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Calculate the NAV from the following information for

the year ending 3lst March, 2016 : 5

Cash and Bank balance { 7,50,000

Bonds and Debentures r 8,00,000

Equity (Current market value) { 16.50.000

Quoted Govt. Securities < 12,05.000

Expenses 19,50,000

No. of units 2,00,000

lf the NAV on lst April, 201 5 was { 20 per unit,

calculate the expense ratio.

Fqfufuil q-d{r t sd 3t srd, 2016 q} Nav

q1 rqa'*1frq :

ro-< ei}t +s ts ? 7,5o,ooo

I 8,00,000

P.1'.O.

l. (o) Define Investment. What facton should an investor

consider while making an investment decision ? 5

frffirr q1 cft.{rfud e1frC r q* frFr*ri ffa
qG qqq flr Brarfr ei frft*q'o qi qre

q Tsir qTr6q / '

Mr. Vinayak purchased the share of On-Line Ltd. for

{ 50 five years ago. During the last five years, the

share exiibited the following average price and the

company declared for the following dividend : l0

Year Price Diyidend

(in {) (in l)
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(
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(srEO

5(d) Discuss

(r) Book building

(ii) Rollingsettlement'

qrefl qllqq :

(0 5mO futq (Book buildins) (

(t, tfriq ft{cRr (Rolling settlement) I

(e) Explain Efficient Market HyPothesis and the three

forms of Market Efficiency What is the level of

elficiency of the lndian Capital Market o 5

(3 ) sn

Find average return and risk of the investor using the

data given above
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Bistinguish between (any n,o) : 5

(r) Expecled return and Realized return

(i0 Beta and Srandard deviation

(iii) SENSEX and NtFTy.

fnfi A d oiil{ +rqs ,

(,) orRlliqd srRTI S{ yrR qlq0

(iii) ++* *{ fiqd r

Mr. Abhinav makes an investment at { lO0. The

year-end price of this investment under different

mark€t conditions and their probabilities are given

below : 
lO

(

5. (d) Explain the role of correlation coefficient in the

construction of a ponfolio. 5

C*. qrJqlfrA + Hq d s6sq*l U"tis st
{fufi q-dr$q I

(6) What do you mean by futures ? Horv are they different

from Forwards ?

'rlr4' (Futures) t snq wt qqgt t ? a ,r{r4,

i +0 f.i-{ t
(c) An inyestor buys a NIFTy futures contract for

12,80,000 (lot size 50 futures). On the settlement date

lhe NIFTY closes at 5512. Find rhc profit/loss if he

pays I 1,000 as brokerage. What would be the position

if he has sold the future contract ? 5
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@ Two securities A and B have variance of 13 and 15

and expecled retums of l5o/o and l8o/o respectively'

The covatiance betwe€n the returns is 3 Find out the

Conditions Year-end price Probabilities

Bullish . ( 160

Normal

t80

(0

year Period.

(r0 Also calculate inflation adjusted retum if Jhe

' rate of inflation during the year is 6Yo'

fr. o{iffq { 100 t61 fqFr+qq qr<r t r frfir<

qrqR qqlpi q q{ * q< d fqFrqtsl {g

d{ Bqot {qrqqr{ *n fr 'ri t :

{rt cqtd { {q {rlfir(

M w rq (160

{IT Tq < 120

030

030

0.40
retum and risk of the portfolio if the ratio of invest-

ment in two securities is 70ob and i0olo 5

A xfilfdzfi A *{ B sl ffd6{ r: s*t rs t

o*{ qrc$ fi-ffl: l5ol, etn rtx t r w-ffq*t

qcFsd d cq 3 t r Q-Jdffi E1 qrr*

ek $fuq qf( fqFfltq 61 or{wil A rfr{ftrd

d 76",o etR lo"/" t I

The shares of Blue Diamond Ltd are quoted at

( 25. Mr. Crover writes a call option at a strike price

of { 29 and a premium of ( 3 Calculate his net payotT

if the market price on the expiration date is { 24 or

7 26 or ? 32 or ( 35. At what darket price Mr' Crover

will be in no profit no loss situation ? 5

( (

Find out the expected return and risk for one

li
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(, gq- sd + fdq sif6d srrsi ei}r Sfuq

61 rTunr ftlfrq I

(rr) qR Xrrenllc fi1 qr oz t), it
5le1t €qr+isd srcsl q1 rprtr rfr
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2. (a) Differentiate between (any n o) : 5

O Systematic risk and Unsystematic risk

(r, Yield ro Maturiry (yTM) and yietd to CaI (y.fC)

(ii, Secured premium Note (SpN) and Deep

Discount Bond (DDB).

rm-{l qt q sf,fr{ slfqq :

(') durcq.fi +furq sii{ ft:-+fiq-s G
(r, cftc€ilr y{ frBJ 0rM) elR ?q T{

eFrGrc)

Wqd etfrqq *e (spx) *t *.0 W

qFfl{fr

sNlR qr*'r+, qi etr$ rsy" etn +fuq {kd
qrs$ o%. t r

(srTqr)

