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I 0olo Debentures and Equity shares are currently trading in

the market at 90olo and 120olo respectively.

ftq srtrq qil{r t \.+, TIs-d cis A-fir m ft
56ri Us gqk IF fr {urqr dftg:

t-6-s *s 4,00,000

+6 iq 2,00,00(.

l07o frqT{ 10,00,000

IFrdT d{r Gv:Rs. loo) lo,oo,ooo

scrfffr qq 1,00,000

,rrfrd 56r{d d d@r 2,oo'ooo
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6firr-q-d Eiffitf 6v. AA qlffisrt w
qvtr Wmia fu@t

Norr:- Azswers ntay be u'itten either it English or in Hindi;

bul the same medium should be used throughout

the PaPer.

ffi: tff yErw i6t ts-fl ,r/ril q tfr ffi w 'Ip/
( I Affi; dfr-{ il:r? s-f,d 6r qqs w & A7r

?TFS I

Attempt all queslions

mfr nr+ a?&'(,r

1.. (a) Defrne Investment. Hcw does it differ from Speculation?

f:rirr +l qffid dftsr qa t€ t *fr nrq

tr 5
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(b) Mr. Mehta is considering two investment proposals. The

probability disfibution of retums on these two stocks in

different market conditions is as follows :

Economic Probability of Rare of return (%o)

conditions occurrence X Ltd. y Ltd.

1.2_105
2.42530
3.3mm
4.1 10 10

Based on this informatiorl calculate expected risk and retrm

on both the proposals. Also suggest to Mr. Mehta, which

investnent proposal is better.

fr" t6-dr + {rfi fravr * d c-Rra Er frfuq qrqn

RqM {F{ A €lqil *1 qrrfi q,,r crfuo-dr e-.{ftq
6:
irrfffifrqffi srcff + E{ (%)

xfro Yft"
-10 5

25 30

20 20

l0 10

q-q-<t * trmn rr, ffi ywrfr sr wJqrhd dfuq Cs
srrfr # qurfl dfrqr fr" tacr +1 u-e gur+ S
frfrq Fq, 6fuq1 ysrq *em tr 10

(c) A company has issued a Zero Coupon Bond for Rs. 520 to

be redeemed at Rs.1,000 after 5 years. Is it a worthwhile

investment for an investor having required rate ofretum of
t6%?

q6' 6qft frfr ql-{ qts b2o €o + ftq.fi'E q{ cTqrq
1000 €o c{ qR{ilEril ${r fufud olfr tr wr q-e

ftayro + fts tr6 fl{6 ftarT t, fr{rq 16z, d qrcfr

d Er qrsy{q. tr 5

or (uqat)

(a) Write short notes on any rlro :

(i) krsiderTrading

(ii) sENsEx

(iii) Random WalkTheory

(iv) SEBI

fr"# t yr frq foqff ftftrc ,

G) qr<R-6 alrqR
. (ii) sENsEx

Giiluq6* T( fusl<r
(i9 SEBI 5,5

(b) Calcularc Net Asset Value (NAV) per unit of a mutual

fund scherne when the following information is provided:

Cash Balance 4,00,000

Bankbalance 2,00,000

i0olo Debentures 10,00,000

Equity Shares (FV: Rs. 100) t0,00,000

Accrued expenses 1,00,000

Numbcr ofoutstanding units 2,00,000

?8e6 I r p.T.O.
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iri) The spot pnce of the share on the exercise day is Rs.

46, Rs. 50, Rs. 52, Rs. 54 and Rs. 58.

\16 f,H cr6 6,I q[T r{fi-fl 2 6rrq crf, qvr * ylfqa{

rR s'ltrer t r F++'s sr(6. + (M 6 rru frco * g<
grdr{ * sre frfrq qR: (

G) snqr{ qu zo o" t dt
G) srers fua( vr d{I +1 Tqifrc frre no, so, rz

qk re to tr lo

"In every invgstnent decision, there is an inherent risk-

rcturn rade-off." Explain.

