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(a) What do you mean by Buyback of shares ? What are

the sources of buy-back' (3)

(b) The balance sheet of X Ltd. as on 31"tMarch 2015 was

as follows :- (12)

Rs.L lilics Rs.

4,000; 8% Redeenable
Pr€ference Shsres ofRs. 100

each fitll

4,00,000 lnvestment at cost

3,000;9% Redeemablc
Prcfercnce Shares ofRs. 100

cach Rs. 80

2,40,000 Other fixed assels 16,00,000

l,00,000,EquitY shares of Rs.l0
each d

10,00,000 eash at Baak 6,60.000

5,00,000
-I 

mde 2.70,000

I 24,60,000 Total 24,60,000

23

ffiRq-d + + ffi- *c 6l sf,{ AfrR,

(c-) (i) e ft. qr qr{ e1crfr a:l zrl I 3ft( {<-dl Trrf,r srdqrd

s:t ? t ce 6-4r {3o,ooo 6I + E} qrq qrfu€, srq.

{qftqi d{ <cf, rrqfrqr ar {s arfr mfrs, *t

(ii) qir 6r,rG-fi iq *{ o{Fil{ tru *1 zs1 *fuv
qE:

€i6. q!crs-{ qJqriI : s T{r

*i rrt qra di dn( : flso,ooo

rs;Er 6I ffiq Aq fifi-fi iq t ta,ooo EIEI aII I

(re) ffaftR+t rf++ * smtm qr ABC ft ol qq-tn er$ d rtsrnr

dtus

(i) sR ${r *.qr{

(ii) Ts - qqd

frqr Eer: qcin snr -ifr: {3o,0o,ooo (so,ooo trtn snr too

e-+fi), ro% qDcrn ilsr 1ff to,oo,ooo (r,oo,ooo srBqr<

oftr ?ro n++-), o''{ *i sftflT flqrsr * X{.nq <2o,oo,o0ol

qt * qt: 35% I ABC fr. * s6 qrrin ssr qr qldR {@

<160 e r

(rr) x fr. fi ar+ q,r $ fls,oo,ooo * r etr+l Eff ulqr I so,ooo

iffUqtr ssr ?t0 ,-+m-, 6,00,000 IFkTI slT flo }+fi *r
. Is,ooo, lo% aqve iloo n-+6. r ffift+t qt zrq{r dfuq:
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1

2,00,000 ( (

.l

Both the classes of Preference shares were due fo/
redemption on 1'4'2015, at a premium of 5oZ' In order

to facilitate the redemption of preference shares the

company decided :

(i) To sell investments at a loss of 25% on cost'

(ii) To make the final call on partly called prefere(

shares. The call money was received from all

the shareholders '

(iii) To issue sufficient number of equity shares of.
Rs. 10 each at a premium of Rs' 2 per share asl

wers necessary to provide for redemption of both

the classes of preference shares which could not

otherwise be redeemed. The issue was fully
subscribed and all the money received' P,T.O

(

ry
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(c) X Ltd. has earnings before tax Rs. 15,00,000. Its capital

structure consists of30,000 preference shares ofRs. l0
each, 6,00,000 ecluity shares of Rs. 10 each and 15,000,!

10% debentures of Rs. 100 each. Calculate the
following :

(i) Debt- equity ratio

(ii) Return on capital empioyed (ROI). (

(d) A company sell its products on cash as well as credit.
The following relevant information has been extracted

from the books :

Pass journal entries (with narrations) to record the above

transactions.

OR

(a) What are the provisions of Companies Act 2013 regarding

the utilization of Securities Premium Acaoullt ? (3)

(b) Give journal entries regarding forfeiture and re-issue of
shares in the following cases (3x4=12)

(i) A Ltd forfeited 1Q0 shares ofRs.50 each, Rs. 35

per shares called up, on which Rs. 25 per shares

has been paid by Rakesh, the amount of first call

of Rs. 10 per shares being unpaid. The directors
re-issued the forfeited shares to Mahesh crediting
Rs.35 per share, paid for a payment of Rs.25
per share,

(ii) B Ltd forfeited 200 shares of Rs. 100 each

(issued at a premium af 10%), for non-payment

of first call of Rs.25 and final call of Rs. 15.

