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(a)

(b)

10

What do you mean by Systematic Investment

Plan? What are its benefits?

T<fd-c-{ f{+{r +s{ t ilq-{r r+ql 3rd t ? {s+
€r qrc t? 4

Mr. A has bought call and put options both' Each

contract is of 100 shares. He has purchased one

3-months call with a strike price of Re. 54 and Rs'

2 as premium. He has purchased a 3-months put

option with a strike price of Rs. 50 and Rs' 1 as

premium. Find out his position and total profit or

loss it stock price on expiration date is (i) Rs' 48,

(ii) Rs. s8.
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t. (a) What do you mean by investor's education? What

are the rights and responsibilities of an investor?
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(b) An investor wants to invest in one of the two
securities with equal returns but different proba-
bilities. Compute the expected return and risk of
both the securities. Which security should the
investor buy?

Return (Vo) Probability (X) ProbabiliE (y)
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0.1

0.3
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Or (elQzrl
(a) What is SEBI? What are its objectives?

9 zul
qq 3{crd $I rrdl 6r[r{q t 4

(b) Mr. X is holding shares of A Lrd. in his portfolio.
Probability distribution of expected return from
this stock and market index is given below:

Situation hobability Retum ofAq"' Retum
Market (

of
7o)

Recession

Average

Good

Boom

0.2

0.4
0.3

0.1

10

t2
2t
27

10

76

))
29

The risk free rate is 67o. Assume that CApM
conditions hold true. Should Mr. X continue to
hold this stock in his portfolio?
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(b) An investor purchases an equity share at a price of
Rs. 50. Its expected year end price and dividend
with relevant probabilities are given below:

qrqR {* rn xFdrd 12% t qh *fuc {ifi
sqfr c{ rfrw sz t r ll

5. (a) The following particulars are given relating to a
mutual fund:-

hobability Share Price (Rs.) Divi"dend (Rs.)

70

65

55

50

42

6

5

4

J

NIL

rFfl[h
p

EIES

A

1.6

15

B

0.5

10

C

t.2
18

D

3.0

,<

E

1.9

15

Rs. 104 crores

Rs. 162 crores

Rs. 253 lakhs

Rs. 132 lakhs

Rs. 70 lakhs

Ascertain the Expense Ratio.

q6 Ettefl-cr qs t sqf-qil fffirur qlt i(t Ti t:

5o 104 EFts

{o 162 stE

Find out the expected return and variability of
return of the equity share.

qs FAyr6 5o €o +1 +tqa w qs g116r ilitt
st-fir'i r q{ 61 sqrk qr ss-d w5crFrd +?r-d

ilr Erqt{r t (qfqd ffi *i A rr$ t
rrfod-dr ifyr *Td (f,o) arqtV (ro)

0.20

015
0.25

0. 15

o.25

70

65

55

50

42

6

5

4

J

NIL

{lrdr si{r + sc-dcrfifr xfttrg aqr cfdqrd 41
qns-ffid-dr +1 rrurtr dfrq r tl

2. (a) What is primary market? How is it different from
secondary market?

P. T. O.

Opening NAV
Closing NAV

Administrative expenses including
Fund Manager remuneration
Management Advisory Fees

Publicity and Documentation ,l

I

0-20
0. 15

0.25

0. 15

o.25

{RFITi6 NAV
3TKq NAV
t6s lcr*F6 + crRxfu{ 1Tkd

{vlrsfr-s qq
n-d*I;I {lc[( {c
w{qn q $&cq

do 253 EITEI

do 132 tlrEl

to 70 eItGI



3147 4

lnemrs qrqR Hr i ? T6 ffifl-{s qr-dR A +t
f.rqt? 4

(b) Mr. X is considering to buy a bond having face
value of Rs. 2000 which will be redeemed over a
periqd of 5 years in five equal annual instalments.
The bond carries a coupon rate of interest of 87o.

