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What do you mean by Systematic Investment
Plan? What are its benefits?
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Mr. A has bought call and put options both. Each
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contract is of 100 shares. He has purchased one Diieatian S
3-months call with a strike price of Re. 54 and Rs. 3 :
Maximum Marks : 78

2 as premium. He has purchased a 3-months put
option with a strike price of Rs. 50 and Rs. 1 as
premium. Find out his position and total profit or
loss if stock price on expiration date is (i) Rs. 48,
(ii) Rs. 58.
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(Write your Roll No. on the top immediately
on receipt of this question paper.)
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NoTe:— Answers may be written either in English or in
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Hindi; but the same medium should be used
throughout the paper.
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Attempt all questions.
Use of simple calculator is allowed.
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1. (a) What do you mean by investor’s education? What
are the rights and responsibilities of an investor?
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An investor wants to invest in one of the two

securities with equal returns but different proba-
bilities. Compute the expected return and risk of

both the securities. Which security should the -

investor buy?

Return (%) Probability (X) |Probability (Y)
-5 0-2 0-1
10 0-3 0-1
12 0-2 0-3
15 0-2 0-2
18 0-1 0-3
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(b) Mr. X is holding shares of A Ltd. in his portfolio.

Probability distribution of expected return from
this stock and market index is given below:

Situation | Probability | Return of Return rIo}f
A % Market (%)
Recession 0-2 10 10
Average 0-4 12 16
Good 0-3 21 22
Boom 0-1 27 s

& fravs g afaed g fa=r wfasar areft
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- The risk free rate is 6%. Assume that CAPM
conditions hold true. Should Mr. X continue to
hold this stock in his portfolio?

fro X ¥ o1y QdwiIferal § A fofo & 3w @ ¥
3 W& q i Sfawer s sifasar ferawor

R AR et A fear
feafe | migewar | A =Y aodt | amw &t
(%) aUHT (%)
T 0-2 10 10
EREce: 0-4 12 16
3T 0-3 21 22
A 01 ! 27 29

drfeq ? 11
T (%) wifeesar (X) I aahear (Y)
-5 0-2 0-1
10 0-3 0-1
12 0-2 0-3
15 0-2 0-2
18 0-1 0-3

Or (319am)

(a) What is SEBI? What are its objectives?

Sifgm & W 6% 21 AFd gL 5 CAPM
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5. (a)
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The following particulars are given relating to a
mutual fund:—

Opening NAV Rs. 104 crores

Closing NAV

Administrative expenses including

Fund Manager remuneration Rs. 253 lakhs
Rs. 132 lakhs

Rs. 70 lakhs

Management Advisory Fees

Publicity and Documentation

Ascertain the Expense Ratio.

& WEIA %8 ¥ grEtyd faew Rl W

RIS NAV To 104 FUS
Afm NAV To 162 FUT
%E TaUE & qiiigis afga

TynEfed g %o 253 @M@
YU HaTE Y[eh Fo 132 W@
TAEER 9 TA@A %o 70 @@

Rs. 162 crores

(b)
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An investor purchases an equity share at a price of
Rs. 50. Its expected year end price and dividend
with relevant probabilities are given below:

Probability Share Price (Rs.) |Dividend (Rs.)
0-20 70 6
g-15 65 5
0-25 55 4
0-15 50 3
0-25 42 NIL

Find out the expected return and variability of
return of the equity share.

& fAwE 50 Fo @ FWA W TH GHAT AW
e & | ad F gWia W gES FAIfTa Hiua

2. (a)

AT AW ¥ gEhYT wfawad Y § T @
wiferehar 3T F/TA (Vo) | FTHII (To)

0-20 70 6

0-15 65 5

0-25 55 4

0-15 50 3

0-25 42 NIL
Al HW & AqEita Wfawel qur wfawd &
qftadagiterar &1 TOET SHifsT | 11

What is primary market? How is it different from
secondary market?
P 0,
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Mr. X is considering to buy a bond having face
value of Rs. 2000 which will be redeemed over a
period of 5 years in five equal annual instalments.
The bond carries a coupon rate of interest of 8%.
Find the value at which Mr. X would like to buy
the bond if his expected rate of return is 10%.