Out of these 150 shares were re-issued as fully
paid-up for Rs.90 per share.

(ii| C Ltd forfeited 300 shares of Mr. X who had

applied for 500 shares on account of non-payment

of allotment money Rs.5 (including premium

Rs. 2) and first call of Rs. 2. Only Rs. 3 per share

was received with application. Out of these 200

shares were rc-issued to Mr. Y as fully paid

shares for Rs.8 per share. p.T.O.
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Details Rs Details Rs.

Toiil'drdss Sale! 1,00,000 Total Debtors as on
31.03.2015

9,000

Cash Sales 20,000 Bill Reciivatiles ds on
31.03.2015

2,000

Sales Return 7,000 Plovision for Doubtful
Debts as on 31.03.2015

1,000

Calculate Average Collection Period (year of 365 days)

(e) Compute the amount of gross..profit and sales if opening

stock is Rs. 60,000, closing stock is Rs. 1,00,000, Stock

turnover is 8 times, Goods are sold at a profit of 2(
on sales.

(0 State the objectives and method of computation of the

following two ratios

(i) Interest Coverage Ratio

(ii) Acid Test Ratio

(iii) Operating Profit Ratio

(iv) Debtors Turnover Ratio.

(

{

(

)



497

(o) ffi d ST {qt-{ (Buyback) t arq-6T er qRcrc i ?

5-+r{tq + *a wr * ?

(ro) sr nd zors d x ft or rgo-<-r-* frsr r+r< t i

2,OO,Oq

24 ,60,0OO

orE'cr< Brfr + aiL-6ri l-4-201s w frtrftq t \rqr ffRqq

6r s% | ififucr{ frfr d frtrr ?-{ 6-q-S + ftf,lq frqr:

(i) EffirT ?nrkT q( 2s% Erfr, arrm w ti r

2t

(s) W Et era qfrir< enft t<ftd 6] +qr +qa {33,000 cr:
ftrcfr arra 2,2o,ooo cft ft frsmc 6r ]lFrsrFr ftqt rrqr

<t,39,000 r

Attempt any three of the following: (3x5=15)

(a) (i) A Ltd has a current ratio of 4:1 and it's liquidity
ratio is 3:1 .If the inventory is 30,000 find out the

value of,current liabilities ,current assets and liquid
assets, and

(ii) Calculate opening stock and closing stock it
Stock turnover ratio: 5 times

Cost of goods sold: Rs. 1,50,000

Closing stock.was more by Rs. 4,000 than Opening

stock.

(b) From the following information related to ABC Ltd.
calculate for equity share :

(i) Earnings per share

(ii) Price -earning

4

5

(

(

qfr-€ sTkqi

4ooo; s% ritlftq
afur6 illr aat
6'I !-+6- {ola: c-{ti 4,00,000

Fffiir arrm qt

3ooo; 9% IMfrc
sfuqm irur s-+6

?r00, <80 v-{fr 2,40 ,OO0

srq T2lrff cqfu 16,00,000

1,00,000; grkTr gTVt a0

r*a qdrd: lrd-fl ]0,00,000

++. + i-6ff 6,60,000

yfu$ ffhqq r*-tr

3rD-e rqrdr 5,00,000

qTqR fu 2,70,000

Total 24 ,60 ,O0O Total

(ii) oifrro sq + i{fucn erfr .n ortrc 6td qrft ,6 ; eta
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Given: Equity share capital : Rs. 30,00,000 (30,000 equity

shares ofRs. 100 each), 1070 Preference Share Capital :

Rs. 10,00,000 (1,00,000 Preference shares ofRs. 10 each)

Profits before taX and preference dividend :

Rs.20,00,000. Tax rate: 35%. Market price of ABC
Ltd's one equity share Rs. 160.

