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The firm was dissolved on that date. Stock realized 12,200,
debtors 30,000 and fﬁmiture 4,200. Plant is taken over by
A-at 18,000. A contingent liability for bills discounted
materialized to the extent of 600. Realization expenses
amounted to 600. C is insolvent, but his private estate paid
1,900. Prepare Realization Account, Capital Account and
Bank Account. Apply Garner Vs Murray.
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State with reasons whether the following statements are

true or false:

(a) Accumulated Depreciation is a sum of cash being
accumulated for the replacement of fixed assets.

(b) Under stock and debtor system branch account is a
nominal account.

(c) Legal fees paid to acquire a property is capital

expenditure. :
P.T.O.
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(d) First In First Out (FIFO) method of inventory valuation

is most suitable under inflationary conditions.
(e) A business entity can keep its accounts on accrual basis

of accounting.
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(a) Briefly explain any four needs of IFRS.
[FRS ) TR Tl B e § e | 2
(b) The Plant and Machinery Account of a Company had
a debit balance of Rs 1,47,390 on April 1, 2006. The
company was incorporated in April 2003 and has been
following the practice of charging full year’s

depreciation every year on Diminishing Balance system

@ 15% p-a. In 2006 it was, however, decided to change
the method from Diminishing Balance to Straight Line
‘with retrospective effect from April 2003 and to give,
effect to the change while preparing the final accounts
for the year ending 31% March, 2007, the rate of
depreciation remaining same as before. In 2006-07,

2
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%,gafrﬂ‘sz,ooo,ahﬁf’rﬁso}ooo afr el & 63,000 | A
aﬁaﬁwﬁa’ra@a&mm%aﬁwmﬂ
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' Or (M)

A, B and C were partners sharing profits and losses in the
ratio or 3:2:1. On 31St December, 2008, their Balance Sheet
was as follows: :

A, B @& C @9 B & 3:2:1 & SIFTE # feder €1 81
Rt 2008 ST g o O A

Liabilities Rs. Assets : 8.
Sundry Creditors 30,000 Cash at Bank 9,500
Bills Payable 5,000 Stock ; 15,500
~ A's Loan 6.000 Sundry Debtors 32,000
Reserve Fund 12,000 Furniture 5,000
Profit & Loss Account 6,000 Plant 21,000
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Capital Accounts: Drawings Account:

A 20,000 A 4,000
B 15000 B 1,000
Cs capital 6,000

94,000 94,000

15 - PT.O.



QAT ATH-BI @A 9 | @t § e forar mr & o

| Wk WM fd W S a8 | 10
6. Anurag, Bajaj and Prerna trade in partnership sharing profits
and losses in proportion of 3:2:1. They decide to dissolve
the firm with effect from January 1, 2013 when the Firm
Balance Sheet stood as follows: :
SRAT, oIl IR IO WSy # AMR H ¢ SR Arw
B 3:2:1 & SIguTe # dfed €1 1 Al 2013 4 A G &
famret @t fofa @ €1 3@ & @ & @t Riger e an—
Liabilities  Rs  Assets Rs
Capital Accounts: Land and Buildings 80,000
Anurag 54,000 Furniture and Fittings 12,000
Bajaj 40,000 Plant and Machinery 30,000
Prema 25,000 1,19,000 Stock in Trade 18,000
General Reserve 6,000 Sundry Debtors 60,000
Sundry Creditors 90,000 Investments 35,000
Bank Overdraft Cash and Bank
(unsecured) 30,000  Balance 10,000
2,45,000 2,45,000
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The assets are being realized gradually. Alter meeting the
expenses of realization, the first instalment of realization
(including cash and bank balances) fetches Rs. 75,000 the
second Rs 32,000, the third Rs 60,000 and the fourth Rs
63,000. If distribution among partners is to be made after
each instalment of realization as far as possible, prepare a
statement showing the distributions to partners at each
instalment although the final results were not yet known.
(Apply surplus capital method.)
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‘new machinery was purchased at cost of 50,000. All
the other machines were acquired in 2003-04. Show
the Plant and Machinery Account from 2003-04 to
2006-07.
3 1, 2006 B Th HAT B HAF R ALY @it &
3T Y 1,47,390 To AT| TE HUAT MW, 2003
ffir g€ ot o) e 9 SOl W 15% Ui ad
@ A gf af graera T &1 6 2006 H, S
2008 & ydedt gua q, w9 Rty F @ Y
F qaa &1 Sawr fHar T AR 39 wRad @ 31 A,
2007 F FHE BN A/ 9§ @ ifaw @l B JAd
HA 9T gEfaa fhar T | StEEe @ & Ued @
aE & ¥ 1 2006-07 T, 50,000 H T H T2 A WU
) 9 @ wsfi 2003-04 F ot wE &4F 1 2008-04 &
2006-07 T & GAF AR AAG @ Far AT 8
Or (mar)
(c) What are the objectives of Inventory Management?
T8 UEEE & Ievd | 7 2
(d) The following are the details of material of Sai Mills:

