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I . Write your Roll No. on the top immediately on receipt of this question paper'

2. Attempt five questions in all.

3. All questions carry equal marks.

4.AnswersnraybewritteneitherinEnglishorHindi;butthesamemediumshould
be used throughout the Paper-

Eri S frc fr{Yr

r. E{ JI{n- c-t + ftma A scr ftc rrq ftutfu I915a qa ilq{r sr:rqro frRsq t

2. Ed +a eri;3a1 fffrv I

3. Rtft eEn + 316 qqrc-* r

4. E€ j[I;r-rr? 61 3ilr 3r+ff qI EA ffi V6' qrsr i aftq, eB-{ {S vtrt qr qrtqq \q'

A*+qGqr

l. Dcfine the follou'ing conccpts (7 Y,+7 t/,)

(a) High Powcred Money

(b) Funct ions of Money
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{i-q-RRs-d ersuRunii d rrsrEg ,

(o.) c-.a nk 3ar

(t<) gr d er{

Discuss in detail the following macroeconomic functions :

(a) ConsumptionFunction

2

(b) Invcstment Function

FFrfrfrq-d d Eqd fr'++<r dftq:

(o) sq*rr q,,ffi

(te) fran m-d-{

3. (a) The following data is given for an economv

Consumption : C:200+0.gyd

Tax : T:0.20y

Investment Spending : I:200

Government Spending : G:200

Exports : X:150

Imports : M-0.2y

(Yd is disposable income, all figures are in Billion Doltars)

Compute (i) Equilibrium level of CDP (ii) Consumption (iii) Budget

(b) Explain the concept of balanced Budget Multiplier.

(71/z+7 Yr1

(r0)

(s)



5496 3

(a) ffiF+r {rdrfr + B{nlR qr

il*rl wffr

6{ StFt

fitsr Ftr{

qrffi6 qc

Frqt-d

Snqrd

c:200+0.8Yd

T : 0.20Y

I:200
G=200

X=150

M = 0.2Y

ard 6t ( i ) GDP .hr IIrRr <R (ii ) swtr or qr< €r ( iii) eu-c ugr+ ( ir; qqo

qat r

(r+) ffcr Evre rrsrfi d srqrmw d Frsr{q r

4. (a) Explain briefly the quantity theory ofmoney. (71/z)

1er * vfurur Mf, 6l rrrrgr{g I

(b) Explain various urotives tbr dernand for money (7%)

Tdr fr qr.r * r"rrr- r*rr sqM m trdir+ dftq r

5. (a) Discuss the long-run consequences ofaggregate dernand shock. (7 yr)

Ea nT{ Lrffil u;1 fif+ra } c"n+ 6T rdrq frfrq r

(b) Do you think the long-run supply curve is vertical ? Explain. (1Y,)

"wr fif+ra t q*r 1s {fi staftrt di d ? re 6'Jr+ qi a}++ d{iq r

(a) Derive aggregate demand curve from IS and LM curve. Explain the effects

of expansionary nlonetary policy on aggregate dernand. ( I 0)
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7. Discuss the following macroeconolrric concept in detail :

(i) Net export function

(ii) Monetary equilibriurn

FFrftfr{d orffio ereqRw* * frqd t sr{r{s:

(i) {a firfd s-tr{

(ii) dtr6 Eg-r<

8. Write short notes on any t\r'o ol'the Ibllorving :

(a) Investnrent multiplier

(b) Credit Multiplier

(c) Fiscal policy

FrqRFc-d + + ffii d qt fer< ftqM lifrqq:

(o) frtu urur+'

(te)m<e yro

(r) tr+lfrq fifr.

I

IS vq LM e-d d v6rq-dr t go qr,r qrrqq | 6ir qm qt itro fifr + nqr+ 6r
qvf{ dfrq I

(b) Differentiate between shifl and rnovement along AD curve.

q1rq {rrr s-6 qt qiq \rs ffiq qrrr qm t fr+s-orq t."$ o.rfi * i

(s)

(1%+71/2)

(7 Y2+7 t/2)

(r 500)


