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(a)

(b)

10

What do you mean by Systematic Investment

Plan? What are its benefits?
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Mr. A has bought call and put optioDs both. Each

contract is of 100 shares. He has purchased one

3-months call with a strike price of Re. 54 and Rs.

2 as premium. He has purchased a 3-months put

option with a strike price of Rs. 50 and Rs. 1 as

premium. Find out his position and total profit or
loss if stock price on expiration date is (i) Rs. 48'

(ii) Rs. s8.
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1. (a) What do you mean by investor's education? What

are the rights and responsibilities of an investor?
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(b) An investor wants to invest in one of the two
securities with equal returns but different proba-
bilities. Compute the expected return and risk of
both the securities. Which security should the
investor buy?
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(b) Mr. X is holding shares of A Ltd. in his portfolio.
Probability distribution of expected return from
this stock and market index is given below:
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Retum (o/o) Probability (Y)
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The risk free rate is 67o. Assume that CAPM
conditions hold true. Should Mr. X continue to
hold this stock in his portfolio?

fro x t eTci +&*ffi t e ko * ntv <& t r

V€ RT* i 3t-dcrf{il xfrq-f, 6r xrFrfr-dr fdr€r
efr{ qrcn (*qq fri f<qr rrqr t:

dfuq fm <r 6za t I crqt gq Fs cApM
ftf6qf sg t, wr fr' x d orci f$ftri i
Ss €f6 d ta rg{r qrf6C? ll

or(qtrag
P. T. O.

qlqfi (E,) rrfud-dI (x) Erfu6-{r (Y)

10

t2
15

18

o.2

0.3
o.2
o.2

0.1

0.1

0.1

0.3
0.2

0.3

Or(WIen)
(a) What is SEBI? What are its objectives?
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(b) An investor purchases an equity share at a price of
Rs. 50. Its expected year end price and dividend
with relevant probabilities are given below:

Probability Share Price (Rs.) Dividend (Rs.)

o.20
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o.25

0. 15

o.25
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55
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NIL
Find out the expected return atrd variability of
return of the equity share.
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1.6
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0.5

10

c
1.2
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D

3.0

25

E

1.9
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Rs. 104 crores

Rs. 162 crores

Rs. 253 lakhs

Rs. 132 lakhs

Rs. 70 lakhs
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5. (a) The following particulars are given relating to a

mutual fund:-

I

Opening NAV
Closing NAV

Administrative expenses including
Fund Manager remuneration

Management Advisory Fees

Publicity and Documentation

rfirfiar ifu *s6 16e1 anqiVr (uo)
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Ascertain the Expense Ratio.
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2. (a) What is primary market? How is it different from
secondary market?

P. T. O.
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(b)
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Mr. X is considering to buy a bond having face

value of Rs. 2000 which will be redeemed over a

period of 5 years in five equal annual instalments.
The bond carries a coupoD rate of interest of 87a.

Find the value at which Mr. X would like to buy
the bond if his expected rate of return is 107o.
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his investment in A and 60Vo ilnB or 40Vo inB and

rcmaining 60Vo in A. Which portfolio is better?

cfd1fdiel A s B * *tuc +{ u-gcrF{-d qfdse

r{q €'

A

B

riFTFfi qrq$
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lSVo
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167o
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Or (Acrag

(a) Explain the term investment. What factors should
an investor consider while making investment
decision?

f+*vr cq +1 qrgr{s l fr+vr FTUfq fri qqq w
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(b) A 12 Vo bond of Rs. 100 is available in the market
at Rs. 95. The interest is payable semi-annually.
The bond will mature in 5 years from now.

Compute yield to maturity (YTM) of this bond.
What will be the value of the bond if the required
rate of return of an investor is 74Vo'! Should he
buy the bond?

A irzrr B + rffi * qtq {-6sqq lJurt+ o.e

t r q+ f+*vr+ A I tovo iIsI B I @vo srqqa
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or(qrrqD
(a) What is a deep discount bond? How is the value

of such bond calculated?

giq frsniz eis HI t z tt afe * qe{ 6i *t
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(b) From the data given below, find which of the

following securities are over-priced or under-

priced using SML equation:

Secuity
p

Retum

A
1.6

15

B

0.5

10

c
t-2
18

D

3'0
25

E

1.9

15

The return dn market index is 12Vo and the return
on risk free asset is 87o.

fi f<i ,r+ ffi t, srvrr- sct+lsr ffi scfrq
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(a) What is Market Efficiency? What are itE three
forms?

qrqR Eqrdr Rr t ? {st *q xrsq ar tl 4

(b) A company's share is currently selling at Rs. 144.

The dividend paid by the company last year was

Rs. 9.60 per share. If the expected rate of growth

of dividend is g and the required rate of return
(k ) is t2, what will be the share price after 2
years?

qd 6,qfr ifi ei{T r44 ro. I ff* {6I t I 6ryS i
fird& s{ nfr dvt 9.60 To f,rqisl 6I nrrdr{ f6ql
qr I qR Ercf{r d 3r{crrft {16 *t q{ I i qh

cFdrd ul qr+ws E< (kd D% e, al z q{

c{-{r(rt'{r d *rd RI frrfr? ll

4. (a) What do you mean by credit rating? E<plain its
importance in investment decision.

*f6c trc'r + qItrdEI f,r ilrff4 t z tAvrf++q t
qs+t rrtr +] qrgqqt 4

(b) The following are the expected returns and risk of
securities A and B:

A

B

Erpected Reums

lzEo

l5Vo

Standard Deviation

167o

20%

The correlation coefficient between the returns of
A and B is 0'8. An investor wants to put 4OVo ot
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tzVo qt d€ 100 r'o inEll qrSn { ss s" I gaq
t r qrq qd-qfi{s tc t r efos qre t ctq q{
qR cRr€ frm r qs et's 6t cRrffidr +t {rl<
rynvl) +1 Tunr +1&q r zrR (o f{+{rs d
rfdq-d qt s{tfqil <{ t4% t + fe +1 +tqd Rr
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3. (a) Differentiate between Bar Chart and Candle Stick
Chart.

qR qd qt{ *f<d k$ qrJ t sf,dq'( 6tfdq r

4

(b) ABC Company is expected to grow at l07a per
year for the next 4 years and then .to grow
indefhitely at rate of 7Vo p.a. The required rate
of returo on the equity shares is l2%- Tte
company paid a dividend of Rs. 2 per share last
year. Determine the market price of the share
today.

ABC sry* +t qr{-d sR sd { xFfq{ 1ss Efa
q-{qrF{d t irt{ fiFr 7vo * e\ 6i qf< srf{fr-c-d

6,rs rs, qcrfrR t r srm ff s{ nfdwd +1

3rttsrd <r tzvo I r ffi'fl i frs& s{ 2 do nft
:tftr enqivr 6r grrdH fuqr r :{u qi TdqH qrqR

qtTfr qr Mlor +ifdc I tl
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