
4,200 r Rna6)'6o 18;000 d e * fr frqr r'frf+qrf A-o t
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From the following.Trial Balance and additional information,

prepare Trhdinghid Profit and Loss Account of Mr. Rajeev, a

trader, for the year ended I lst March, 2015 and Balance l_].;cct

The firm was dissolved on that date. Stock realised k; 12,200.

Debtors Rs 30,v00 and Furniture Rs 4,200. Plan is taken over

by A at Rs 18,000. A contingent liability for bills discounted

materialised to the extent ofRs.600. Realisttion expenses

gtncunted to Rs. 500. C is insolverrt, but his private estate paid

Rs. 1,900. Prepare Realisation Account, Capital Accounts and

Bank Account. Apply Gamer Zs. Murray rule .

A, BiI€IrC{r*ER t aqr g : 2 : I + tsrJcl( t dFT 6rh
il{r 6'{fr t r sr ftflq{, 2015 41 ts-{6.r gil{ ca {fl F5R

as on that date:

Particulars t .. Dr Anoun,
ir{

Cr Amount

t

(Rs )
10,000

80,000

50,000

Cash in lund

I-and ad Building

Plant and Machiuery

i

Debtors and Creditors 25,000 40,0m

Stock on 14-2014 10,000

I5% Inveshnent on 14-2014 20,000

Purchases and Sales 95,000

Bank Overdraft

Wages 28,000

Sllar!es

Rent Rates and Taxes

14000

Bad Debls

Drawings

Bills Receiv"able and Bills Payable ' 21,000

Carriage Inwards

Custom Duty on Purchases 
'

Life Insurance Premium

,4p00 94p00

sc.tfl fdfu 61 .F{ qn qq or frqr rrflrd-o t oo
'12,200 tl-qil Eg, ffi t F" so,ooo cqr s-{qt t oo

{

SJT:

{ffanffi
Ek,c t-{fi
i:.' frftrq kr
A i6I TOT

i$r{
mq 6rfr qrf,r

f,S srt-
A

B

xqffi
+6 d t-6-s

rdf6

frfuq tial
r.{f{r
RITE

arr6{ur Ga-
A

B.

c 6r Ys srdr

20,000

15,000

l9

t50

e500

l5J0o

3e000

5,m0

2t,ffi

4,000

1,000

6,000

Eo

l"r
30,000

5,000

6000

12,000

qmo

1.90,000

25,W0

ls,qry

6,000

5,000

ii',ooo

6,000

16,000

4,000

2
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ffi6tqe
a{1-q ffi
.n{ ttn ifr€ + rrr< ftq):

6o

fuiEIr zm ,

2400

.t
(

Advertisement

Provision for Doubtful Debts

Interest on Investments

Tradc Expenses

l-urnitnc ,

Sales Tax Payable

Capital

11,000

20,000

25,000

l,5z0q0

4,6?-m 4,62,0A0

Adjustnrnts:

(, Stosk on 31-3-2015 was valued at 40,000.

(ii) Inclirded in Debtors are Rs. 8,000 due from Rajesh

and included in Creditors are Rs. 6,0C0 due to Rajesh.

(iii) Bills Receirable include a bill ofRs. 5,000 received from

Varun which has been dishonoured.

Sales include Rs. 5,000 for the goods sold on approval(iv)

basis. Goods are soldataryfitof 25%oon cost.Approlal

was not received upto 3 l -3-201 5.

(v) Wages include Rs. 5.000 spent on the erection of

machinery.

(vi) Create a provision for doubtful debts at 5yo on

debtors.

(ii) Prepaid taxes amounted to Rs. 2,000.

(viii) Depreciate machinery by l0%.