¢ faew & el & R e

1.1.2009 Opening Stock
1.1.2009 Purchases

15.1.2009 Issued for consumption
1.2.2009 Purchases

15.2.2009 Issued for Consumption
20.2.2009 Issued for Consumption
1.3. 2009 Purchases

15.3.2009 Issued for Consumption
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100 units @ Rs 25 per unit
200 units @ Rs 30 per unit
100 units
400 units @ Rs 40 per unit
200 units
200 units
300 units @ Rs 50 per unit
200 units

r.IO.



Find out the cost of closing stock as on 31.3 2009 according
10k

31.3.2009 &I SAi~H ik & AT B, Fr1 & SIgar,
AET:—
(i) First in first out basis

R I B IATHE IATUR

(ii) Weighted average price basis, using perpethal inventory

system.
AT AT UM &1 SWANT A g4, Wik ofad geod

AT | 8
From the following Trial Balance of a trader on March 31%,
2005, prepare Trading and Profit and Loss Account for
the year ending 31¢ March, 2005 and Balance Sheet as at

that date after giving effect to the undermentioned
adjustments:

UF AN & 31 5 2005 B T & 31 Wi, 2005 @
AT a¢ &7 AR X @9 AR ey @ar dar i,
Td Sfeefad qarEieH & 9gard 9@ fafr & ges o3 o
Far Fifom:—

Debit Balances Amount  Credit Balances Amount
Rs. Rs.
Drawings 6,000 Bank Overdraft 25,000 |
Wages 15,500 Interest on Investment 5,800
Stock 12,800 Bills Payable 4,600
Loan to X 4,000 Interest on loan to X 320
Rent 5,000 Capital 1,00,000
General Expenses 1,480 Reserve for bad and
Investments 60,000  doubtful debts 250
Purchases 1,60,000 Sales 2,30,000
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Rs
Goods received from Delhi at selling price 15,000
(fsp gear WX fRwelt &y wmen)
Cash sales (&g fa3) 6,900

Goods returned to Delhi at selling price 300
(Fspr g WX fewelt &t 91t arqe )

Credit sales (less returns) (JuR f&shl, ARt & @) 6,300
Authorized reduction in selling price of goods sold 150

(feepter = & faspa oo WX siftrga i)

Cash received from debtors (37eRI & e ﬁag) 4,800
Debtors written off as irrecoverable 200
(FFeriat st gEa @ )

Cash discount allowed to debtors 150
(R @ AHe Ser )

A consignment of goods dispatched to the branch on 28
December, 2013 with a selling price of Rs 180 was not
received until 5-1-2014 and had not been included in stock.
Closing stock at selling price was Rs 7,290. The expenses
relating to the branch for the year ended 31 Dec 2013
amounted to Rs 1,800. You are required to prepare Branch
Stock a/c, Branch Debtors a/c, Branch Adjustment a/c and
Branch Profit and Loss a/c maintained at Delhi under Stock
and Debtors system. Any stock unaccounted for is to be
regarded as normal wastage.