"v-+6 FA$ Mq d frfuq-qrqff m nqffi
qr;{qm F{Fe tr wwEcr 5

The eamings of Rt,laxo Ltd are expected to glow at t}le

rate of6% p.a. Thc dividend expected on Retaxo's share a

year hance is Rs. 2. The dividends too arc expcct€d to(

grow at 6?i, p.a, forEver. At what price should this share

be sold to an investor having required rate ofreturn l47o?

rro-wt roo i5r qErjIT i5,I lrJEflr{f, Erg ({ 6% iIIFliS

tr Rffi * tt'vr c{ s6- s{ q srJqrhil nrqiqr z uo

tremisr * 6qsn(gE 67o ?IF[a'ffgqrfud$1Ri(

{fl cr d$ 6}, urquo ercfr fr Er r+7, v(, f{As|r4,'

d +fir ilfrq? 5

t0

or (ur*)
(a) Distinguish between systematic and unsystematic risk.

q-qRtrd \,?i srqsRq-d frfuq + ir;il dftgl 5

(b) An investor is considering inveshnent in Securities A and B

with the following details :

Security A B

Expecrcdretum 14%o lSoh

Risk (Standard Deviation) 3% 60/o

If a podfolio with 607o of A and 40o/o of B is formed,

find :

(i) Expecrcd retum ofthe portfolio

(ii) Risk of the portfolio if the correlation coefficient is

+1.0

(iii) Risk of the portfolio if the correlahon coeffrcient is

-1.0.

c6 ftasl6' t rtdl$ra A q B fu{fiI ftqq Pqq 1
fr frhr vr l+qn at ra t :

vRFffr A B

Brgqrfr( flm A% $%
dfuq (vqrq ifffl{) 3% 6%

* o qft R+{r qs (ct$frrfl 607o * fleI sfu s fr
4o7o * rTrq q-{ff t, * are dfrg :

C) P{a{rqfi m qgqp( Ercfr

liiy ftfu-qfi c,r '*fuq, qfr <-6(Erq g'ri6 +1.0

tr

rl I

5. (a)

(b)
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Gii)fr+{r q* 6r dfqq qfr sssqq gqrim, -l.o
tr ro

2. (a) Distinguish between any rwa ofthe following :

(i) Fully Convertible Debentures (FCD) and Non-

Convertible Debentures (NCD) (

(ii) IPO and FPO

(iii) Double bottom and Double top

(iv) Business risk and Finaacial risk.

ftqqtEr€A{qq1frfts:
(i) Wfr: qfud+q *qr{ (FCD) qd fu-qM{q

*!FET (NCD)

(ii) IPo \ci FPo

(iii)ARr dfr \d +6ir Frs{
(iv)q1q1 dfuq cd ffiq fifuqr 5

(b) X Ltd. has a l0% debenture with a face value ofRs.1000

that will mature at par in I 5 years. The debenture is callable

in 5 years at Rs.l 100. It is currently tading in the market 
(

atRs.l050. Calculate:

(i) Yield to Maturity (YIM) of the bond

(ii) Yield to Call (YTC) of the bond.

x fro sfra {Er rooo €o qrfr roTo Tqqr ffifr
qtcfr t fr fr rs s{ ER qftTqs r}t r xqq-* frq q{
d r,roo Fo rR cRrtq t I EF+1 Tfqrc t qrqR ff{fr
l05o 60 ft 1 rPr<r frftq :

SeorityABCDE
Beta frcttr 1.00 1.25 l.7O 1.50 1.60

Estirutedrcunns ll% lW/o 12% ll5o/o 12%

qR rrort ftffi w wfuc qrq <t 7% qk EFilR

qS vt ilcff rr lo% t d ffi {Erfu qft{d qtsd

(CAPM) l5r rfr{ o€ 5g r+n fefrfi + tskd Tq
eir qunr fifug r 16 fr, Enril sfrfrq fu drc fi sfil[id

ffitrd qr ffi {s fr qqsr shil'Tq fr tr rr
ffidd 6r frer il€ c{ u.gqrfril <rqfr frq r6n
*.o.
cPil[fdtBcDE
frer il€ l.oo t2s Lm l.5o t.6o
qgqtfu grq(ft lt,zo lu/o tT/o ttso/o lT/o

l0
or(wlt)

(Fufirres arc improved vcrsioru of forward cmtacts."

Explain thc statcactrt, clearly distinguiehing between

forwards and futrrcs contsaots.

"crfr fi? wt + tlg{.sT + get gS rtm1q tr"
qrfr *( urit sq(ddeqtqartgq,6T{+1
;qrsr dBqr 5

A 3 murths call option is anailablc at a prsmiurn ofRs. 2

per slrare. Find out the net payoff of thc optioo holder as

well as the option writcr if :

(i) The exercise price is Rs. 50

e P.T.O.

r)

r(

(a)

(b)
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sharcholdcrs' expeotedrat€ ofrctum is l2%, Iind intrinsic

value of the share. Would you advice buying of this share

at thc surrcnt market price?

omega fto * trtr si{r a,I trdrtn d <rqR Tq 76

ro tr q,erfr + M s{ qiT T( 196 ilstaT ti fr
qlqsn 61 ff r re e6gqn t fu qrrfr s s{ t srd+ flql(

uqiu ro% cfr q{ * <t + Efu 6"tt Bfu $r+1Rqt

ct EtYn z% cfr s{ rift r fi ffiqT fr srrtr fr
srgqlfrfl E( 12% A fr sffl * q<R6, fire srt
dlqgr wr qlc w stsr o1 Tdqr{'{rqR {F[ vt
st'({ 6',r rdIE Err? lo

What is Efficicnt Frontier in the conbxt ofHarry Markowiu

m<dcl? How is an optinunr portrolio seloctod Aom efficicn!

pprdolios?

