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PART-A

1. (a) Gaurav purchased a machine on 1% April, 2013 for Rs. 50,000. Depreciation
@ 20% was charged on machine for two years. From
1%t April, 2015, the rate of depreciation was reduced to 10%. No
mention of this change was made in the financial statements or
notes thereto. Explain the accounting principle which has been

violated.

(b) Recognising that the values of land have been increasing in the recent years,
Vikrant, owner of Ekta Ltd. increased the balance sheet amount of land from
Rs. 50,00,000 to Rs. 70,00,000. Explain the accounting principle which has
been violated. (7)

(%) 1 30, 2013 & MG T T50,000 F TH A @A | & qW q6 AGAA R 20%
AT - BT ST T | 1 3A, 2015 | T - T &l & Rl HeT T 10% W fan
=4 qRad @ g faawol ¥ srran feoafoml § & admar W | T T 9 ok
faera &1 Ieeiee g3 7, W |

() g% S gy for fm el & wf & 9l A afe g2 2, v fafics & wfoes famer
S & FAE 9 o 93 | €50,00,000 ¥ 9T R 370,00,000 TR & | wEA
wiT ¥ g &1 Ieoee g 7, S |

2. From the following trial balance of Ajit, you are required to prepare Trading and
Profit and Loss Account for the year ended 31st December 2014 and a Balance
Sheet on that :
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From the following particulars relating to Noya Charitable Hospital prepare Income

and Expenditure Account for the Year ended 31 December 2014 and Balance

Sheet as at that date :

Receipts and Payments Account
For the Year ending 31* Dec., 2014

Receipts Rs. Payments Rs.
To Balance b/d 7130 By Doctor’s Honorarium 9000
To Subscriptions 47996 | By Suppliers of medicines 30590
To Donations 4500 By Petty Expenses 461
To Legacies ' 10000 | By Salaries 27500
To Interest on Investments By Equipment Purchased 15000
@10% for full year 7000 By Expense on Charity Show | 2750
To Proceeds from charity | 10450 | By Balance c/d 1775
Show

87076 87076

Additional Information :

(i) Subscription Due
(i) Subscription received in advance
(iii) Stock of Medicines
(iv) Suppliers of Medicines
(v) Outstanding Salaries
(vi) Equipments

(vii) Building cost less depreciation

1-1-2014 31-12-2014

Rs.

650

254

8910

4000

3600

21200

90000

Rs.

800

300

9800

2500

4800

31600

81000

31 e, 2014 =Y T o€ @ fow Ioia g7 e g qermr iferet ¥ =R q@r aw
T @l daR g T 39 [/ o gad = o '
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Particulars Dr.(Rs.) ICr.(Rs.)
Capital - 50,000
Drawings : 6,000 -
Sundry Creditors - 20,000
10% Loan (taken on 1-7-2014) - 10,000
Cash in Hand 2,500 -
Cash in Bank 5,800 -

Sundry Debtors 25,500 -
Provision for Doubtful Debts - 2,000
Furniture 6,000 -
Machinery 14,200 -

Stock(1-1-2014) 40,000 -
Purchases 90,000 -

{ Rent and Taxes 3,400 -
Salaries 9,000 -
Manufacturing Wages . 12,500 =
Sales - 1,40,400
Sundry Expenses 1,000 -

Insurance( including a premium of Rs.300

per annum paid upto 30-6-2015) 400 -
Commission - 700
Carriage Inward 2,000 -
Travelling expenses 800 -
Bills Receivable 4,000 -
2,23,100 {2,23,100
Adjustments :

(1) Stock on 31-12-2014 was Rs. 38000.

(i) Write off Rs. 500 bad debts and maintain the provision for doubtful debts
at 5% on debtors.

(i) Manufacturing wages include Rs. 800 for erection of new machinery on 1
January, 2014.