28.12.2013 % 180 o & fasa Yoo W I & v o1
5.1.2014 T 9@l ¥ YIS FE goN oMY Wik F T foran
a1 kg g W s @i 7,290 Bo ¥ 31.12.2013
B qar & forg gmaEr & wfua @ 1,800 To o
Y Th AT AR YOIt ¥ Rt § egaftad gman

Wid @1, Il SR @dT, 9TET S9Ee @ar 3

13 iy
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| SEEd 2006 HI ST@ET 9 10,000 To & HAER @HT
forrenT AT EE e | 9% QW a1 31 H/rE 2006
9TET @ 6,000 o gHET & S B H ST 10,000 Fo
qT | GEET W 16% 9 I e s S ©
Prepare Branch account in the books of Head office for
the year ended 31°" March, 2006.

T qTEn & feral | 31 Wi 2006 B GEG B ATd a9

& fou e @ R / ) 10

Or (%)
Garima Stores of Delhi operates a retail branch at Chennai.
The head office makes all the purchases and the branch is
charged at cost plus 50%. All cash received by the Chennai
branch is remitted to Delhi. Branch expenses are paid by
the branch out of an imprest account which is reimbursed
by Delhi H.O. monthly. The branch keeps a sales ledger
and certain essential subsidiary books, but otherwise all
branch transactions are recorded at Delhi. On 1-1-2013
stock in trade at the branch at selling price amounted to Rs
6,000 and debtors were Rs 4.000. During the year ended

31-12-2013 the following branch transactions were made:
et & it @ 918 ¥ U gaw awar & w4 S
g1 Al wferl qer grEr ER @ S & SR emar ¥

AN # 50% NEHT IGAT AT B | A= q@r g/ W |

Aws Rt & 91 fEar smar 31 s =g SRy @ 4
¥ 5 o ¥ Rl gor g sarE aw @t gfagfd
YAE WIE FaT & | guf qrar ¥ foekr @ ok %9 o
ol § oaftaa B ¥1 1.1.2013 & @ § € & fep
TR 6,000 Fo I X ITAR 4,000 Fo B | 31.12.2013 &
AT a9 & qEr & P a8

¥2

_ 4

-

Freight Charges
Goodwill

Bills Receivable

Rate and Taxes

Sales Return
Insurance

Cash and Bank Balance
Postage and Telegram
Land and Buildings
Plant and Machinery
Sundry Debtors
Packing Charges

Bad Debts

Total

Adjustments:

LLIDIEEE

2,100
40,000
6,200
1,800
2,100
900
3,700
3,800
25,000
10,000
16,500

Sundry Creditors 12,590

3,78,560

(a) Closing Stock as on 31.3.2005 Rs 16,000.
31.3.2005 I JAf=<H ®id Fo 16,000

(b) Goods worth Rs 700 were sent on 25.3.2005 as “Sale
on Approval basis” for Rs 800 and the approval was

not received before the end of the month.
700 To HITA BN WA 25.3.2005 HT 800 To & HHT
W Egia & smar W woasr @ e
wigfa 7é & o a% w Ae g8 i)

(c) 20% of the Goodwill is to be written off.
QAT HT 20% Afoiad e & |

(d) Further bad debts were estimated at Rs 350. Increase
reserve for bad debts to Rs 1,500.

1761
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Receipts Rs.  Payments Rs.
CashinhandonJan1 1500 Bank Overdraft Jan 3,100
Subscription: Investments in securities 3,000
2013 200  Furniture 1,450
2014 16200  Salary 6,200
2015 250  Printing and Stationery 890
Entertainment Proceeds 2,000  Entertainment Expenses 1,710
Entrance Fees 670  Sundry Expenses 1,420