E(I qmlirfl {cE is (fi q E{fi {rqre an €r

Wqffi ftarr (tr or q{rt $rm Ri{r (* t *ft trdr

tr 5(

Find out fah price ofthe following seourities using Capial

Asset Pricing Model (CAPM) if the prevailing inrcttst rate

on Govemmcnt securitics is 7% and rate of retum on

msrkct index is I ff/o. AIso rnsntion which ofthesc securities

is oyerpriced or rmderpriced or fairly priced. The Bct

factor and cstimatcd returns on thcse securities are as

follows:
8

(i) qis fr qRqffidT (YrM) + ftq flfu
(ii)dsfrfr.rtvrq+frsxkr ro

or (i[T{)

(a) Define munral fimd. Explain advanages ofinvesting through

SIP (systematic investme.nt plan).

qx(rfr cis i6] cffid dfrgt sP (e-{F€-d frfu
qtq-{0 f{a{r + ilq1+1mw{gt 5

(d) The following information is available about a bond :

Face Value Rs. 1000

Market price Rs.1200

Expected Life 5 years

Couponrate 8o/o

Investor's requted ratc ofretum: 10%

Furd intrinsic value ofthe bond ifthe intcest is payable:

(i) Amulty

(ii) Semi-annually.

Is it a worthwhile investrnent at the prevailing market

price?

\'5 *s S rqq t ft< qafl sqffq t:
ffi( If,q

qrqR {s
WqIfril il-qa

q({(t

1000 Fo

1200 Fo

ss{
8Vo

5
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b)
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fr+sr+T* qlcfifr(tlo%
ets m qr<fr*,IFq Errc dffiq cR qre tq t :

11 ffitm
<iil q{qrF[61

wr qa rqfur srqR qsq Y{ w mf+' Rirr tr ro

3. (a) "Technioal fuialysis is the study of historical pices andl

volume." Do you agrec? E:rplain.
.. qifr6} ffiqq Etd6rltr6 qrt qE irnkn r5r

o{et{[i }y' iFIr qrq v6qil t? rTqgrqgt 5

sd zors-ro + Ftg Ufrd fuf{fr ft1i{q W-{r(
smrq t :

sfit*, tsrr+d 5o,oo,ooo

rtslk( ilc 20%

rrer sfl tff (rv= ns.roo) 4o,0o,ooo

TTESRET 20,00,000

8% q&qr{ qir tfr 2o,oo,ooo

lo% {sfqfu *!r lo,oo,ooo

l0% tqY* 10,00,000

fifril 30%

tmfVr gT-trt wgvrc 40%

otrc svtdi o€cm 20

!116 d&q':
O yft ot{r wdq
(ii) rft oi{r mct{r

Gii)vr{ dsr gF6 {s
(iv)ch qk cFrR Tqt lo

or (wra)

(a) Explain the importsnt factors offurdamcntal analysis. 5

*Tra R{frqqr * qE-€["f trf+t *] rqqqgr

(t) The cquity share of Omcga Ltd. is cwrcatly tsading at Rs.

70. The company declarcd a dividcnd of Rs. 4 per share

. last year. It is expectcd that eamings and dividends will

grow at the rate of l0% p.a. for the next 5 years and

thereafter at a constant rgte of 7o/o p.&. forcver. If the

? P.T.O.

r)

I

(

It

@) The following information is available about Sumcet

Electsonios for the year 2015-16 :

Amurl turnover 50,00,000

' Operatingprofis 20o/o

Equity Share capital (FV= Rs.l00) l(),00,000

Reserves 20,00,000

870 Preference Share Capital 20,00,000

lO%Longtermloan 10,00,000

10% Debentures 10,00,000

Tax rate 30o/o

Dividend Payout Ratio 4Oo/o

Price Eamings Ratio 20

Find out:

(i) Eamings per share

(ii) Dividend per share

(iii) Book Value per share

(iv) Market Price per share.
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