fito X 2000 %o 3ifhd qed & TH sig H Gl
F W9 W ¢ faaw o9 ad @ s@fy F uiw
qur et # A A afe @ g e W
8% % | ged WA SifST @ W firo X & afe
@leT =gy af U Mem 10% auE @ R
@ R 11

Or (1)

Explain the term investment. What factors should
an investor consider while making investment
decision?

faw e N wagew) fEw fofg &89 9w
fraes & F TS =H F @A =ifee ? 4

A 12 % bond of Rs. 100 is available in the market
at Rs. 95. The interest is payable semi-annually.
The bond will mature in 5 years from now.
Compute yield to maturity (YTM) of this bond.
What will be the value of the bond if the required
rate of return of an investor is 14%? Should he
buy the bond?

(®)
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his investment in A and 60% in B or 40% in B and
remaining 60% in A. Which portfolio is better?

sfafaal A @ B & wif@w 3t srgefa sfavwel
fa & ;
FruT-e aaw yurg faeem

A 12% 16%
B 15% 20%

A qa1 B & ¥fawell & &9 @g@w=Y TUNE 0-8
2 = WS A 40% a0 B ¥ 60% HUal
40% B ¥ au 60% A ¥ FEW AT AEa ¢
F W Wwifea I ]2 11

- Oor(
What is a deep discount bond? How is the value

" of such bond calculated?

&y fewmse afe =0 8?7 W afe & g it 3
MO ST @ 2 4
From the data given below, find which of the

following securities are over-priced or under-
priced using SML equation:

Security A B C D E
B 15 | 059 12 3-0 1-9
Return 15 10 18 25 15

The return on market index is 12% and the return
on risk free asset is 8%.

Fa fed A ISl ¥, SML THISOT HT ST
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What is Market Efficiency? What are its three
forms?
AR &A1 4T 8 7 3HE o9 NEq =41 ¢ ? 4

A company’s share is currently selling at Rs. 144.
The dividend paid by the company last year was
Rs. 9.60 per share. If the expected rate of growth
of dividend is g and the required rate of return
(k.) is 12, what will be the share price after 2
years?

TS FR H HW 144 To H fask @1 ¢ 1 FAAL J
frsat o wfa 3fw 9-60 Fo @wiw & YA fowar
a1 | afs A S IEEtE gfg | W g § 3R
Waea F AEEF W (k) 12% 8, o 2 o
YA AW @t A F4AT A ? 11

What do you mean by credit rating? Explain its
importance in investment decision.

afez Mo ¥ ste F1 ard 2 ? fraw-faofg &
3HS el S WHHEC | ' 4

The following are the expected returns and risk of
securities A and B:

Expected Returns S tandafd Deviation
A 12% 16%
B 15%; 3t 20%

The correlation coefficient between the returns of
A and B is 0-8. An investor wants to put 40% of
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12% W &g 100 %o ATl AER & 95 Fo & Faw
2| = ad-aiffs 39 ? ) afve e ¥ wiw ad

a1g wfigsd B 3@ sie & oRusEar & witd

(YTM) & 7oer sifsg aft o s &t
WAwa St UTHT R 14% © a1 ais 3 F9d 40
2t ? T 3§ afe wiew =fgw ? -

Differentiate between Bar Chart and Cand]e Stick
Chart.

R = R e fes 9@ § srade FifvT
4

ABC Company is expected to grow at 10% per
year for the next 4 years and then to grow
indefinitely at rate of 7% p.a. The required rate
of return on the equity shares is 12%. The
company paid a dividend of Rs. 2 per share last
vear. Determine the market price of the share
today. ;

ABC wwt % vt 9R awl # ufead 10% i
syt § 3R AR 7% #t R =t gfg afafyad
TS q% FORE T 1w E W ofawa &
ufEd € 12% 21 =orht X frow ad 2 %o W
A9 arAi W Par A ofw &t adue SR
Fiwg w1 fafor wifse : 11
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