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(a) Explain in brief qualified and unqualified audit
report. (5)
(b) Explain the rights of Company Auditor ? %)
OR
Write short note on any two of the following : (5+5)

(i) Types of Errors
(if) Verification of land and building
(iii) Disqualification of the auditor
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Instructions for Candidates

I - 1. Write your Roll No. on the top immediately on receipt of
this question paper.

? 2. Use separate answer-sheet for Section ‘A’ and ‘B’.

3. Answer may be written either in English or Hindi; but the
same medium should be used throughout the paper.
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SECTION - A
(Income Tax)

Attempt all questions.

it yor Fifow

1. Answer the following statements by writing TRUE (T) of
FALSE (F).

(i) Net annual value of one self-occupied house property
can be negative due to deduction of municipal taxes
paid by owner.

(i) Employer’s contribution to the recognised provident
fund is exempt to the extent of 9.5% of salary.

(iii)) Once a person is resident in previous yearj, he shall °

be deemed to be resident for subsequent previous years
also.

(iv) Rural agriculture land situated in India is not a capital

asset. (

(v) An assessee is always a person but a person may not

be an assessee. (5)
et (T) o ea (F) foraam Paffae o0 @ s ot

(i) =@ = wam F &t 7 8 wafr & e aifte w7 worers
B AT 8 FWih AH Wiorsh 8N Y ¢ wgRfRwe o
FHerd @ W R
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2. Differentiate between internal check and internal audit. Can

an auditor rely fully upon the system of internal check

prevailing in the organization ? (10)
OR

(a) “Vouching is the backbone of auditing “Explain this

statement. (5)

(b) “Verification is something more than valuation of assets
and liabilities”. Discuss. (3)
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SECTION - B - AUDITING
WART @ - oar gdan

(Attempt all questions.)

(@it gzt @ @)

State whether the following statements are true or fal
(1x5=5)

(a) An auditor’s opinion as regard truth and fairness of
representation in the financial statements is a guarantee

that the enterprise being audited is run efficiently.

(b) Internal audit is legally compulsory.

(c) It is auditor’s duty to attend and take part in discussida

at Annual General Meeting of a company.
(d) An audit programme, once drawn needs no revision.

(e) Unqualified audit report is a report which gives audi(‘ "

opinion with certain reservations.

Ffoad &a9 9 ® a1 59, Iooa S -
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(ii) wraer wr sfesr @Y 3 Faear & Qe @, 39 R 9.5%
% g e 7
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(iv) “wa ¥ Rue wdior gt sfr o wRaaRy =8 2 |

(v) Proffed wda ver wafm dren 2w =i PR =& 5 8
gear 2 |

Mrs. X (age: 45 years) received the following incomes from
PQR limited during the year ending March 31%, 2016 :

(i) Salary @ Rs. 30,000 per month Rs. 3,60,000
(ii) Leave travel concession for proceeding
~ on leave (actual expenditure on air
fare: Rs. 72,000) Rs. 75,000
(iii) Lunch Allowance @ Rs. 3,000 per
month (expenditure: Rs. 36,000) Rs. 36,000
(iv) Medical Allowance (expenditure:
Rs. 20,000) Rs. 24000
(v) Uniform allowance for official use
(actual expenditure by X: Rs. 4,000) Rs. 18,000

P.T.O.
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(vi) Mrs. X also enjoyed the following benefits and

perquisites :

(a) Free unfurnished flat in Mumbai for which
employer is paying a monthly rent of Rs. 30,000.

(b) Free use of Maruti Car 1200cc with Driver fof
personal use and official use. Car can also be
used by family members of Mrs. X.

(c) Free service of personal attendant (salary:
Rs. 12,000) and sweeper (salary: Rs. 18,000).

(d) Free use of employer’s DVD player (Cost to
the employer: Rs. 32,000, year of purchase: 2003-
04)

Compute net income and tax liability of Mrs. X for
the assessment year 2016-17, on the assumption that
her income from other sources is Rs. 40,000. (15)

OR (

(a) From the following informations given below, find out
his income chargeable to tax for the assessment year
2015-16

(i) Royalty received by him outside
India from Government of India 17,000
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4. (a) Mr. X has two identical houses in Delhi, both of which
are self-occupied. From the particulars given below,

)

calculate income from house property.

Particulars House I House II
(Rs.) (Rs.)

