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10% Debentures and Equity shares are currently trading in
the market at 90% and 120% fespectively. :

o Suwer ga A UH ggAd ®s o H AR
e & giE qe H T0ET B

Ahs A - 4,00,000
9% W 2,00,004
10% FOTq 10,00,000
FEET SIS (FV=Rs. 100) - 10,00,000
Iafta =g 1,00,000
I THEA W wEA ~2,00000
10% OO T GHaT Y qAAE A ARE T H
HA: 90% Wd 120% & | 5
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1. (a) Define Investment. How does it differ from Speculation?

fragr # R @) g8 92 & 38 o=
g7 ; 5
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(b) Mr. Mehta is considering two investment proposals. The (c) A company has issued a Zero Coupon Bond for Rs. 520 to

probability distribution of returns on these two stocks in L 4 be redeemed at Rs.1,000 after 5 years. Is it a worthwhile
different market conditions is as follows : investment for an investor having required rate of return of
16%?

Economic Probability of  Rate of return (%) L i
Tk HHT SR HU 18 520 Fo B farg Ui aef wyamg

conditions occurrence X Lid. | Y Lid. L 1000 Fo TT GRS sy Frifr wt 1 T 9
: et i, Yo (54 T ity @ o s efes P &, e 16% o At
% 3 - A F W A 7 5
3 3 20 20 Or (3vaan)
< 23 10 10 (a) Write short notes on any two :
Based on this information, calculate expected risk and return () Insider Trading
on both the proposals. Also suggest to Mr. Mehta, which () SENSEX
investment proposal is better. (%ii) S Wik LTodny
fro fear 3 WY Py @ o e &1 R AR < %E;Iwmmmm-
fRafel # 7 & @it @ At & widwar e fe T Ge— '
8 ' . (ii) SENSEX
i Rafodt weww & TR A [ (%) (iii) arge® T fagr=
e Xfdoe Y foo - y (iv) SEBI 5,5
1 2 -10 5 ( « o (b) Calculate Net Asset Value (NAV) per unit of a mutual
2 4 25 30 fund scheme when the following information is provided:
3 3 20 20 Cash Balance 4,00,000
4 1 10 10 | Bank balance 2,00,000
g # SER o, A wEE @ G’ﬂ‘l’lﬁﬁ S el y 4 ' 10‘%? Debentures 10,00,000
AR N BRI o Azar B T T S Equity Shares (FV= Rs. 100) 10,00,000
Accrued expenses 1,00,000
A % e W R B2 i Number of outstanding units 2,00,000

2 A 7896 ] 11 B0,



o

7896

i11) The spot price of the share on the exercise day is Rs. - :
46, Rs. 50, Rs. 52, Rs. 54 and Rs. 58.
uF & e @ AT R 2 e wiy siwr & diftam
Wy I e e s TR dEs d g8 |
T W T S ak: C "1 B
() T YT 20 Fo T AR
(i) o fRa| W Y T W BT 46, 50, 52
3R 58 o ¥\ | 10

(a) “In every investment decision, there is an inherent risk-

return trade-off.” Explain.

‘e Praw fofa ¥ sifen-arel & aeEeE ‘
araa e &1 wEeET . 5
(b) The earnings of Relaxo Ltd are expected to grow at the
rate of 6% p.a. The dividend expectéd on Relaxo’s share a
year hence is Rs. 2. The dividends too are expected to( ¢ y (

~grow at 6% p.a. forevcr. At what price should this share
be sold to ar; investor having required rate of return 14%?
Rt firo o1 ool @ P afE o 6% e
¥ | ReT & iy W ok ad § Jgwfaa @mwg 2 So o ¢ ¢
¥\ iy @ el @ IRy 6% At gt &) R
T YT AT B, A AT B & 14% W, Faww
F Je AR 5
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Or (m)

(a) Distinguish between systematic and unsystematic risk.

Haftyd ud Ireaftad SifgT § SRt S | 5

(b) Aninvestor is considering investment in Securities Aand B

with the following details :
Security - A B
Expected return ; 14% 18%

Risk (Standard Deviation) 3% 6%
If a portfolio with 60% of A and 40% of B is formed,
find:
(i) Expected return of the portfolio .
(i) Risk of the portfolio if the correlation coefficient is
+1-0
(i) Risk of the portfolio if the correlation coefficient is

1.
us Frave Y sfeafedt A @ B fra faawer e 8,
Ay WAER R @ & :

gfersgfar . A B

HAAT AT 14%  18%

Afew (v faae) 3% 6%
afz A @ Py g (SRR 60% & W 3R B @
40% & | SGT B, d1 S B
@) v & sgfia amad
(i) Fragr-g=t &1 Sifew, IR @ qONE 1.0
21
3 e BT



(i) gt & Sifew afk wewesw e —1.0
g1 ' 10

2. i(a) | Distinguish between any two of the following :