2,000

2,000

tr{ 24,ooo

s-d.r t6g 2.000

3r qrd, 2olb a} sTrsr { ffi6
({-u-o 1tr w)

3l q-{, 2or5 +} 916.r t+s 6,r Ss

I

2E,N)

l5

69,000

100

Rs.

e500

r5,500

34000

5. & B and C were parhrers sharing profits and losses in the

ratro of 3 : 2 I l. On 3 l. December, 2015, their Balance Sheet

was as followsi '|

Capttal and Liabilitias

Sm&yCYeditors

Assels

Cash at Bank

StockBills Pa>,able

A s Loan

Reserve

hofit & Irss Account

Chpital Accounts:

ns.

30,000

5,000

6000

tz000

6000

20,000

15,000

94,000

5,000

21,000

Sundry Debtms

Furnihrc

A

Plant

DrawingsAccomt:

A

B

C's Capital

4,000

r,000

I

3
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{

{+ fr.r{ cfur"r ilrkor drn orfun-ff crr+rfr * oilER

w; u m{, zors +1 ffirq q{ + ftq, q-qmfr. S {r$-q

6r.qrcR oqr om-erh crf,r {rTrt oqr sS frfu +1,,r+or

ger+-v-* 'ft tqn dFrt: '' "N-'u l

kd{rr 3i{s ffir *Be:tRr
,p' (r") (u") ,

ffitw
;-

TIrT iTqr TI;t

wie cq qrtn

q{fi ilqI ir{fl
,I

r-,1-zota4] d6
l4-20r4 ih1 15% ftaeT

m-q aqr fu6q

Petty Cash 2.000

. r Stock with Branch on 3 I st March, 201 5

(at invoice price) ,

Petty Cash balance on 3'1" March, 2015

I

28,4U

69,000

100

10,000

80,000

io,ooo

25,000

i0,000

20,00o
.

95,000

40,000

1,90,000

25,000

ffi cun otcfffq qrff olcg{ Rem rnsr 61 {-s+- {fl
rR rIIfl qqdr Et Ercr6 TEI, drrrd {€ rt 50% qr.56t

iFnfi,,nflr tr $rgr Em rrrkr lFrkr;rrr( {rh nd.j-S
wfr t aqr {nsr * {q-€ ad +r gq-dn rqm *afao

rrrr tr q{ zorl-rs + fuq, 6ngt meT t nq6 ftq
dt t $rsr do grar, rnor tr+r Brdr, Qnttr mTA-m{

urflr tlelr snsr ilE-Erft grdr +qR d&qr

I
or qii[, zor+ +1 snsr * crt {-s6 {g i

s{ €f6'

or qtfr, zora +1 {rRqr t{fi
or ufo, zorl st gr+t t'+s

sqm orqldq t (t*s {s vt) qrm

E'O

22,0N

2,M,000

' 6,000

87,000

3,000

93,000

fu x"r

Er{'{

Hq den ?q Efrqq f:+f,

srFr5 cl-gr

qt{ {t ftr go'

28,000

16,000

15,000

6,000

5,000

15,000

6,000

16,000

66,000

500

Eqqr, g-6 aqr tm

{fi {qr erq fuqr

qqm qlqtmq +1 qro qtq$

sER M
fusq qrrfr

',,ffitrrrccrfu

2l,oql I
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4. Delhi Head Office supplies goods to its branch at Kanprrr

at invoice price which is cost plbs 50o2. All cash receivcd

by the branch is remifted to Delhi and all brarich expenst,s

are paidby the head office. From the following particulars

related to Kanpu branch for the yea r 2014-2015, prepare

Branch StockAccorurt, Branch Debtors Accounq dranch

Adjustment Account and Branch profit and LossAccounl.

Rs.

Stock with Branch on lcApril, 201.4

(at invoice price)

Branch Debtors on lnApril,2014

Petty cash balance on lrApril,2014

Goods received from Head Office

(at invoice price)

Goods retumed to Head Office

Credit Sales

Sales Retums

Cash received from debtors.

