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¢Central Bank to achieve these objectives.

(a) Balanced Budget Multiplier =
. (b) Circular flow of Income in a four sector
s GCOROMING /= il - b - 1

(c) Speculatlve Demand for money.
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“Jpolicy ? Discuss the main tools used by the
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1. Explain the output method of measurihg

national income. What are the problems faced
in calculating the same ? 15
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2. (a) Distinguish between : 9
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(i) Gross Domestic product and Gross
National Product.
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(i) Gross National Product & Net National (
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(iii) National income at current pncc and
" national i 1ncome at constant Prices

(b) An economy is characterlzed by the
' followmg data ;. G
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‘ Calculate :
Sl T : St
(i) Equlhbrlum level of 1ncome &
: consumptlon
_ Hgﬁﬁrema'qag STHT B '
i (11) Va_lue of Mult1p11er el SR dadl F
3. -What is an mvescnt multrpher ? Exp.lam the
process of multlpher usmg dlagrams Shide
, 2x s
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4. ’-EExplaun the determmatlon of equﬂlbnum level ..
~ of income in a two sector Keynesian mode].
Does this equilibrium always oceur at the full
employment level of output ? : - '1"3
C