(iv) Depreciate machinery by 5% and furniture by 10%. (12)
¥

OR

FI.0.
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J=adar

ﬁ%%muﬁﬁm%w&ﬂaﬁ%ﬁqmilslﬁw,zomﬁmﬁ%ﬁm
S S T @ SR S T gee- T o daR Fhi |

31 feder, 2014 @ T AW & forg Wiftq T S @

wifteat L . R ?
A T A 7,130 T w1 A 9,000
e 47,996 zargdl @t I 30,590
= 4,500 Hea T 461
faa o W= 10,000 a4 27,500
R W 10% T W TR & @ 15,000
AR af & = 7,000 IRE I = =\ 2,750
ARG W A WA 10,450 AW, A A W@ T 1,775
87,076 87,076
sifafea sl ¢
1-1-2014 31-12-2014
4 4
(i) W= e 650 800
(i) R W= S 254 300
(i) <ar=Al & wiw 8,910 9,800
(iv) wardal @t swgfd 4,000 2,500
(v) <@ 3 3,600 4,800
(vi) 3R 21200 - 31,600

(vi) Aea-TW & WG AT AR 90,000 81,000



. @ (%) | v (3)
ISt - 50,000
T 6,000
fafs=r S er - 20,000
10% &9 (1-7-2014 Tt fora) - 10,000
TEN Udhs 2,500 -
4 Awe 5,800 -
fafteT ¥R 25,500 -
i oerl & o wau - 2,000
FHATE 6,000 -
LEICT 14,200 -
wi& (1-1-2014) 40,000 -
wa 90,000 -
e 9o daw 3,400 -
L) 9,000 -
JaET qagd 12,500 -
fawa - 1,40,000
o= =g 1,000 -
@ (Rrd 30.6.2015 @& @= 3300 =i iR wfva ) 400 -
FATT - 700
e X I 2,000 -
A =4 800 B
e fafwa faw 4,000 -
2,23,00 | 2,23,100
T

(i) 31-12-2014 = =TF T38,000 o |

(i) S99 S9eR ¥500 §Y o 4Rty SRR & fAU 5% = wau F |
(iii) IveT wogd A, 7 WA A O @ g @ fhe v Zs00 o Wi 21 =

HIA 1 FHad, 2014 T TS TS |

(iv) #EFA W 5% TA HAERK W 10% & R § T9 -9 o002 |

P10
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1-4-2014 Rs.

Stock out with H.P. customers at S.P. 4,000
Stock at Shop at cost 500
Instalments due 300.

1-4-2014 to 31-3-2015
Cash received from customers 8,000

Goods repossessed (instalments due Rs.2,000) valued at 500
(this has been included at the end at Rs. 500)

31-3-2015
Instalments due (customers paying) 500
Stock at shop at cost (including goods repossessed) 1,200
Stock out with H.P. customers at S.P. 4,600
Verify your results by preparing Hire Purchase Trading A/c. (12)

Rk w9 R e sH S 8§ e W E R | I A6 98 @
fagewnr & W, 31 99, 2015 & @ 9 & fog, e wme weE g

faawor T | faawor 4

IUR @A & o e 1,34,000 I A

IR Ot =t wiea 1,55,500 EEC] - 20,000

e fasht @t wiea 21,050 o (wad, 2015

sfaRea wont fFaw 10,000 T 12 AE & A 6,000

FHR @adE (1-1-2015) 2,000 | fafse=r = 2,500

fRw wle (1-1-2015) 10,000 | fooet = 3,000
JET 8,000
AT N T - 2,375
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Garima Co. carried on a business without maintaining a proper set of books of
account. An analysis of its cash book revealed the following figures for the year
ended 31st March, 2015.

Analysis of cash book:

Particulars Rs. .. Particulars Rs.
Paid for credit purchases 1,34,000 | Other payments are:
Received for credit sales 1,55,500 | Salaries 20,000
Received for cash sales 21,050 | Rent paid up to Feb.2015
Further capital introduced 10,000 | - for 12 months 6,000
Purchase of furniture (on 1% Jan 2015)|  2,000{ Sundry Expenses 2,500
Purchase of investment Electric charges 3,000
(on 1** Jan 2015) 10,000{ Drawings 8,000
Motor Upkeep 2375

The Following further information is given to you :

Particulars 31-3-2014 31-3-2015
Cash in hand and at bank 2,905 ?
Stock in Trade 22,500 31,255
Sundry Debtors 15,800 17,900
Sundry Creditors 10,550 13,755
Furniture (depreciation @ 5%) 10,000 ?
IMotor Car (depreciation @ 15%) 15,000 ?