Discormt allowed to debtors

Cash Sales

dq-{ frqr fffrqq 4,ooo

Fq-flc-{ 3o,ooo

frq x"r 2,ooo

frivr w qrq 
z,ooo

atFIR arq 11,000

s'.',#{t 2opoo

fu fumq-+r 25,000

1,57,000

4'o-w

Ts
4,62,W

ITqr+tr{:
.(, 3l-3-2015 iFi di6. i5,r {@ o.40,000 qr I

(ir) ffi fr rGn ara tc uo a,ooo uFqRrc t asr
d-T{Ri q {ri{r 6} tc ro o,ooo vFqfut Er

(ur) srq hftTq ke { +w t cr'il tflr kd'{forfria t
fr t6 ii$qil el g+r tr

Gv) F{6'q E, ot-grirfi T{ +Er uo 5,000 iET qrf, {kft-d
, t r qrd 41 FrFkI rR zsza ('Itrt .R,.:t<1 qrdr X,

3t-3-2015 ni5.qli{ # ffd Tff ftfi ffr
(u) q-f$ E+.rd q qt Eo 5,000 {rfud t Fr€ qrft{ B}' {qrfud 6Ti t Ed ft-qr rrqr qrr

(vi) Hfr.q ti-fffr * frs, ffi c{ s% w YLaq-1

II

I

I

66000

22,000

500

zM,000

6,000

87,000

3,000

93,000

2,400

1,06,000

a

Expenses (Cash paid by Head Oflice)

Rent

Salaries

Rs.

2,400

u,w

5 402
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3lst December, 2014 and a Balance Sheet as on that date:

RecciPts Rr. Paymjents Rs.

Cash in lland Zm Burk Overdraft

Subsoipians: (l January2Ol4) 15,200

mB 4,000 Salaries 60,000

nl4 4JO,W Rent 11,000

2015 1.500 . 4J55n Help 6 flood victims 1,50,000

Fees from Miscellaneous Expenses 900

non-members 16,100 llelp to needy students 1,15,00(r

Municipal Grant 15,000 LaunCry Charges 2,50{)

Legacies 80,000 Salary to Coaches )5,00ti

Sale ofinvestrnent 3,600 Printing & Stationery 12,8A)

(Defence Bonds) Land 1,60,00C

Interest on Defence 900 Toumament Expenses 16,200

Bonds Balance on 3l st

Donations 10,000 December 2014

Tournament Receipts 25,400 Cash 10,700

Bank Overdraft

(31" December 2014) 500

depreclates both die vehicles @ 20Yo of orilinal cost. St,e

' i pair,q tlr ,l st ihstaiheht in time but fails to pay the 2nd one. .

I SaytAutottiobiltx. rieizes the car ftdlh.Nbha leaving the

, :: jTetetsdnio.Mth'hor, ithe compafly vdlues tlre car taken

"rl atrvay attos-t',le$s ]07o. It sells the reeonditioned.cir at Rs.

: 1,601000 aftir.lnciitring expenses ofRs. 5,000.

Prcpare the relevant accounts in the books of Neha and

SayaAutomobile. :

tgr t or w++n, zora +r srqr ofrtrrinr{ffi ir \1*'
qrqfr +n iTqr \rir zrcr (* BnqFmq q-9fr.n

stff r un fi ?rr{ {s{ Fo 2,oo,ooo ilfi zr4 (* o.r

Eo 1,00,000 t r ?q nfrr 6'r gTdm vo s-6R ElTr-
l0% gkT 3rRil-{ ilfi qorqT dq qltr6 fuin} q ?q

*.nrfuw, rrr Xs:61 3ozo irelr 2oro qfi{6, * ({
fr aam *t irRr tft, t6r ffi qrefr c{ {il HFnr qt

20% sft {r t ars o,nfr tt wt trgff fuyd TTq q{

fr hrd (st f6sil TS t vt{ r {rqr ef-eqrerrm i ior
fi mn g< 6'{ fr *r ercr (+ sc* qm 6 rtt trr
fiqft 6R ffi {iq, 6rrrd t lozo mq oTS orir-ft tr
o'qff 6R fr rrqd rR Fo 5,ooo Gd a.cft t aqr oo

r,60,000 d st i-s tft t r

ta aEr {rqr eifa+qr{qo qft gR-+1 d srffir* GTt

fl'qr dfrqr lo

{uii; q911o q1 197, 5q6rF aq6} I 15

o. (,r,.Jr)