(c) What is Mutual Fund ? Explain the difference

between Open Ended Mutual Fund and Close Ended

Mutual Fund. 
5

qgerd +s Hr +dr t ? qeiT-3tTqrft-d qgsrd
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(b) From the data given below, find which of the follow-

ing securities is overpriced/underpriced/correctly priced

using SML equation or CAPM :

(, The following information is available in respect of

a bond

Face Value I t,000

Market Price < 879

Coupon rate V/o

lnvestor yield : lff/o

Time to maturity: . 4 years

Find out the Yield to Maturity (yTM) and tnstrinsic

Value of the bond. Should the investor buy this bond

based on YTM and lntrinsic value ? l0

qs. sqrd d risd i FrqftrFo-c qqcr

srseT t :

oikd IFq : rl,ooo

Sccurity

return is 60Z.

0 Actual Return

1.2

t.0

t0 l,r

(

a,

(

A

B

,t

8

t.6

2t

05

m

l5

2,

a

(

flq Rq .rq ffidi t ffitun ,fo\frt t
oftpvereaewd {Gr y+rr o-ri gq svl

rr+tnwr qr cApM rh1 rrortr elfeq :

"l

qrqR qs

qr{ E{

fqFrdqq' sfr eiel

qfrqffidr srqfq

t 879

8o/o

lV/o

4sd

t,
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The return on the market index is l5yo and risk-free
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(d)

( s \ 5n'

qfilqtrdr t Efel tvrvr) <,in dqq-r q-t grq

(rntricate) q€ fffiIf(fS I tF[ TfFq Ae "ln
qft.rq{dr Q qFt rvrr.al d Enqn q'{ fqfiI+-d*,

$1 qEFEr etrfir s[-6q ?

, .&

(sTrO

Examine ihe relationship between Time to Maturity and

Bond Valuation. 5

qfrqq{dr i sErq dk .iqc-{ aecfo-r *
rttzt TIkr;+I 51 .ftqq q1frq t

Mr. Ashutosh is cbnsidering investing in one of the

following bonds :

Bond A Bond B

Face value I 1,000 { l'000

Coupon rate lT/. lff/o

Time to maturity l0 Years 7 Years

Current market Price ( ?00 ( 600

4. (q)

( 13 \ st't

rrq{ fr. i e+fr erqivr ( 2 sfr siYI sl 
'gJTdrl

i*.ql t I 3TTd d-{ sm + fds o-Eqtr 4i

eqfrqk {frs Ai Ai d EE i entivt i $

zoz" e-.6i 61 3+( t r arqvqr( sirq {.6i

661 ;;q-d 7% sfr sd efrffic {6t s1

oTr{r t I sifffi src$ <r zzz q1 d, fr trm

orrEq ss q* s'r twe c{ oicr + TIff{ +

feq i<Fr<tw* TrdTi sl tqR a I

"Capital Market Line shows all the combinations of

risk-free investment and the Market Portfolio " Explain

in the light of this statement meaning. and features

of Capital Market Line (CML). 5

rr{fr ur*n o6q frfuq' rtra EFrdq erqn

+Hffi ql {g{f, ssq n-eRtfl stdl t t"

Eq ?F'erq tB y-*ln t .ffi ersn trrfi (cML)

* e+i etr< ffiq"drgii fl q+{ elfqq t

r(

{ t
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( l0 ) 5n

t 5,00,000

I t5,00,000

I t2,00,000 (

{ 10,00,000

3ff/o

5G/o

( tr ) 57'7
3. (o) Define oedit raring. Do you think that high credit

rating is a recommendation to buy rhe bond ? 5

qro *ufr.H s+ cftqrfr( qfqS r EFn oilq

*4n t lo vq qrq ffiqr t tiqq-* *1
fsrrfr{r s-r* ?

(r) The following information is available for S Ltd. for

the year 2014-t5 :

Annual turnover I t,00,00.000

Profit
WO

Equity Share Capitat (FV = t t0) { t0,00,000

Find Earning per Share (EpS). Dividend per

Share (DPS), Market price, Eaming yield and Dividend

Yreld,

qd :or,r-rs * loS !F. fd. * fdS fm qaa
stltrdr t :

qfifs ffi
TIFI

I t.00,00,000

t0
3V/o

Capital Reserve

l27o Preference Share Capital

l3olo Long-t€m Loan

12% Debentur€s

Tax Rate

Dividend payout ratio

Price Eaming (pE) ratio

l'

{TTf,I r}i{I {fr 1rv = r roy

t* n-{d

12% sIfiTqF eifl tS
t3olo d+iEr*i uq

t2% EotTtr

t6.t (r

mqiYl orqrflfr erdcrd

(Dividend Pay-out Ratio)

gIFI tF.I Tpq + €Iq

sr$qkl (PE Ratio)

( 10,00.000

{ 5,00,000

{ 15.00.000

? t2,00.000

t t0,00,000

3U/o

sry/o

t5l5

t

P.T.O.
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