Interest of securities 480 Balanceon31.12.2014
Sale of Old Chairs 120 Cash 550
(Book value : Nil) Bank 3,100
21,420 21,420
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T FOT 350 Bo & I AT & | TG * & ford
' 1,500 Bo IARET qgT e |
(e) Depreciate Land and Building by 3% and Plant and
‘Machinery by 10%.
fy 3R WA & TEIEE 3% UE HR@F agr Al
& ede™ 10% W i |
(f) Goods worth Rs 800 were distributed as free samples.
800 Fo WRTA & WM WG T B AR W S
T 10
Or (Bi'ﬂ'ﬂ'l)
The following is the Receipts and Payments Account of a
Cultural Society for the year ended on 31 December, 2014:

31 femmay, 2014 & gOTw a9 B fod U qiEgias qer
&1 it 3R e @ e &

You are required to prepare income and expenditure
account of cultural society for the year ended 31 December,
2014 and a Balance sheet as on the date after considering
the following:

{]

- —

e

o

S —

Rs.

Cash in hand (E&T% UF3) 10,000

~ Trade Debtors (FATTRE TTRR) 3,84,000
Stock at invoice price (197 & W &f#)  10,80,000
Furniture and fittings (m‘-ﬁﬂ'( 7 feferg 5,00,000

" During the accounting year ended I March, 2006 the

invoice price of the goods dispatched by the head office to
the branch amounted to Rs 132,00,000. Out of the goods
received by it, the branch sent back to head office goods
invoiced at Rs 72,000. Other transactions at the branch
during the year were as follows:

31 T 2006 Fr g faeia 9 & fordr ¥ anftew & qman
F AN T A FH SoE 9T 1,32,000 Go AT | W HIW
ﬁﬁm%g@méﬁrm,ocoaoaﬁrmmﬁﬂﬂw
fRar | adf & A g W Aed e g3

Rs
Cash Sales (7&e fash) 97,00,000
Credit Sales (=¥ faehi) 31,40,000

Cash collected by branch from credit customers 28,42,000
(JER e § M@ R AGA TN TES)

Returns by customers (TT&& & 1941 1,02,000
Discount allowed (E'c_'.\'&T faa) 58,000
Bad debts written off (39a %1 auferaa f&d) 37,000

Expenses paid by branch (Jm@r g1 f6d T @) 8,42,000
On 1° January, 2006 the branch purchased new furniture
for Rs 1,00,000 for which payments were made by head
office by means of a cheque. On 31St March, 2006, branch
expenses Rs 6,000 were outstanding and cash in hand was
again 10,000. Furniture is subject to depreciation @ 16%

p.a.
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X

a1 R e W aES &
I @ik 27,000
AT W §EA § ©ih 54,000
| g e 15,000
fRamR 31 st ¥yt A 1,80,000
A g AR o
(ferer TpmaT 8,000) 1,500
¥ # A @t 1,80,000

THA | A W
(q: iR F g = |fd) 61,500
fre 3 27,000
i

Widespread Ltd. invoices goods to its branch at cost plus
20%. The branch sells goods for cash as well as on credit.
The branch meets its expenses out of cash collected from

its debtors and cash sales and remits the balance of cash to

" head office after withholding Rs 10,000 necessary for
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¢ : ¢ . st
meeting immediate requirements of cash. On 31  March,

2005 the assets at the branch were as follows:

argsaE fio STt 9mEr # AP W 20% SR HI|
UfST HTAT B QAT WG G q9T SUR A avE o
STt 2| TR ¥ e U oiR e faee | e e
¥ ¥ o @d A & 9% 99 q6he H qehrd o
FTaTFHaTet # T 10,000 Fo UFA & 9gATd, Frhl FH
YET T T AT I S B0 31 "rE 2005 QTR
& uRtgefaar e o

7761

ﬁwﬁmﬁ@%@mslw 2014 & FATA 9§
3, ngﬁmw%%ﬁmaﬂzmmﬁmaﬁﬁq—

(i) The society has 1,800 members each paying annual
fees of Rs 10. Subscriptions amounting to Rs 90 were
still in arrears for the year 2013.