Bad debts during the year amounted to Rs. 400. Discount allowed was Rs. 250
and discount received was Rs. 125. Provision should be created on sundry debtors
at 5% on 31st March, 2015. Salaries were outstanding to the extent of Rs. 2,550,
while advance of salary amounts to Rs. 1,500. The rate of interest on investment
is 6%.

Prepare Trading and Profit and Loss Account of Garima Co. for the year ended
31st March, 2015 and the Balance Sheet as on the date. (12)

OR

Nyonika & Co. has a hire purchase department. Goods are sold on hire purchase
at cost plus 33'/3%. From the following particulars prepare Shop Stock A/c, H.P.
Debtors A/c, H.P. Stock A/c and H.P. Adjustment A/c :

P LO.
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10
31-03-2015
¥ frva (wEw 2 @ ¥F)
M W AR qed R i (=7 ferg wrar afeq)
froar-wa TRl & W fawa T w ww
oA - % =R @ S R I IR @ AT S |

500

1,200

4,600

(a) Explain the normal loss and abnormal loss with reference to Branch

Accounting.

(4)

(b) Vaani Co., Delhi, has a branch at Kolkata. It invoices goods to the branch

at selling Price which is cost plus 33-1/3%. From the following particulars,

prepare Branch Account at invoice price. Show also Branch Debtors Account
and Goods Sent to Branch Account in the books of Vaani Co. Delhi :

Stock on 1st April, 2014 (invoice price)
Debtors on 1% April, 2014
Goods invoiced to branch during the year at invoice price

Sale at branch :

Cash 31,000
Credit 37.400

Cash received from debtors
Discount allowed to customers
Bad debts written off
Cheque sent to branch :
Salaries
Sundry expenses

Stock on 31st March, 2015 (invoice price)

OR

15,000
11,400
67,000

68400
40,000
300
250

5,000
1,700

13,400
(@)
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frfafaa sifaRea w=a@ 31 Suo=a 2 -

e ~ 31-3-2014 31—3 —2015
_ z 4

g ¥ T = A " 2,905 ?

YR & i " 22,500 31,255

fafs= 3 er . 15,800 17,900

faft=r o er - 10,550 13,755

FAER (T T @ 5%) 10,000 ?

A IR (T9 T @ 15%) 15,000 ?

T & IR AT IR T400 B Y | 3250 BT & I 2125 BT W g2 | R TRy
W, 31 A, 2015 Tl 5% T WG SHET T 8T | T2550 da @ 92 | 29 of 9
%1500 ST 99 A sEraE foar | e w s W 6% ®

31 9/, 2015 ! GAr 99 & ol SR o491 & - BT @rar 9ar Sifee sk 369 e wiikar
FEA T gAaa o T |

Jreran
ET QU FFA T U - favmn 2 1 W, fear-wa vl |, e s

331:% e W I W # | Seifolad =R ¥ wiw wiw @, - wa e9er @,
T - Wi @ qun - s gde @ AR S |

01-04-2014 3
- aEd @ W fawd = W w i 4,000
Y W AR qed W ©ih 500
7 fred 300
01-04-2014 & 31-03-2015

TEH | AT W 8,000
e e e (37 fewa 22,000) W @ W= 500

(3@ o= ¥ T500 W & Wi fawar )

BELO.
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4
01 3T, 2014 & wiw (WoTw I4) 15,000
01 e, 2014 & AR ‘ 11,400
U & IR ARG HI qoid od W AT e 67,000
R | A 6 e o 4
e = 31,000
IR : 37,400 68,400
IR ¥ W W= 40,000
WSl = & TE BT ' 300
TZ @ o o eR 250
TRAT Rl e WSl T4
a0 & fo : 5,000
faft= ==t & forw 1,700
31 9, 2015 &l Aol ed W CIh 13,400
Jrerar

e voe o= 9t s | v wRar B O omE ¥ 25%, SR A5 W A S Wi
2 | TRl WE T JUR, T ddh § WA A=<l B | AR T BT SR AR R ITA
Aehe A Tomar o 2 o aret Al U SEied o 99 S ol 2 | @l SAEsas @ que
AT BRI e YUS 3 YEfd g 4R a W & | 3 ey ¢ =R |, 31 9, 2015
@ T ¥ & SR AR I SET B @ IO ST

