch does not maintain double entry

~ books of account and necessary accounts relating to branch are maintained in H.O..

Following further details are given for the year ended on 31st March, 2000 :

Rs.

Cost of goOcis sent to branch : 50,000

..Goods received by branch till 31st March, 2000 at invoice price 54,000

Credit sales for the year : ; - 58,006
P.T.O.
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Debtors as on 31st March, 2000 - ; 20,SOO
Bad debts = ' 200
Cash remitted to H.O. : 43,000
Cash in hand at branch on 31st March, 2000 | 2,000
Cash remitted by_H.O._to branch during the year : i 3,000
C]osiﬁg stock at branch at invoice price 6,000
Expenses incurred at branch | : 12,000

Show the Branch Account in the books of Head Office to determine the profit and loss of

the branch for the year ended on 31st March, 2000.
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The dependent branch does not maintain any books of account to calculate profit. Discuss.

Also show the format of Branch account under debtor system.

memm%mﬁ@m@%ﬁwﬁ%ﬁaﬁﬁﬁQ|
g & TR YOl & 3T Y@l @ 1 Eie Wefdld wifsw |
‘ - PTO.



fedl gy =T

Ram, Shyam and Ghanshyam are partners sharing profits and losses in the ration
4 :2:3. On Ist January, 1999, they agreed to dissolved the partnership, when their Balance

Sheet was as follows :

Liabilities : Rs. | Assets : Rs.
- Capital Accounts :
Ram 68,000 - .Buildings 45,000
Shyam 46,000 Machinery : 15,000
Ghanshyam 3,000 1,17,000 .Furnitum | 3,700
Ram’s Loan : 4,000 | Stock 19,400
Credit‘ors S ' 9,000 | Debtors ' 31,000
Bills Payable 4,100 Investments 3 24,000
Reserve Fund 12,600 | Bills receivable - 5,600
Profit and Loss Account 4,500 | Cash at Bank 7,500
1,51,200 1,51,200

The assets realised as under :

(/) Investments Rs. 25,400; Bills Receivable 5,000 and debtors 'Rs. 30,200; Stock Rs. 18,000;
Furniture Rs, 3,700; Machinery Rs. 12,600; Buildings Rs. 76,400.

(i)  All the liabilities were paid off.
(#7if) The cost of realisation was Rs. 2,600.

. (iv) Partners were finally paid off.



Prepare :
() Realisation Account

(7)) The Bank Account

(i) 'Partners’ Capital Account.
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