F-rom the following Receipts and PaymentsAccount ofZ Clrrb;

prepiue an Income and Expenditure A,/c for the year ending

62|.j,0()

5402 (t l5

)

I
I

6,29,300

l,

t

I



t u*f,, zot+ *1 qr6 6q{t * q{ie ilqr qrffi wfr fr

ta t,4z,zso 6[ tP{d }frq qrr zrEqft ?ET ftrrr{ I

tsr+fl, zorr +1 gon w aqr ilq t & tsz, +1 rr t
a'ffic els c-6fu t * qd or qrr a.nft sn r& tr
dqrfr q{ zor+-rs { ErflrTrr $q q-gfr frt qffidd'o.{=I

6T.Frqfq ftqi.rq r aq fu-{r.rqr f+ qe Til €Frn- c{

6rs.frfu sTqqT{ qq,ff efu rc fr $ ftfu- r uit,
zorr. t cqrff 6tft aqr rr qrd, zors +t s-qTaT ed

+ oftq srfr eqn 6'ct nqq .rs cMq 61 TiFc
Rqr qc,n r IFrroRT +1 s{ Xfq-d & r}ft r

qri zor+-rs fr oo so,ooo or.ro fr \ro rr$ qrfta ctr-&

,r$rqrfu sm qrft+ r erlr, zorr zft sftft rT{ ffr
s{ zorr-rz * q{ zor+-rs a-o wra rfi tQffi"urm

sY'Hr 10

or (wr<r)

(a) Explain the objectives offinancial statements.

ffi Mi A EGssi *}qqsrtr s

(b) Neha purchased on hire purchase system a Maruti car

and a Tata Sumo from Saya Automobiles on I c January.

2013. The cash pricc ofthe car is Rs. 2,00,000 and ofTata

. Sunro is Rs. 3,00,000. The amount is payable as l0% down

anil the balance in 3 annual instalments of30o6 of the cash

. Additional Informati@:' , . .i:

,,(, On lst Januaiy, 20l4i.Interest due oir defence bonds

'. wasRs. 200; Rent ptil[owing was Rs.I ,0p0 and the club

possessed furnitu-p.Rs. 20,000.

0) On 3lst Decembgq 2014, Interest due ondefence bonds

was Rs. 300; Rent still owing was Rs. 2,000._
.i-

(ur) Donations are to be kcpt as a fund for a prize to be

awarded bv the club.

(iv) Book value of Investm€nts sold was Rs. 3,000. Rs.

5,000 ofthe investnent were still in han-:
(v) The club has 1,200 members each paying a quanerly

fees ofRs. 100. Subscriptions amomting to Rs. 500 were

still in arrear for 2013.

(vi) Subscription received in 2014 included Rs. 2,000 from a

life member. I

(vii) Toumament Receipts and Toumament Expenses are to

be separated fr'om gencral income and:bxpenses.

*t Rc,rs zffiE * ytk aqr gq-da uri t rr frrqt,
" 2014 ifi) Trflqr s{ * ifrs snq itqt i{.I Grdr dqr s6 frfu

+) go-r-v-* tqm +1FN:

nFild 60 grf,rr €o
(S t69 4oo +6 i6r fiur

ryr(* , (r wffi,, 26r*; 15200

mB 4,m td{ 60,000

a

5402 t4 5402
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nt4 4J0,m

'2015 1.500

t{r<2fr t g@

furq t irgil{
f+arro { vrq

ftfu (Rn qts)

frM
R{r Ets w qrq

ET;I

(qT t crq
t**

(ar-rz-zor+)

f.h
q-e fttrfr +t rsmdr

66q €tr
qs{dq< Erfr qft

$6r{rdl

giilri + qtr

!5rE 6I qiffi

uqr$ arTr ffi
$
6ftc eu
t-6-s

6,29Joo 6,9$,3X

iflFdftffi Yrq-6rft:

(, r wrqft, zor+ +1 {eil fr< rR.ttnlz[ an-q Fo 20(r

qL tq fr-{qT 60 r,ooo qr irell firE * qffi o,,

2o,ooo .il .nft;n qr t

O 3l frfiq{, zot+ +1 u+r d-€ qt ffitqr qM Fo 300

aqr tq fu11tlr 60 2,ooo qr i

(ii, . ff{ {rfrr 41 F{fu * d-t.rt rsr rrqr Fmt ffi-{ aR:

Srg.n Rqt orqTrt

(i') tt {q i{arT +r gwdq gu ro 3,000 fi I €o

s,ooo * ftasT gr* ms * crg t r

) en v+o Egffi eqq emr tqn dfrq, 5dt{ rii Hrq

{gffi sqq Britt dql ld6r€ * {rq rgffi urm tqn
qftfuq r 15

(a) Writb short note on change of method of depreciation as

per AS 6.

As-64 ot-{cc tqorff m q-€fr t qM'q r{ q6

ftR frq"ft ftfucr s

ft) The Plant and Machinery Accormt of a company had a

debit balance of Rs. 1,47,390 on l" April, 2014. The

company was incorporated on I " April, 201 I and had been

following the practice ofcharging full year's depreciation

every year on Diminishrng Balance m elhod @ l5oh.

In 2014-15, itwas, however, decided to change the method

from Diminishing balance to Straight line with rehospective

effect fiom l" April, 2011 and give effect to the change

while preparing the final accounts for the year ending 31

March, 2015, the rate ofdepreciation remaining the same

as before.

In 2014-15, new machinery was purchased at a cost of

Rs. 50,000. All the other machines were acquired on l"

April, 201 I .

Show the Plant and Machinery Account from 2011-12 to

2ot4-15.

3,600

900

10,000

25,N0

11,000

1,50,000

-900
I

1,15,00c

2,500

i5,ooo
12,800

1,60,000

t6,200

l0,70rl

3

500

8s402 I3

4Js5w

16,100

15,000

80,000

I

\
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Each party's ledger contains a record ofhis own transactions

on joint accomt.

Prepare lhe Menrorandurn Joint Venture Account, Joint Venturc

with Mr. Gulab Account and Joint Venture with Mr. Vikas

Accormt

Rffi *gow dqr gq{ + f{6rs ig{* 6ii sffi aqr

ffi d, u{ew t qr*' rgm sq{ gs frqrr gorq 61 *'R

uH 4i u* k6r€ t ott +q* ffr rqr Em Erh ft)

mrjT €rgcrd d mgr Emr qrfl efit {gffi seq * ftEi

fu6'm t gilE 61 Fo 3;oo,ooo Rt I

gore t ro 2,40,b00 { crq ott sftft aql u.+S ffin
rR 60 e0,000 E-{ frC frEr ts+ A-qi + fdS g,qi rtu

frqr r stt eartr 41 grq{ tqfr (Tq rro 7,s00 .6r sqf

fuqrt .1..

fuo'm t + qlt r" 3,60,000 q fu ff ilxr qffi qr ro
z5,ooo + ffiqfr'ta cr E?i * ios rg ffr ssfr E-{

&-
{drtr €o 4,ooo

fum +r krqr 60 2,ooo

ffqr so 2,loo

rfu crfi * +w { sir+1 qc+ t{-ir m qr;rarrt sq-mq

*,ftr

(v) ffiq + 1200 wer t aqT;r&o e-dls qfr ftqr& r"
roo q1,qs im t r q{ 2013 E6I 60 500 o{!IET{ ollft
tft qorqr tr

(vi) d zor+ { yrq Bf{rffi d \1+' Gililffi v<rq t ym

t'0 2,ooo fqftrr t r

(vii) Etfq-€ yrkqi aqr cii 61 Trqrq qrq iTqr qr t
gu-o rMr ls

2. mC Ltd. of Calcutta consigned 1Q000 kg of Sunflower Oil,

costing Ps.40 per kg to Dinesh & Co. of Delhim lr Januarlr,

2013. ITC Ltcl. paid Rs. 40,000 as fieight and insurance. 200

kg ofoil were lost on 15.1.2013 in transit, the.insurance claim

was settled for Rs. 7,500 and was paid to the coqsigno. r directly.