4
dioeh Hed W ARFYE ®idh 25,000
RET NS Y A H AR A 50,000
31 9, 2015 9 WRAT R doidh Aed W A W fohan @ 60,000
¥ & IRE IJUR T A 64,000
1 3, 2014 H TRAT IR 12,500
31 9, 2015 Y ARAT SHER 15,000
T2 @ ford oo g & W 500
WeI-T Shiied ol Achg AT ol T 60,000
R | A w1 A9 (1-4-2014) 3,000
e ¥ Ashg @ AW (31-3-2015) ' 2,000
WU HEAed g AR 6O A 3,000
R ¥ e w1 (Ao 1) 20,000

TR ER I Y T IR & @ 12,000
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Nitin & Sons have a branch at Agra to which goods are sent at 25% above cost.
The branch makes both cash and credit sales. Branch expenses are met from
branch cash and the balance money remitted to the head office. All the necessary
accounts are maintained by Head Office under stock and debtors system. From
the particulars given below, you are required to calculate the profit or loss made
by the branch for the year ending 31st March, 2015 :

Rs.

Opening stock at invoice price ) 25000
Cost price of goods sent to branch 50000
Goods received by branch till 31 st March, 2015 at invoice price 60000
Credit sales for the year 64000
Branch debtors as on 1st April, 2014 12500
Branch debtors as on 31 st March, 2015 15000
Bad debts and discounts written off 500
Cash remitted to head office 60000
Branch cash balance as on 1.4.2014 3000
Branch cash balance as on 31.3.2015 2000
Cash remitted by H.O. to branch 3000
Brarich stock at close - invoice price 20000
Branch expenses paid by branch 12000
(12)

(m)mwm%wﬁﬁwaﬁmwmaﬁaﬁwﬁﬁm

(@) it R 9 v T e ¥ 2 R, A e ¥ 331/4% WS e T
et Y Fa o 2 | snifeRed SR ¥ dierh T R A @ daR e |
=a® WI- WY TRA IR Erel TN AR AT A Eew ft Aol e
e | T |

PT.O.
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14
PART - B

(a) Critically examine the Rule of Gamer vs Murray. (5)

(b) A, B and C had the following Balance Sheet as on 31st March, 2015 :

Liabilities Rs. Assets Rs.
Creditors 40,000 Fixed Assets 40,000
Loan from Mrs. A Debtors 24,000
(with a charge on Stock) 15,000 Stock 20,000
Loan from A _ 10,000 Cash at Bank 1,000
Capital Accounts Loss 30,000
A 20,000
B 20,000
& 10,000 50,000
1,15,000 1,15,000

The firm was dissolved. Stock realised Rs. 10,000 and fixed assets and
debtors realised Rs. 30,000 in all.

The private position of the partners was as under :

Private Private

Estate Liabilities
A 10,000 15,000
B 8,000 6,000

C was able to pay 50 paise in the rupee of what was payable on his own
account to the partnership. The partners shared profits and losses in the
ratio of 4 : 3 : 3 for A, B and C respectively.

The loss on realisation is to be determined after considering the amount
finally paid to the creditors.

You are required to close the books of the firm by preparing the necessary
ledger accounts. (15)

OR

(a) Write a short note on Piecemeal Distribution of Cash. (5)
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Saksham Ltd., which depreciates its machinery @ 10% on Diminishing Balance
Method, had on 1* April 2014 Rs. 9,72,000 to the debit of Machinery Account.
During the year 2014-15, the machinery purchased on 1% April, 2012 for
Rs. 80,000 was sold for Rs. 45,000 on 1* October, 2014 and a new machinery
at a cost of Rs. 1,50,000 was purchased and installed on the same date, installation
charges being Rs. 8000. The company wants to change its method of depreciation
from Diminishing Balance Method to Straight line method with effect from 1st
April, 2012 and adjust the difference in the accounts for the year 2014-15. The
rate of depreciation remains the same as before.