(i) Fully Convertible Debentures (FCD) and Non-
Convertible Debentures (NCD)
(i) IPO and FPO
(iii) Double bottom and Double top
(iv) Business risk and Financial risk.
Rt % & el & a1 B -
() gofa: aRadsa #O9s (FCD) uwd iR-uRad=g
FUT (NCD) ‘
(i) IPO @& FPO
(iif) & W T Ae B ,
(iv)=mNR e vd e s | 5
(b) X Ltd. has a 10% debenture with a face value of Rs.1000
. that will mature at par in 15 years. The debenture is callable
in 5 years at Rs.1100. It is currently trading in the market
at Rs.1050. Calculate:
(i) Yield to Maturity (YTM) of the bond
(i) Yield to Call (YTC) of the bond.
X foro wifeh Tw0 1000 Bo A 10% For= frifa
A ¢ S 15 af a1 aRuem @ | Fore dfg ad
¥ 1,100 To WX yfeky ¥ | saat adfae # ¥R @a
1050 o & | TUMET HIWT :
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Security A B C D E
Beta factor OO TS SIS0 1,60
Estimatedretuns 11% 10% 12% 115% 12%

gfe weeert wforgfodt W yafed & ) 7% iR IR
Tl W amd W 10% T ar o e dwa diea
(CAPM) &T 941 & §Q et wferfordt & ot gm0
@ T AT | T8 St SR g B A afef
aftrifeaa a1 &7 T @ Srerar Sfua g @ ¥ E
yfefodt &1 dier @ ud aigmia adt Frer weR
| ,

ufersgfar A A R L

dler ad 100 . AR5 I 18005 1.60
FFA AT 1% 10%  12%  115% 12%
‘ 10

Or () ‘

(a) “Futures are improved versions of forward contracts.”
Explain the statement, clearly distinguishing between
forwards and futures contracts.

‘el 9% AW & el B gER Y OWERT ¥
HEl 3R W & Al § W AT B §Y, A
AT HIfo | s

(b) A 3 months call option is available at a premium of Rs. 2
per share. Find out the net paygoff of the option holder as
well as the option writer if : .

(i) The exercise price is Rs. 50
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4. (a) Whatis Efficient Frontier in the context of Harry Markowitz
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b)

S A g T T g R g A R da
n Y e

Find out fair price of the following securities using Capital

shareholders’ expected rate of return is 12%, find intrinsic -
value of the share. Would you advice buying of this share
at the current market price?

Omegaﬁo%mafﬂaﬂa?hﬁﬁwwm
To ¥ Flt ¥ Rew o oy W 4% AT A B
s 31 o | T oA & B S 5 A af qwn
i 10% 9 A 2 7 A e HA o TR R
T TN 7% i af @t | af sisrenfRar @ aredt @
I T 12% B @ S B SATRD DA S
FNT | F7 AW T HT F T TR T W
Tles & gae /e ' 10

model? How is an optimum portfolio selected from efficient

portfolios? St
¥ Arifaes diew @ dWad § gy d@wia w®@w §

o

~ Asset Pricing Model (CAPM) if the prevailing interest rate

" on Government securities is 7% and rate of return on

market index is 10%. Also mention which of these securities
is overpriced or underpriced or fairly priced. The Beta
factor and estimated returns on these securities are as

follows:
8

¥

'y
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() dfz & qRgear (YyT™M) & fog ot
(i) §fs @ wT (YTC) & forg wifee | 10
_ . Or (3ra=n)
(a) Define mutual fund. Explair_l advantages of investing through

SIP (systematic investment plan).

Y G B IRWE Hiforg | SIP (rafed B

o) Fraw & Al H FEEET | 5
(d) The folloﬁng infqnnation is available about a bond :
~ Face Value Rs. 1000
Market price  Rs.1200
Expected Life 5 years
Coupon rate 8%

Investor’s required rate of return: 10%

Find intrinsic value of the bond if the interest is payable:
(i) Annually

(i) Semi-annually.

Is it a worthwhile investment at the prevailing market

price?

% dfs & ey ¥ fre gee suwe @
e g 1000 To

TR qo 1200 To

St e 5 au

FIT R 8%

5 PIL.O.



vt & frg smavas al & W 10% a¥ 2015-16 & frq ghw Wit & fr gamd

dfs & ARE T TG oy AT At qw R ; SqeE ¥ |
() = affe et 50,00,000
(i) Sref-anfifas | _ Herfea @ B i 20%
wwwﬁﬁmwwwmﬁ%ﬂ%? 190 % HT S Yot (FV= Rs.100) 40,00,000
3. (a) “Technical Analysis is the study of historical prices and( ;. ( HOSR ~20,00,000
volume.” Do you agree? Explain. ‘ 8% aferT Sy Yont . 20,00,000
qeE R fefye gel ud e w0 10% drafafr s 10,00,000
T BV’ FAT T GEHT §? GHHET 5 10% OIS 10,00,000
(b) The following information is available about Sumeet " Eﬁ = | v
Eiectronics for the year 2015—16 : ' STPURE SV SCRY it
Annual turnover 50,00,000 B AT v i i
Operating profits 20% Y ¢ e a?rf%rq*
Equity Share capital (FV=Rs.100) 40,00,000 @ whor sfer sl
Reserves 20,00,000 (ii) wfer sfr WIS
8% Preference Share Capital ©20,00,000 - (i) ¥fY Y gRE T
10% Long term Loan ‘ 10,00,000 (iv) 9fdr SfST TR 4w | , .10
10% Debentures ] 10,00,000 ( ( Or (GWQI‘)
Tax rate 30%  ° \

(a) Explain the important factors of fundamental analysis. 5

Dividend Payout Ratio 40%

‘Price Earnings Ratio g 20 ‘ .!S et & W TR H T _ .5
s e (b) The equity share of Omega Ltd. is currently trading at Rs.
(i) Earnings per share { y 70. The company declared a dividend of Rs. 4 per share
(ii) Dividend per share ‘ . last year. It is expected that earnings and dividends will
(iii) Book Value per share ' - grow at the rate of 10% p.a. for the next 5 years and
(iv) Market Price per share. thereafter at a constant rate of 7% p.a. forever. If the
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