P.T.O.

I

(

50,000
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3r -3 -2014

c{
({)

3l-3-2015

YT

({)

sTIfu 3',t-3-2014

YT

(r)

3l-3 -2 0t5
IR

({)

qTdT SIIT

c-fr '10,00,000 10,00,000

tqr&

vcfu 12,40,000 14,50,000

ffiffi 12,000 (tun{d) (r,oo ,oo o ) (z,ao,ooo )

,,,6,d lmrq emierft 3,50,000 4,00,000 Aq' 9,40,000

vo/o ?-uwl 2,80,000 2,10,000 {affiT 3,80,000 3,00,000

ar.r sltr Erft

cr iq 't,60,000 2,00,000

frkqwo
qqM 10,80,000 t2,r0,000

qrqn ?q 4,45,000 6,26,000 +*.i"a-6A
qerft'd drEM 1,00,000 1,26,000 fln Rrt 6i+

+ta{ 50,000 40,000

oflilT * frs
YFT.II{ 1,15,000 I,40,000

24,50,000 27,t4,000 24,50,000 21 ,14 ,000
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aRft+-a qa-*:

(o) a{ * tt{r< 6qft } a"rra 41 2so ftr< frqr nos f I

(re) ewr* vt qrtr <30,000 s{ + iktr 3q-6pq fuq1 1

(.r) onq 6"( (es,ooo sS + ftr< Srrdm {qrt 
.

(s) Eofrmrrs{ i*<rqarrrwti z,ooo ft am ifte
ftr4 + *Bc frqt zrq r

5a rft unurRa) * fi-a rr€ ft t

(iii) cqt< <-rqr * rrrtn ulT ilo r&*, c-6 fffr.rq a uR

ewr w qrt wcqr Hrfr ffi- q'eirct * sftqm etfr qr

*ra i e-* d srqqr *ffi a-ff * vot r vrt etsl

$r: na-n t ifu s.ft w tsr vrq i 3+r w r

vct-6qrql* + rrFrare tg +u-qrqqT vR&d *frs t (;M{
d <rv)

StgIrIt

(*') vR$ ffRqc €ri A ic+rr + rrsrt + sqfts sleEq'q,

zoto d vr+n< sql B ?

(r<) vdt ufu Cn-dft *ft'+ ffifrq-d ++n + t-n-{rwr vBM
qR:

(i) v fr. t roo srsr tso r&q', <ss cft .4, fu+ q< (zs

yft Bftr rr+rr am fr} :r}, {6-& qtd vt o srEr * r

Ftnd + U-ffi wq firt' s1 c*fl d *G-c oR gv

<ss vfr $fir, <zs cfr irur frt rrt r

(ii) fr fr. eoo snr v-&+ noo (ffftw ro% vt vrt), vqq

6ia tzs nqr s{Rc +i-o as stq r rc+ t rso Brrr

s-i-qit fr.t !yt<: Irrtr <co cR 3rur urt ffi r

497 5

P.T.O.

(

- !,

(
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(iii) + ft. fr. x t soo Brri frru+ soo sr$ * fts Bn+*<

ft-a qr ar+fiIrr <s (ffR+t <z) *< efrtda <z

*+t <g yR dsr Bn+d-{ qr fr& t r ?c+ t zoo 3rsr

R. Y d {rd: u-re (s cRfi$ qt s-rqit Gi-} I

(i) Explain the meaning and accounting treatment in t[
balance sheet for debentures issued as a collateral
security. (3)

Prepare 157o Debentures Account, Sinking Fund

Account and Sinking Fund Investment Account for
three years ending 31.03.2016. (12)

t9

uRfu qa-+:

(*,) <st qqff fr vlqfu {so,ooo S Ec fr tq o'rrrft * 1,ia:

rrnr ff{r r t gqftrqr fr g'+r oz,ooo, qffi <zo,ooo *<
gsBo teooo r

(o) zora -rs * qtrr< gsqrr (qfrA .ri frffse fr <oo,ooo sS

+ A{T v6 gkrs. qq 6 vqfr 40,000 q} i-sr rcr

<25,000 I

(r) aerm ersi al rtrm 1qo7o ffftaq qt fr-qr rrqr 3l-3-2ots

dr

(v) et-s-zots qit EUrq-{ vrt H rr} {,oo,ooo r

(v) rox arar{r (T{fl at qe<rT ur} w) ft lo% aqq-+ qr

2or4-ls (20t3-t4 + ffrq) fr'qr rrqr r

BTSTdI

ftqRR+d q-d{r + peR ft. sr As-3 ({fikd) + irisR at6-{

v-qr6 frflq q{Ea 
r

6 497

d

(

P.T.O.

2.

(ii) On 1.4.2013 a company issued l5% debentures ofRs.
10,00,000 at par. The debentures were (redeemable at

par after three years on 31.3.2016. A sinking fund
was set to raise funds for redemption of debentures.

The amount for the purpose was invested in 6010,

Government securities of Rs. 100 each available at par.

The sinking fund table shows that if investments earn

60lo per annum, to get Rs. 1 at the end of 3'd year, one

has to iflvest Rs.0.31411 every year together with
interest that will be earned.

On 31.3.2016 all Government securities were sold al
total loss of Rs.6,000 and the debentures were

redeemed at par. Company closes its books of accounts

every year on 3 13t March.

(
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(b) Debenture Interest amounting to Rs.30,000 was paid

during the year.

(c) Income - Tax Rs.95,000 was paid during the year.

(d) Some investments were sold during the year at a profit

of Rs. 12,000 and the profit was credited to capital

reserve. (

(e) Some badly danaged fixed assets were sold for just

Rs. 33,000: cost of which were Rs. 2,20,000 and

depreciation provided on them Rs. 1,39,000.

Frqftfr{d sn-{r * Ts-{ lrer6 AS-3 (dfu() fu+rqr +or{ dfuq:

s,o(

497

OR

The following is the Trial Balance of MCN Ltd. as at 3l"t
March 2015. (15)

Pal1ic$lars Debit BalancesGs. Credit BalancestRs.)

Purchases and sales 3,5r.500
15

1,010

S3larics 10,570

Sundry Exprnses(includins rent) 10,000

ilquiw Share CaDitai 1,00,000

Surplus in Slalement ofProfir and Loss Accounl 6,000

General

,9.000
15,500

Plant and Machinery
Fruniture and itiags r7,000

PatenB and Ttad€mark 4,800
.riaai'oet 

tors and Creaiton 26,990 17,500

Rills Rcccivahlc and Bills Payablcs 5,000 7,000

Cash at 16,200

fmj'o.-'..=-Toral 5,00.510

Additional information :

(a) The Closing Stock was valued at Rs. 88,000

(b) Depreciation is to be charged on plant and machinery

@ l5%; furniture and fittings @ l0% and Patents and

Trade Marks @ 5%.

(c) Outstanding expense on 31'r March 2015 were: wages

Rs. 5,000, Salary Rs.2,000 and Rent Rs. 1,000.

