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8. How does the equilibrium income and interest rate chang

when central bankfof a country increases money. su ly(
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exogenously?
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Instructions for Candidates

1. Write your Roll No. on the top immediately on recéipt of
this question paper.

Attempt five questions in all. First question is compulsory.
All questions carry equal marks.

Answers may be written either in English or Hindi; but the
same medium should be used throughout the paper.
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Write short notes on any two: (7%+7%)
(a) Equilibrium in an open economy.

(b) IS curve

(c) Long run aggregate supply curve,

(d) Stagflation.
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Define aggregate supply (AS) curve. Discuss the shape of
AS curve in the short run. S

What do you mean by inflation? What are various factors
that cause inflation? Discuss the role of €xpectations in
inflation. (3,8,4)
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Define unemployment. What are the factors that cause
unemployment in an economy? (3,12)

aamaawﬁwﬁaaﬁﬁmwmwﬁﬂm&%ww??

What are the factors that affect equilibrium exchange rate
in / exible exchange rate system? (15)

What impact does monetary policy have on GDP and price
level in a fixed and a flexible exchange rate system? (15)
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