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Attempt All questions.

All questions carry equal marks.
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1. (a) “Evolution of Cost Accounting is the outcome of deficiencies in Financial Accdunting”.

Discuss the statement. 5
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(&5 idhi Industrles gives you the following data pertaining to material X :

(@

(®)

Supply period 4 to 8 months

Consumption rate :

Maximum : 600 units per month
Minimum ‘ 100 units per month
Normal S 300 units per month
Yearly ‘ 14,400 units

Storage costs are 50% of stock value. Ordering costs are Rs. 400 per order. Price

per unit of material is Rs. 64.

Compute :

()  Economic Order Quantity

(II) Re-order leyel

(IIT) Minimum stock level

(IV) Maximum stock level

(V) Average stock level. | . 10
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'Expenses of the Service Departments D and E are apportioned as under : 10
A B- 2 D B
D 30% 40% 20% — 10%
E 10% 20% 50% 20% —
() WHEEW “arma R IR e %' F SEunn, & b Hifa) :

(@) Trefafea gam 4 uRea 1 ¢3: wita @ sofegson, #aifca & fawm A, B
$f C FY IAEA I W T HI A HIWC ' \

& Saree fawm - Far fawm
z A B C D E
AaiE z z % ¢
fertman 1000 200 400 150 | 150 100
forsret 200 - 50 80 30 20 20
FIfa st 400 80 160 60 60 40
e Rz 4000 1000 1500 1000 300 200 *
RIGIDIGE 400 50 50 50 100 150
I foraras w2 1000 2500 1800
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(c) Explain the concepts of “Cost Unit” and “Cost Centre” with the help of

examples. : D

(d) From the following information, work out the production hour rate of recovery of

overheads in Department A, B and C of Noya Electricals Ltd : - 10

Total  Production Departments Service Departments
4 A B C D E
3 3 4 3 3T
Rent 1000 200 400 150 150 100
Electricity 200 50 80 30 20 20
Fire Insurance _ 400 80 160 60 60 40
Plant Depreciation 4000 1000 1500 1000 300 200
Transport 400 50 50 50 100 150

Estimated Working Hours . 1000 2500 1800

PILY



2.

11l

c 59 568

(@) What is meant by overtimé wages 7 State its trentment in Cdst Accounts. 5
(py From the following informgtion compute machine hour rate
Cc;st of machine — : j 7 44,000
’Scrap viaue | .? 4,000
Z 25,000 per annum

nt for the workshop

e
Z 160 per month

General lighting for the workshop
@ % 20 for every 100 units

Power consumption 20 units per hour
cated to the machine Z 4,000 per annum

Administrative expenses allo
75% of depreciation

Repairs and maintenance
Z 3,000 per month

Workshop supervisor’s salary
Estimated working time per year 50 wec_:ks of 40 hours each
Setting up time which is regarded.as productive time 200 hours per year

No power is consumed during setting-up time
10 years

Effective life of the machine
to devote

The machine occupies 1/4th area of the workshop. The supervisor is expected
his time in supervising the machine. 10
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@ %mﬁ%ﬁamﬁmaﬁm:
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i@ (Output) :
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Prepare the following statements for Process A for December 2015 :
(7))  Statement of equivalent production

(i) Statement of cost |

(7ii) Statement of evaluation

(iv) Process A account. 15

(d) i SR (1) FEfea Ui A & gy § o wie #1 fEer 2015 W

yfa-H-wrd
(YRR 31) 1-12-2015 — 500 THE : ' 3
qrn 4,800
9 3,200
Ui 6,400
14,400
HE % SRA IRMEA (Introduced) o 19,500
e & SNH W A ;o
|t : T 1,86,200
99 72,000
Eiiic 1,06,400 % 3,64,600

P.TO.
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(¢ ufema & efa/3Ted 7N (Absorption) I i wHifea

(@) Tr=fafea 9, aﬁzmsm%a&aﬁmqﬁlﬁmmwmwa@m
 3iR I faerm AR T

z
01-04-2015 = ThY FHA ' 35,000
31-03-2016 1 ThHY ST ' 4,900
| F HA - 52,500
A HeIgl | | 95,000
T | : 17,500
il | s : 10,000
01-04-2015 1 o fFan TN Wi @ H oo o NI
31-03-2016 = U fF mn wiE T H 35.000
- , ' _ 1,89,000
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(d) From the following, prepare a Cost and Production Statement of Nayonika.'Stoves .