Show the Machinery Account for the year ended 315 March, 2015. (12)
OR
(a) Briefly explain the following :

(1) Deferred Revenue Expenditure

(ii) IFRS (4)

(b) State the importance of Inventory Valuation. Distinguish between periodical
and perpetual systems of inventory valuation. (8)

e forfids sroeit FMETG TR 10% I R A FA Ued I W AeT - T RO R | 01 0,
2014 I AHAA @A F AW ¥9,72,000 A | 99 2014-15 & RA, 01 AU, 2012 F
380,000 ¥ WA TS AHAT I {3 1 1R, 2014 F 245,000 ¥ 3 faar war qon 36
& var =1 ¥l 31,50,000 9 AR W @A TE 3R 38,000 W W TG off war
TE | FIA Ued W W A - T N IS, 01 30, 2012 A WA, T Hed - B TR
(SLM) ST =echt 2 o et 3t 7ohR & 31K 1 99 2014 - 15 & @l A gt
FEAT e 2 | - B Sl o Bl 9l & @ 0 6 @ |

31 Wi, 2015 &t @ 9§ & forg Wi @ eaied |
Jreran
(%) o =t w8 ¥ wwered
(i) el aora =
(ii) s fiia RafF = (IFRS)

(@) THATh TET & e qaEd | GMAE O dad Aediee Yeidl § e
Y |

2112
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Tl W S fRa T | Wi ¥ 210,000 99 Y A1 TS qeiadl Sk S el A
e 330,000 I9F B U | GRER @t wfra fufd 5@ wer o -

st s ot Sa
A 10,000 315,000
B 78,000 36,000

C, WEE ¥ JUN TS H A T H 50 WA F A A, B T C A
YEER HAT: 4:3:3 T IIE AN BT 987 e A |

SRR w1 A FueH e @ T # 9Ee W gY Jead @ Ui S |
HEAEH Ao WA ST F B Fl TRl l I8 G Ao |

3r=21dr

(%) s & THI-THs famor W e oot fofag o
(@) A,B 3R C, %9 3:2:1 B I A AN - B I8 T et WeieR @ | 31 fawwewe,

2014 &I IAHT -9 T FER AT -

ERE Y ¥ | wefwn 4
= der 30,000 | wE 21,000
A & W 6,000 | oFER 32,000
¥ fafma faw 5000 | @@ 15,500
fod w= 12,000 | ¥ % Aws 9,500
W AR B @ 6,000 | WHEER 5,000
I @ A TR HTET 4,000
A 20,000 B X el 1,000
B 15,000 C& Tl @ 6,000
35,000
94,000 94,000

T W o A T wur wafaal @ S 99 YR g -

@i T12,200; SR 30,100 T Hl=K 34,200 | A ¥ ¢ @&l 318,000 § &
form | v fafter faw yAm @ wafua stefwe Y@ T600 X FueE | awEt @
T 3600 AW | C Aarferdn 8 T T Iah! Afead gHtaal 9 W= 31900 W
forg - @

i F TR g B D Y JEEE Aol @R S | T M R BE A
FreiRa fFew =t @ i

(2200)
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(b) A, B and C were partners sharing profits and losses in the ratio of 3:2: 1.
On 31st December, 2014 their Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Sundry Creditors 30,000 Plant 21,000
A’s Loan 6,000 | Debtors 32,000
Bills Payable 5,000 Stock 15,500
Reserve Fund 12,000 Cash at Bank 9,500
Profit and Loss Account 6,000 Furniture 5,000
Capital Accounts A’s Drawings 4,000
A 20,000 B’s Drawings 1,000
B 15,000 C’s Capital Account 6,000
35,000
94,000 94,000

The firm was dissolved on that date. Assets realised as follows :

Stock Rs. 12,200; Debtors Rs. 30,100 and Furniture realised Rs. 4,200.
Plant was taken over by A at Rs. 18,000. A contingent liability for bill
discounted is settled at Rs. 600. Realisation Expenses amounted to Rs. 600.
C is insolvent and only Rs. 1900 could be recovered from his private estate.

Prepare necessary ledger Accounts to close the books of the firm. Apply
Garner vs Murray Rule. (15)

(%) R T9m W A wiowiea Fas 3 wdien 9w

(@) 319, 2015 & A, B 991 C &1 qo-T- 99 30 YR AT -

Tqag 3 | wwufaai .
ATER 40,000 | wE et 40,000
SR A & T IR 24,000
(R ® WR afkq) 15,000 | == 20,000
AX =0 10,000 | ¥=% Iz 1,000
T @ BIfT 30,000
A 20,000 -
B 20,000
C 10,000 50,000
1,15,000 1,15,000

PO,
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