Standard Rent under Rent control act 3,30,000 3,30,{,\,\)

Municipal valuation 3,00,000  3,00,000
Fair rent 3,60,000  3,60,000
Municipal taxes paid 30,000 10,000
Insurance premium paid 20,000 nil

Construction of both the houses was completed on
September, 2012. X had borrowed Rs. 25,00,000 @ 9%%
p.a. for construction of the house II (date of borrowing
1.6.2011). Date of repayment of loan 30.6.2015.

(10)

(b) Define agriculture income. (5)

(
OR

(a) What are the provision for inclusion of income of a
minor child and wife of an assessee in his total income ?

&

(b) Under what circumstances are gift of money received
by a person included in his income. ()
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(if) Rental income of House property
situated in USA

(iii) Interest on German Development
bonds (1/4 received in India)

(iv) Dividend from a foreign company
(received outside India)

(v) Technical fee from the Government
of India received outside India

20,000

20,000

10,000

10,000

Compute taxable income of Mr. X assuming

(i) He is resident and ordinary resident

(if) He is resident but not ordinary resident

(iii) He is non-resident

(8)

(b) Explain the tax treatment of Gratuity received at the

time of retirement.

(7)

few X (37 45 af) 9 31 9 2016 @ T gy A B W

PQR foifits ¥ fwafofeae o war g8
(i) ¥@7 30,000 & Wiy wE & =W

(i) gt W 9= & R sawm amr Rema
(gar$ Wt @1 awdfaen @=l 72000 %)

3,60,000 ©

75000 %
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(ii) I =T 3000 % W WE W@ W R (%) Freex @ Pefor af 2015-16 & g s smEdE wwe

(=13 : 36000 %) 36000 ® \ # et & oy Feaffae e Sremr s 2
(iv) Rifesear s=n (=@ 20,000 %) 24000 © HEHTT 1984 -85 ¥ @laT 5,50,000 %
-5 S B T 2016 H = 90,00,000 %
(v) T TWER ( ( ek _
(i =/ X 2R 4000 ) —— 1991-92 ¥ ugenr Hforer w1 P wear 3,00,000 &

2005-06 ¥ T AR & o e 5,00,000 %
(vi) fRe X =t Pefofee Ra amt ao srqafie afemt s

g R 2016 F T wEHA @A 6,00,000 %.
. SEd 2017 ¥ TR W oRET Ao

(w) H=g ¥ srgafod wie s o Faer 30000 = ¥ T 200,000 %
R R ¥ @ 2

: firer @ = Fufoor 2§ 2016-17 & g = dng G

(@) 1200 cc AR ARY FR H S WA, FER AT ’ Al e @k 1 e @ R cnn e
SRR FE q AH A D e | wRw wh TR % 1 1984-85:125; 1991-92:199; 2005-06: 497 IR 2015-
it X & TRar & wewl g o frar s wehar 2 16:1081.
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() T wRE T R e ok wiRE S ¥ e o
WhE I (IFT 18000 ) ( (

OIS A FHIY |
() faer & DVD =i @ Frges wamr (Faear &t
AN 32000 ¥ @IS I ANRT 2003-04)

fite X 9 Frofor af 2016-17 @ B, ™ o @ W s
& Su =g |l ¥ 3@ 40000 T B, FEw 3@ 3k

e w FAEET BT |

() w80 GG & e wHerR
P.T.O.
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3. (a) Mr. Ramesh provides the following data for the sale of
his residential house for the assessment year 2015-16.

House purchased in 1984-85 Rs. 5,50,000
Sold in November 2016 Rs. 90,00,000
Construction of the first floor in 1991-92 Rs. 3,00,C

Construction of the second floor in 2005-06. Rs. 5,00,000
Purchase another house in September 2016  Rs. 6,00,000
Deposited in capital gain account scheme

in January 2017 Rs. 2,00,000

Compute the amount of taxable capital gain of
Mr. Ramesh for the assessment year 2016-17. The CII _
for the financial years are: 1984-85:125; 1991-92:199‘; .
2005-06: 497 and 2015-16:1081. (8)

(b) Explain the income tax provisions relating to set-off and’

carry forward of capital losses. @)
—

OR
Write short note on the following : (5%3=15)

(a) Capital asset
(b) Assessee

(c) Deduction u/s 80 GG
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