Manufacturing Co. for the year 2015-16 :

5
Stock of materials on 01-04-2015 35,000
Stock of materials on 3;-03-2016 : - 4,900
Purchase of materials | 52,500
Factory wages : 95,000
Factory expenses ' 17.500
Establishment expenses . 10,000
Completed sgbck in hand on 01-04-2015 Nil
Completed stock in hand on 31-03-2016 35,000l :
Bule : 1,89,000

The number of stoves manufactured during the year 2015-16 was 4000.

The company wants to quote for a contract for the supply of 1000 Electric stoves during
the year 2016-17. The stoves to be quoted are of uniform quality and make similar to

those manufactured in the previous year; but cost of materials has increased by 15%
and cost of factory labour by 10%.

Prepare a statement showing the price to be quoted to give the same percentage of
net profit on turnover as was realized during the year 2015-16, assuming that the cost
per unit of overhead charges will be the same as in the previous year. i 10

P.T.O.
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(@) FE A@HA (job costing) 3R WHA SWIFA (process costing) H <R Hifwq |
(b) W@fﬂ@%ﬁmﬁﬁa@m%}mmﬁ@(mcoms)ﬁmw

I ¥ :
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| i 5% wfd ad
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ggaR 1 oA 672 Wi wE wfq o
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Tt & fomat 30% wet gert ¥ W 1 3ydm wfa 10 feede @ T 49
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3. (a) Distinguish between job costing and procéss costing. 5

(b) Abeer owns a fleet of taxies as the following information is available from his .

records :
Number of taxies ‘ : 7 10
i
- Cost of each taxi : 20,000
Salary of manager - 6,000 p.m.
Salary of accountant 500 p.m.
Salary of cleaner : 200 p.m.
Salary of mechanic 400 p.m.
Garage rent 600 p.m.
Insurance premium | : - 5% per annum
Annual tax 600 per taxi
Driver’s salary 672 p.m; per taxi
Annual repair k 1000 per taxi

Total life of a taxi is about 2,00,000 km. A taxi runs in all, 3,000 km in a month of

which 30% it runs empty. Petrol consumption is one litre for 10 km @ T 49. Oil and

other sundries are Rs. 5 per 100 km.

Calculate the cost of running a taxi per km. ' 10

P.T.O.
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(3) - That further stores and materials required in addition to those in stock on
31 December 2015 would be ¥ 68,600 and that of sundry expenses would be
Rs. 6,000.

(4) That further plant and tools required would be ¥ 25,000 which would have residual value

of ¥ 3,000 on completion of contract.
(5) That establishment expenses would cost the same ‘i)er month as in 2015.
(6) That 2%2% of total cost of the confract would be charged as a provision for contingencies.
Prepare Contract Account. : 15

THal HURE F TH Gfagr T 4,00,000 1 9 Bl §1 1 S 2015 = = =53
® WY FH OYE BT

YR TS |t Rs. 72,000
TSIl ; ' Rs. 65,000
W TH TR ' . | Rs. 20,000
G A | : Rs. 5,300 @
T J9R ~ Rs. 11,700

31 fGEm=R 2015 1 < Td IYHU F GoF WEe W T 6,200 A1 SRV -TE GO
F T T 3,400 91 R YETIIHd F& (uncertified work) I @G T 21,900 <1 91
# 3@ 2 25,000 wardima R W1 80% FE W TR S W THS WG 1,40,000
foedt | :

@,WW?12,000%%@%@@@?14,500ﬁ%ﬂ%|’Ei?.'7
H TH WM GEA @ T S 2,300 H os=voTEn
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Or
(31gran)
Ekta Constructions obtained a contact for Rs. 4,00,000. Work commenced on 1 January 2015

* with the following expenditure :

Stores and materials Rs. 72,000
Wages Rs. 65,000
Plant and Tools ' Rs. 20,000
Sundry Expenses Rs. 5,300 and
Establishment Charges Rs. 11,700

The value of plant and tools on site on 31 December 2015 was ¥ 6,200. The, value of stores
and materials was T 3,400 and the cost of uncertified work was ¥ 21,900. It was later certified

for ¥ 25,000. Cash received ¥ 1,40,000 being 80% of work certified.

Certain materials costing ¥ 12,000 were unsuited to the contract and were sold for

¥ 14,500. A portion of the plant was scrapped and sold for ¥ 2,300.

The contractor wished to take profit on this contract on estimation basis and the following

estimates were made :
(1) That the contract would be completed by 30 September 2016.

(2) That further wages required would be ¥ 71,500.

P.T.O.
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