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used throughout lhe paper.
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Norn:- The maximum marks printed on the question paper are applicable for the srudents oi the

regular colleges (Cat. A). These marks wilt however, be scaled uP ptopottinnately h
respect of the students of NCVEB ot the time ol posting of awards for compilation of
result.
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Attempt all questions. AII questions carry equal marlcs.

Simple calculator is allowed. .
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I . a) Explain the meaning and utility ol P/V ratio.
b) The following records are given below with regard to three products ola conrpany.

Dctcrminc which is nrost profitablc ofthese by calculating P/V ratios:
Product X: Fixed cost Rs 6,000: Breakeven point Rs 30.000 and a protit ofRs t500
Product Y: Fixed cosl Rs 9.600; Sales Rs 25,200 and prolir Rs 3,000
Product Z: Variable cost Rs 20 and contribution Rs 5.

Or
I{ow do you lreat the fbllowing in Cost Accounts:

i) Abnormal IdlC tine
ii) Scrap.

iii ) I)cltctivcs

t.1

t.{.{
P.T. O.
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(q) a;Tfr + dr 3-ffef * drie t Freftrne-d ffi fqq rrg d:_

2. Distinguish betrveen:
i) Payment by time and payment by result
ii) Scparation Mcthod and Rcplaccmcnt Mcthod
iii) Re-urder level.and Retrder euantity

a) What is Machine Hour Illethod,t Why i, ir.fJrUt.Ar
b) \\'ork oul thc Machinc hr ratc tbr thc follorving Machinc tbr rhc nronth of Jan

Cost of machine Rs 90.000
Other.charges e.g. lreight and installation Rs 10.000
Working l,ife l0 years
Working I lours 2.000 pcr 1'carRepair charges 50% oi.Deprec.iation
Porver l0 units per hou.ri?r t0 paise per Jnit
Lubricating Oil 6-l Rs 2 per day of g hrs
Consurnablc Storcs r.@ Rs I 0 pcr day of g hours
\\rages ol operator /Zr) l{s { per day

i{Erf€fud t ffit v6-6r$q,_

(i) urqEqR srflfln srh cftUrlc + sTrrR [t sm{Ifr
(ii) Yrr+fisr fsfrr od{ xFdsnq-{ frfir
(iii) Sr: 3ni{r wr 3]tl gr, 3ntyr crdr r

" (3{srEI)

p / s{qrdi'il qfr6qn 6{+ frsfftfl +ifqS fd f{i i F{S eTfus drr<r++ +t+srt.a.-
sicR x : p{rh ErrlT 6000 to; firq Erflrq f< 30,000 to eth drq t50O uo

SdIR Y: gffi 6p6 9,600 €o; ffi zs,zoo to slh drq 3000 do

scnE z : cnE-d HFr( 20 ro et{ drrqn s {o
(3rq-Er)

drrtd +df t frrrfrfua +l eilc *.t ftrdt:_
(i) sfinsREr fqqn IIrq d
(ii) dc +1

(iii) uftff d I

3.4,.t
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(o c{tr{ qa f{fs Hr t? {S +df cF$fffd f+qr ililr tz
(6) s{-d0 cr€ * fms FTqftf€( cyfiq * fdc cvn-{ qa < 6I tssrq €{r{q-
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qvfl-r qt errr<

err{ sE *t crgr *r enq-r s{
6rffid *fi
qrffifl q')

qrqc * s{
M ro 1F{c xfd s"cr, ro +t xfd {f{c *1 < t
*{d t-d, s qu} xfdR{ * fte z to +1 Et t
wqtq {sn s sQ nfdftc } fee ro ro +1 < t
rcre+ +1 rq-Et, e to llfrkrt +t < t r

i ln a tactoly. urrrks tlverheads are absorbed (rr) 60% of labour anrl otlice expenses (;r 200,6
ofworks cost. l0% of tlrc output is in thc stock and salcs total up to Rs 5,.l0,000.
Assume that in the linancial accounts the closing stack is valuetl at works cost.
The total expenditure is as Ibllorvs:

Materials Rs 2,00.000
Labour Rs I,50,000
Facbry Expenses Rs 98,000
OIIice expenses
Total

You arc requircd to prcparc:
i) Financial Profit & Loss A/C
ii) Cost Sheet
iii) Reconciliation Statement

Its 5.000
Rs 5,33,000

1.4.4
Or

a) What do you understand by time keeping? State the time keeping methods adopted
in a factory and discuss any one of them.

b) The ouput ofprocess A was 2.500 units. Normal loss allowed was l0% ofinput
Abnormal l-oss was 200 units.