(d) The Directors recommended a dividend @20Yo p.a

7

irft.E 3l-3-20t4
qt
({)

3t-s-2015
q{

(r)

3trFd{II 3l -3 -2 014

rl-{

(r)

3l-3-2 015

YT

(.)
({dI 3l,:Ir

c-fi 3,00 ,000 3,50,000

Ss{{-d
wqttqr- 5,10,000 6,2 0,000

ro% 3I&{r{

${r 2,00,000 1,00,000

q-EYqrrd

q.cftcr'

({sRd)

SrRSrur 3fu

3rfusc 1,10,000 2,70,000 tiHqlq 30,000 80,000

r0% a$H r,00,000 2,00,000 wu 1,00,000 1,97,000

qsqrr iTfu€ 80,000 1,60,000 qFIR YIqI 1,00,000 1,00,000

??vrH ci w 10,000 5,000

i6 t i-q-e 40,000 70,000

7,90,000 10,80,000 7,90,000 10,80,000 (e) Provide for Corporate Dividend Tax @ l0%.

a

(

Itt
P.T,O,
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(f) Make provision for Income Tax @ 50o/o

Prepare Profit and loss account statement for the year ended .

31"t March 2015 and the Balaoce sheet as per revised

Schedule III of the Companies Act 2013 as on that date

(including notes to accounts).

497 t7

(b) Depreciation charged on tangible fixed assets during

2014-15 was Rs.60,000. During the year a machine

with book value, of Rs. 40,000 was also sold for
Rs.25,000.

(c) Preference shares were redeemed at a premium of 10%

on 31-03-2015.

(d) Debentures worth Rs. 1,00,000 were issued on 3l-03-
2015

(e) 10% dividend (on equity and preference shares) and 10%

interest on debentures was paid (for the year 2013-i4)
during 2014-15.

OR

From the following information prepare Cash flow statements

per AS-3 (revised) of PQR Ltd. (15)

Liabilities
3t-3-2014
(R!.)

31-3-2015
(R3.)

31-3:2014
(tu.)

3l-3-2015
mr.)

EouitY sharc CaDitsl t0,00,000 r0,00.000 12.40,000 14,50,000
Copital Reervc 12,000 (DeDr.cialion) (3.00.000) (2,E6,000)

! Dcbcnturcs
, ,ofit lnd Loss
Balancc

3,50,000 4,00,000 Balance 9,40,000 I t,64,000
2,80,000 2,10,000 3,80.000 3,00,000
1,60,000 2,00,000 Sundry Cunc 10,80,000 12,10.000

4,45,000 6.26.000 Cash at Bank
t,00,000 l,?6.000 50,000 40,000

Pmvisio$ for Tualion I,15,000 1,40,000
24,J0,000 27,14,000 24.50,000 27,14,000

8

{

I ((i) d-gc-r'-r* i *"r-c-rt'+ vrt c''r+ 6r a'{ *< z"r-q*'
ffi'+*- E{sn qt vrt ft-qr r

(t) r-a-zors d vo u.,q+ t rs% zq-qa srh-d {s qr

?lo,oo,ooo urt Ei r EuFr=t 3r-3-2016 A +{ sS qI€

frtr{ ffi-d Ts rr q-m sTr r aur-q:i + irm + frs q-+-

frtrtr drs (Sinking Fund) rqrfto q-c<r sI r Es 3kc + frs
6% r5I6.ft cfd1fu& aoo q-+6 urrcfer siB-fr q€ q{ uq{q | '

ffiir st qrioft T6 !-drft * ft 6% yfr q{ sqr+ + ftq
F. r ft{ sff * q< q<, qq, * Rffirr ( o.3r4n cR s{ q-G

tr

3r-3-2016 + (|fr rr{-{It vfu$qr Vs t6,ooo d Erfr (

+ff.T{ sh a.ur-c+ 6l *${ ffi-o ae *;i q1 1 w<fr

6r s{ 3r qr{ ql srft *c<r gw+. sE 6(& * r

ls% €vFl;r rqrilr, frB'{ qs qrar sR frBr q-s Fa€}-c
qtil ft-{ qfr + frs 3r-3-2016 * ffi a-+'tdfrs r

g{2rflr

I

Additional Information :

(a) During the year company redeemed 25% of the
Debentures at Rs. 105.