Find the value at which Mr. X would like to buy
the bond if his expected rate of retum is 102o.

fro X 2000 ro stfis-( {il * qq qts + gffi
+t +s w t fuTdr +s s{ +t qEfs I +s
scn ffi I +fi tn r +e +t gv+ arrEr (r
s7, { 1 Tiq rya +1frq lqs vr lco x d ets
tafl-fiI qrf6s qfq ss-+1 erqfl roz, src$ et <{
qitr tl

Or (sluzr!
(a) Explain the term investment. What factors should

an investor consider while making investment
decision?

fs+{r r( d srfl'{s I A+fl fuq tt srq q+

f;r}fls d Hr Errrrr qrc t Tsi slfrs? 4

(b) A 12 Vo bond of Rs. 100 is available in the market
at Rs. 95. The interest is payable semi-annually.
The bond will mature in 5 years from now.
C.ompute yield to maturity (YTM) of this bond.
What will be the value of the bond if the required
rate of return of an investor is 14Vo? Should he
buy the bond?

7 3141

his investment in A and 6O/o iaB or 40Vo inB and

remaining6oVo in A. Which portfolio is better?

sfd{ftrql A s B * *fuc sS'{ e.gclf{d rfds-d

F*e t,

r{fifu qrc$
l2Vo

l5Vo

A

B

rflc frqrc
76%

2OVo

A iTxrr B * nffi * di-q s6sqr{ TEri* 0'8

lrw f+*vr* Al40% ilII B I &% qqe$

40% B I dEt 60% A t f{}il s.c{I sr6dr t I

qi? sr Q-Jq)ffi *s tl 11

or(eTa9
(a) What is a deep discount boud? How is the value

of such boud calculated?

*c fssniz eis Hr tl tS Efe S qf, +1+'S

wHr 6t qkfr, t ? 4

(b) From the data given below, find which of the
following securities are over-priced or under-
priced using SML equation:

Secuity
p

Retum

A
7-6

15

B
0.5

10

C

7-2

18

D
3.0

25

E
1.9

15

The return on market index is 72Vo and the return
on risk free asset is 8%.

{i fd rr+ ar@ i, sut- Hqt6{ur sr sr+rr

I
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(a) What is Market Efficiency? What are its three
forms?

qrEm <qril Hr t ? rs+ fi-< cr6c Rr tl 4

(b) A company's share is currently selling at Rs. 144.

The dividend paid by the company last year was

Rs. 9.60 per share. If the expected rate of growth

of dMdend is g and the required rate of return
(/c") is 12, what will be the share price after 2
years?

qfr sqfi 6r si{I 144 ro I Es w t r aq.fi 1
FrgA q{ fd rt'yr 9.60 d'o srqisr 6r $rdlr F+.qr

qr I qR Ercfu * w{crfril qk 6t <{ I t *r
cfffi-€ ql qr{{{6 it (kd t2Eo l, d z q{
q{-qKifYI +1 *tTd Rr trfr? 71

4. (a) What do you mean by credit.rating? Explain its
importance in investment decision.

*Ee trrrr t qrr+r fir ilfid iu fr*+Frut'q t

(b) The following are the expected returns and risk of
securities A and B:

Expected Retums Standard Deviation

a l2Vo l6Vo

a l5Vo ZOVo

The correlation coefficient between the returns o[
A and B is 0.8. An inveslor wants to put 4OVo of
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t2vo 4t dE 100 tro .Irirl ErSR t 95 60 { geTc

t r qrq srd-qrnfu tq t r efo-c arq t +q s{
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3. (a) Differentiate between Bar Chart and Candle Stick
Chart.

qR srJ et{ ef<e f<r{ srJ I q<tr< +tiqqr
4

(b) ABC Company is erpected to grow at l0?o pet
year for the next 4 years and then to grow
iudefinitely at rate of 7% p.a. The required rate
of return on the equity shares is l2%. 'I\e
mmpany paid a dividead of Rs. 2 per share last
year. Determine the market price of the share
today.

Arlc 6q-fr +t .r|d sR sd i qfild{ roe6 qk
w5erf{il t qt( tu{ 7% +t <t *t qfa qf{Fl<d

i5'rir iF5 eritcrfrr € r srcr siIil vr xFds-d *i
qtfrd (t 09o lr +'Ffi i ffi q{ 2 qo rfc
ot{I drqi{r sr yrdn fu<t r ifsr +1 arfqn srqn
+tre qa f{qkqr +tFqqt 11

or(ilrelQ

5
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