Material @ Rs 5 per unitLabour Rs 4,000
Overheads etc Rs 3,350
Wastagc rcaliscd Rs 2.50 per unit

You are required to prepare Process A A/C and Abnormal Loss A/C. 4,7

q-+ffi q sr4-ddmsqFsd,$' m* fi%d E{ t 3t{ *rqtdc+sdd 6r{
{rirfr orrm * zoro * q< t efl-qlilfra f*qr qmr dr rcEo -drfi €ffr i t qt{ ffi
E;d s,10,m0 r. +1 6{ t r ro qr+ *.{ Td fs ffiq ful t $Fdc S* ;m Ec sr{
aFn c{ fuqr rrqr t r p.T. O.

90,000 {o

10,000 {o

10 s{
2000 crd q{

r[546rs fi 50%
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g;s si w non E(,-
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qEt
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2,00,000 €o

1,50,000 {o

98,000 do

85,000 do

s3r,ooo r"

;

snc-s) +fi e,rrr t,-
(i) ffiq art alt( €rfr +sr
(i, drrrd rfl-c

(iii) stnqr;r fuq{q r

Or (3lrrsl)

Hlqqt 5 ro lrfr {kc +t ({ t
m 4ooo €o

3qR-qq qrR 
3350 [o

d-fi {gdl ,r$ 2.5s q" nld {lTs
sTrq-+] qfrqr a +r tsr eflr sffirrrrsr 6rf{ +sr *+s qi-a { 1

(O srrr-vtcn t sTrc Hr uryt tA *+* t r*rr t ftq qA qffi sqq_qre_{ Afirdqr ro*o q*fdq stt{ r+i * cs fcfs a1 E+fir +ieq,
(u) {kqt A ifir s-dnfir 2s0o {iE t r *5o Hrcrq Erfr f{+{r +t tvvo E t sftrursr

trfr zoo qi+e +1 S r

4. a) Wl4t do ydu understand by Overheads? How are overheads classified?h) Follorving particurars rcrated to dr" pi"ar.ii", i"ilffi, of a facrory for rhc nronthol'June 2013 are given:
Direct Materials
Direct wage; Rs 8o,ooo

ovcrhcad"chargcs alocatcd ro rhc dcpartmcnt [:113%1iHours of Machine operation 
25,000Direct labour hrs worked 
20,000costDataof a particurar ll'ork order carried b,t in the abo'e Department during Junearc givcn bclow:' Material used Rs g,000 Direct wages Rs 6250Labour hrs booked -l,lOO Machine h'Jurs booked 

- 
;,4,i.show through a srarenrenr of racrory c"rt, ,"di;;;ld bfin" ru",o.y.ost of rhe workordcr undcr thc fotlowing nrclhods of.hu.ging or.rh.uj*



i) Direct Latour Cost Rate
ii) Machine Hour Rate :uul
iii) Direct Labour Hour rate

8000 €o

3300

5

80,0fi) d'o

72,000 [o

90,fi)0 do

25,000

20,000

6rt'7

4.7

a) The tbllowing inlbrmation relar", ,o u r?J.po,r .ompany.. Number ofBuses 4' I)ays opcratcd in a month 30
Capacity ofeach bus 40 passengers

100 kms(onq way)
2

80%

h) "Cost Accounting system is neither ururecessary nor expensi'e: rarher it is aprofi tahlc invcsttncnt... ('onrnrcnl.