P.T.O.
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srftR,fr T{lI'

scAm. ftft d p ft. v fr. qr ftq mT m srftmor qrer'

B:

(m) ycr $i( crfuft, sr*r rqnft qrqfu 6q1 ff. fr. qr

E'?eI iF.l:lJ: TrnS-{ <9o,OOo, t40,Ooo 3fu t8o,o(

qIr

(r+) rsgzo sfuffi Brn ?roo e++,, v.{r' v ft. + BIfrffi

orqr roz flftqq q{

(.r) {65,000 v fr. * qmr BisrurR+ + trkrzlt lFlI I

(q) *q cRs-d fr tq r+"q ffidr srst* ilo trdq'* os

vhwr5*:r{r I

I. v fr. * SR+ iii *tus XqR dtus tc-drirrT

r<rdr, Brfucr+ sT{Mrft rcr+ sfu wrer uuunt 
1

t{itt r

n. P fr. fr gw-cr:,i + te-{rrqr raeqr dfrs I qrfra fr
{f,q{ fuqr qr m'q * ugfr i t

11

On the above mentioned date P Ltd. takes over V.

Ltd on the following terms :

(a) Plant and Machinery, Other fixed Assets and

stock of V Ltd. were respectively valued at

Rs. 90,000, Rs. 40,000 and Rs. 80,000 respectively.

(b) Issue l50Z Preference Shares of Rs. 100 each to

discharge the Preference Shareholders of V Ltd

at 107o premium.

(c) Rs.65,000 paid in cash to the Equity Shareholders

of V Ltd.

(d) Remaining amount of purchase consideration was

discharged by issue of equity shares of Rs. 10

each at Rs.15 per share.

I. Ciose the books of V Ltd. by preparing Realisation

Account, Preference Shareholders Account and

Equity Shareholders Account.

IL Pass the necessary journal entries in the books

of P Ltd. Assuming amalgamation was in the

nature of purchase.

497

STsrdt

P.T.O

Additional Information :

You are required to :

(

oirc t Briefi *:

(

a
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OR

The following is the Balance Sheet of H
March 2015:

3,60,000

3,84,

The company had accumulated a lot of losses therefore
following scheme of reconstruction is framed and approved

by the court :

(a) The Preference Shares to be reduced to Rs.5 each

(b) The Equity Shares to be reduced to Rs. 1 each.

(c) Trade payables to accept 60lo debentures to the exte(

of 50% of their claim, the balance to be paid (after

internal reconstruction) within six months.

(d) Land and Building and Plant and Machinery were over-

valued by Rs.64,000 and Rs.88,000 respectively.

(e) A provision for doubtful debts to the extent ofRs. 8,000

was necessary.

13

(f) Write off Goodwill and ?rofit and Loss Account

completely.

(i) AS-14 * rgfii vf,++ (amalgamation) ig fi-dn-{ (trlerger)

+ e-fR { crt qde} r

(ii) 3r crd iors q1 p fr. eft v ft. + R-ga-{ qa q<rg}

497

Ltd as at 31sr r

( 15)

P.T.O.

Liabilities (Rs.) Assets (tu.)
96,000,Equity shares ofRs.5 each, fully
paid up

4,80,000 Plant & Machinery

32,000,6%Prcference Share Capital of
tu. I 0 each, fully paid up

3,20,000 Lond and Building

5%Debentures 1,92,000 Goodwill 2,24,000

Pmfil and Loss Accoud(Dr. Bal) 0,42,400) Trade Receivables t,28,000

Trade payables 3,20,000 Inventories 64,000

Cash at Bonk 9,600
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60,000 62,000 qrqn i rer6' 1,40,000 7 2,000

40,000 20,000 qrqn t.€ 1,95,000 1,2 0,000

q- q a+ff 1,65,000 90,000

r5,00,000 4,82,000 15,00,000 4,82,000

Pass journal entries and prepare Balance Sheet as at

1.04.2015 (after reconstruction) as per Schedule III of
Companies Act 2013.
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