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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt five questions in all.
3. All questions carry equal marks.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. Define the following concepts : (7%A+7%)
(a) High Powered Money

(b) Functions of Money
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Discuss in detail the following macroeconomic functions : (7+7%)

(a) Consumption Function

(b) Investment Function
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(a) The following data is given for an economy

Consumption : C=200+0.8Yd
Tax : T=0.20¥
Investment Spending : I=200
Government Spending : G =200

Exports X =150

Imports : M =0.2Y

(Yd 1s disposable income, all figures are in Billion Dollars)

Compute (i) Equilibrium level of GDP (ii) Consumption (iii) Budget

(b) Explain the concept of balanced Budget Multiplier.
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IR e : C =200+ 0.8 Yd
A : T =0.20Y
R wes . 1=200
adHE A : G =200
i : X =150
T : M =0.2Y
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Explain briefly the quantity theory of money. (7%)
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Explain various motives for demand for money. (7'4)
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Discuss the long-run consequences of aggregate demand shock. (7%%)
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Do you think the long-run supply curve is vertical ? Explain. (72)
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Derive aggregate demand curve from IS and LM curve. Explain the effects
of expansionary monetary policy on aggregate demand. (10)
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(b) Differentiate between shift and movement along AD curve. (5)
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7. Discuss the following macroeconomic concept in detail : (7'2+72)
(1) Net export function

(ii) Monetary equilibrium
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8.  Write short notes on any two of the following :
(a) Investment multiplier
(b) Credit Multiplier
(c) Fiscal policy (7%+7'%5)
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