(+) scR-qqi i snc €r ss$i d? dqR-qfr + #S ++5,c F+qr vrm t z
(E) ffirka ku.rr q* defl * rorcr rflnq + g zora crd * dErsd t:_

4.7

lrdrsr m{fr
!-fl{ r${tsrr'

fscm* emikdscRqqwR
qvfla*rsm{*q}
lrdrqr xq rf) +n gen

iF crd + ffis fi{ ert{r + drqa ft er{m fernr t fs r*n d:_

{rrmT+rridrr{
ryq q) drfis rrs

rew ru-1fuf 6250 {.o

cyfrq S) dt 24oo

+ql +1 errrd + fq-{rur * Efts, Bcft-qq il xqn srd} +t f+crfdfsd Ffird +sfilf"d, H Hrrkr.Frr +rn rftfd +ifqS,_
(i) !ilql ,rq drrrd q{

(ii) vqfl-{ qzt <r

(iii) ,oI*. ryq ria <, 
, *o*,

P. T. O.

[)istancc.of routc
Round trips nra<le bl,each bus
Average capacity u;ed

('alcularb:

i) 'l otal kms run
ii) Total passenger kilometers
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1o1 F{qFdFsd {+tr( qts+J *qi t {dftrd *-
qS ft1 rtwl
qrr d ffiq f€ sd
r&fi qs ql qrtr

s-cd(t
r&+ qs ERI EFIFIT {q ei onil qrrl

rW dw rrrm
qR-6er qiidq-
(D Efr r6-d{ F6dFIrd{ stil

(iD Ed ar* ffifi-{t t ilq'rc t

({r) "Er.rd t€r6{ur q-qft q d sFIFnFF[ X, - 6 s-ffi; sk q€ qd ewffi{ F{}{r

t r" ffi 61&qI

5. a) I)istinguish bctwccn thc tcrrns Budgct and Fludgctal-v cotrtrol and discuss brictly thc

objectives of BudgetarY Control.

b) PK & Co produce 4,000 units per montlr ofa certain product at 100% capacit!,. The

following information is obtained:
August ScPtcmbcr

lJnits produced 2,800 3'600

Repairs & Maintenance (Rs) 500 560

Power l '800 2'000

Shop labour 700 900

I Consumable stores I ,400 I '800
Salaries 1,000 l '000
lnspection 200 240

t)cprcciation 1,400 l 
'400

I{ate if production ,er1*,' is l0 units. Direct material cost per unit is Re I and direct

rvages per hour is Rs 4.

Yo"u arl required to compute the cost ofproduction at 100% and 80% capacity shou'ing

thcvariable,fixcdandscmivariableitcmsundcrtheflcxiblcbudgctl'1
Or

a) What is Flexible Budget? Horv is it more uselul than Fixed Budget?

ui xv tta no, an annual production oi g0,000 units ofa motor component. The component

cost structure is given bclou':
Materials Rs 270 Per unit

Labour (75% lixed) Rs 180 Per unil

ExPenses: Variable Rs 90 Per unit
F ixcd Rs I 35 Pcr unit

Total Rs 61 oer unit

4

30

40 qr*

100 i.Eotfio (qs T{s)

2

80Vo

'lhe purchase Manager has an ol'ler liom a supplier who is willing to supply the

component at Rs 540. Should the componeDt be purclrased and prodttction sloPped'? 4.7



(s) {sc gi{ q-q-crc t+iiur I siil Tdrss ..1I -* Fr{ilr + stsft d ido { ea#'?+lfeq r

(E) pK qu-s +Tfr ffi ron:n rqz" $rirr tR 4000 *.,, {fd qn *qn orm t r qs*qt t ftqfeEa q+t( srror t:_
3FIKI

2800

500

1800

700

l.m0

1000

200

1400

s*rfi qi .. {ft qa ro <ft} { r 
'sq 

Hr[fr er.r t {.q xfd tf{c ath rss rg1ful Itoxft{atr
1v$ r9oz1 srt{ soz srrTilr 
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(qr) e-+dr q,{E rFrr tm I r en+ Jffi'* r+n qrq-* Br+fr t ?
(g) xy f€frls 6i +.. * yS qt Erft6 Tdlrfi qilrdr s0,000 tf{c *t t r Sq a1 arrra

r{r+a qq { .r$ t,-
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fqq-d

vrar t m
sq*q {sn
+dq

ft0erur

{s6rs

smd

lrc (7520 €nd)

s{: cnre-fr

enqi

friq{
3600

2000

900

1800

1000

2q
1400

ss Sq d 540 €o t sqr{ al trn r

Rcr qrq I

560

d9

270 do xfr {Tc
180 to xft 1frg
90 do nlil dTs
135 ro xfr {'+e

675 tro xfr lFae

-*q. r.itrq * * of* sqrc{ 6r f,*,H t
s-dqq ql Hr gtr qi s{-o qrq Eil-r etcrg

f* +t
qi t-s
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