Dinesh & C-o. took delivery ofthe consignrrc:nt on 29th January

2013, and accepted a bill drawn upon them by ITC Ltd. for Rs.

2,00,000 for 2 months. On 3 l st March, 20l3.an Account Sales

was received from Dinesh & Co. containing the.following

infornation:

(i) 8,000 kg were sold @ Rs. 55 pet ftg.;

(D Unloading charges Rs. 9,500;

(ii| Godown rentRs. I,250;

(iv) Printing & Advertisement,Rs. 10,000; and

.,. (v) 200 kg were lost due to leakage which is considered as

normal.

t2 I

(

1
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Dinesh& Co. is entitle' y commission @ 57o on sales

They paid the amount due in respect ofthe consignment

on 3lst March itself'

You are required to show: t

(i) Consignment to Delhi Account

, " .(ii) Dinesh & go; Account,

(iii) Abnormal Loss Account in the books of ITC Ltd'

6-m6-frr ft1 olri.A.ft. ftftLs t ftd m Rht q'-

**O.* 240 sfr m 5u t, ro,ooo FEd (rqgd
q,r A-fi nkd EisT I sfr k{- tl-6 o-rqft' 2013- a)

3Tr{.E.f idftzs i 5o 40,000 'TI? 
den *qi * ful

' Rgi rr'q+qft, zots "h} 
qri q fr zoo ffi to q't

gourt d rrql dql sflzEI <fdl fiqr 6Erff t so 7'50il

(q i'5qt dqr grrdm fte is-6 +1 o-t ftqr I 2e rifli)'

2013 fr RA$ G qi'" t qro m W*ft fr asT eir{'E'fr

ftftts anr qrt so 2,oo,ooo or Bfrqzr tqe dai'
fuqr t st qr{, zors +1 Rhr go-s o" t 3r+,rsrrc t 

'

qrw C{ ftffit olfrfdfud frtr m:

(i) Fo 55 cfr'86fr d c{ t 8,000 ffi +d kcn'rqr t

0D qrf, sa'tr{ or 6d 6o s,5oo

(o rt{rq 6T fu{rq,r 60 1,250

(iv)ffErr aqr fls-flr'l-q 60 lo'ooo

(v) 200 fu-d 61 3o-{H fr&6 + 6riq go11 3l;1 lrif

flqrq eIFq qI;It rrqr I

fuftr c's 6ETfr ftl, t+mq Xo 61 57o 6fram f*i
qr;rl trq gqT I 3 t rnd, zor s +1 ff vqor q tq rri:'' '

6r grR{H q't frtn rrqr t

efic + qqftrd t-
11 'Rd a1 is'r' srdr

6D frirr q's m.q-fr q,r Erfl

. 6;q ur{.ff.ff; ftftts fr Ssdr t ersrqrq etfr

slrdr I 15

or (w*r)

Mr. Gulab of Delhi and Mr- Vikas of Bombay entered into a

joint venture for the purpose ofbuying and seiling second-hand

cars. Mr. Gulab rvas to purchase them while Mr' Vikas was to

sell them. The profit or loss was to be shared equally' Mr'

Vikas remitted a sum of Rs' 3,00,000 to Mr' Gulab towards

the venture.

Mr. Gulab purchased 5 cars for Rs' 2,210'000 and paid Rs'90'000

for their reconrlitioning and sent them to Bombay He also

incurred an expense of Rs' 7"500 in transporting the cars to

riar!.hiv.

Mr. Vikas sold 4 cars lor Rs' 3,50,000 ard retained the fifth

car for himself at an agreed value ofRs' 75'000' His expenses

were:

Brokerage

Garage Rent

insurancJ

Rs. 4,000

Rs. 2,000

Rs.2,100
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