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Attempt any five qu est ion s.

ffi fra c-ra)'* g-rn A&sr
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iiriqTfr-* frFI qr ytrr o<i gv w*rw fr <rFrq +6 fu(
IFFR {rtq * 6si ott e ? srFrw iql fr ffre iri;r eFkrr

frwrffi*?

What are the components of Balance of Payment ?

Why is Balance of Payment important for a

country ? ( 10,5)(b) Discuss the expenditure method of measuring (

national income. (7)

(o) r+Mrm 3rtiqna €r * i rg€ qqkrrd o{ff-+. Iqt +1

qrcqt frftq r

(r<) r$< sr.r rFlir fr eq fttr d rfrHr dfrq r

Distinguish between actual and potential GDP. Use

the difference to explain inflationary and deflationary

gaps. (5,10)

srwfum itqr rrnh-e r+o dq serc t or<-t rsq dfrq r

Ffl siir qr sq+lT 6r+ Es dR-firt sfu wSffi (

3kRr+ * qnqr dFqg r

(a) Illustrate the concept of multiplier. Discuss the

leakages that occur in the operation of multiplier

in an economy. (3,6)
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8. Write short notes on any two of the following

(i) Liquidity trap

(ii) Functions of money

(iii) Operating surplus

(iv) LM curve (7 .s,7 .s)

(t) rcc-er vro

-t
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(ii) 5-+r * e,d

P.T.O.

l. (a) What is macroeconomics ? Explain major
macroeconomic issues. (2,6)

FrqfrR+t t t B-A * qt qltq tqft frm:
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(le) ffiftq-d iilH t arc * qrq wt q1 rrunr tRfrs: _

c : 150 + 0.75(Y-T)

I = Rs. 100 q-ts r'.

G = Rs. I50 6t-s t

T : Rs.200 6+s r.

(a) What is aggregate demand ? Show the derivation
of aggregate demand curve. (2,4)

(b) Explain how the positive slope of short run
aggregate supply curve affects the price level and
real GDP. (9)

(m) <qE-o fr{ qr * ? <r1tr6 frr q* * E-flR q1

Evrtss r

(r<) v+*nv ft eg c-rft-+ {r$-6 yF q!6 ol rnrfrfi arfr

fr-s y-+n frTd w{ aqr qrwE+. ro-a *a vsrE
(GDp) 61 yqrFa qrar * r

Using ratio approach, explain as to how commercial
banks create credit. What are the limits of credit
creation power of commercial banks ? (9,6)
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(b) Explain the relationship between MPC and

multiplier. Calculate the value of multiplier when

MPC is equal to 0.9,0.8 and 0.5. (3,3)

(+) nuro fr crstrnsfi q] sqsEs r ffi $-+q{en t gur6'

+ {crr{ + iil+ sr& frtri w fi-qR dftg I

(rs) ffid Bc+r ygR (MpC) nur rruro * ffq qeu fr
qrcqr dfrq r ms (MPC) ifir qFr o.e, o.s ir4r o.s +

<) nuro an qrq qffid dfrq r

(a) What is net export function ? Explain the factors

that cause a shift in the net export function. (8)

(b) Calculate equilibrium level of income from the

following data :

c = lsO + 0.75(Y-T)

I = Rs. 100 crore

T = Rs. 200 crore (7)

(o) ga trd qqm rrrr I I sa orrd d qrqr dfrg
ftr+* qrur {a tril wr< i ft+core iirdr * r

P.T.O.

G = Rs. 150 crore