Hear § 1,800 g ¥ S yfqad 10 Ho &k ST
T E 1 a9 2013 T FEEAT B AN To 90 I of
THAT B

Stock of Stationery on 31 December, 2013 was Rs
125 and on 31 December, Rs 87.

31 fe|wT 2013 H VI H €id 125 To AT 3R
31 feE=R & 87 o |

Entrance fees are to be capitalized.

YA gk 1 Tolepa far ST B

Salary of Rs 550 for December 2014 is outstanding.
fearat 2014 &% ford 550 To FT AT FHwEAT T
Expenses outstanding on 31 December, 2013 Rs 132.
31 feama, 2013 @7 SF@T WF 132 To |

The society had paid Rs 500 in 2013 for telephone
charges, out of which Rs 125 related to the year 2014.
"ET 7 2013 | 500 o AABA b & A &, Frad
¥ 125 o T 2014 ¥ HaE &1

On 31 December, 2013 premisés stood ‘in the books
at Rs 24,500 and investments at Rs 6500.

31 fegwR, 2013 & @@l § GREX B To 24,500 &
ug {4491 Bo 6,500 B o |

(ii)

(iii)

@iv)

(v)

(vi)

(vii)

7 P.T.O.



(viii) Depreciate fixed assets by 5% p.a.

G G H 5% Sid ¥ @ X & st SR 10

4. (a) Write four differences between Instalments System and

7761

Hire Purchase system.
T & vy o fve vy & 9r s v 2

(b) BR Ltd purchased three trucks costing Rs 1,00,000

each from Hindustan Auto Ltd on 1.1.2004 on hire
purchase system. The térms were: Payment on delivery (
Rs 25,000 for each truck, and balance of the principal
amount in 3 equal instalments plus interest at 15% p.a
to be paid at the end of each year. BR Ltd. writes off
25% depreciation each year on the diminishing balance
method. BR Ltd paid the instalments due on 31.12.2004
and 31.12.2005 but could not pay the final instalment.
Hindustan Auto Ltd repossessed two trucks adjusting
values against the amount due. The repossession was
done on 31.12.2006 on the basis of 40% depreciation

-on the diminishing balance method. You are required

to write up the Truck a/c and Hindustan Auto Ltd a/c
in the books of BR Ltd. showing the transactions up to

31.12.2006. .
BR. L. ¥ Rar &1 vafy ¥ Rgmm s fo &

1,00,000 To 9y B A q 3 2F 1.1.2004 & A |

o P o gedit W P 25,000 To i = qE

d gwe 9 o el 7 15% O iy ad

Sizst 9% af & =0 7 27 21 B.R. Lud. gt A9

S & 25% YeaeTd IR © 1 SO 31.12.2004 €T

31.12.2005 @ R5& df a1 W & weg AP B

48 2 ) Rg@E A fio ¥ IR @ @
B

1

{

—

T Ha BT A 7 a9 o g g st
$1.12.2006 ' Tl I THEfT W 40% TeUE A
| qwifed @ AT TET) SO 31.12.2006 TF &
A3 @ T §T B.R. Lid. @t Y& § g6 @I

aun fegE™ el féfo & @ ST B 8
. Or (3w)
(c) What is Lease? State aﬁy four advantages of lease.
| YT T BT ¥? U @ 9N W qansd | 2

~ (d) Geeta Products sells goods on hire purchase system at
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cost plus 50%. From the following particulars for the
year ending December 2013, prepare ledger accounts
on stock and debtor system:

: Rs
January 1 Stock with H.P Customers
' at selling price ; 27,000
Stock at shop at cost 54,000
Instalments overdue 15,000
December 31 Cash received from i
customers 1,80,000

Goods repossessed
(Instalments due Rs 8,000) 1,500
Goods purchased during

the year 1,80,000
Stock in the shop at cost

(including repossessed) 61,500
Instalments due 27,000

Hrar M3aeyg @M # 50% Sieat R w usfa @
e Judt ¥ fFrafoRes Raol & Rewer 2018 @t
T af & fow ®ie 7 3R sy @ «fam

9910
9 3 P.T.O.



