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rrn Bfltrr wgqtfu fi-firqm s q{ t CIqr sr*
*,f+6rd + q< d a-{g Tq spoo 6ct qqtm
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0") qsn-{ df s (rflrqt{6, fffifi +1 qrq{{6dr t d

sft qtg * grd { €m frqr qmr tr qqflt *
vrrre zoo rqt t t

(rg{s{sr{ fr lEqlfr( dlqa crds{ tz,ooo wt tt
(v) qrttq,rmrfqrffi z qftqe+ fiqfqil*,.dt dR

5 W tlfti *( Erfrg{ 61tffir(fn {rqmfe

rr<t ilqr Sqt l,8oo uct q'gilr tt
tvil f+nrtq trur ilqrq fi{ sqfrqq * w qfl-t q}

rrtfu fu+, zo,ooo wt tt lo
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l. (a) \\'hat is cost ac.ounting? State briefly the advantages of
cost accounting.

ET:rfi tct4-{ 6qr t? dr.rfr ffi6i + drfr s',i m}c q
sTr{g | 7

(b) Distinguish between :

(i) Bin card and Stores ledger

(ii) Waste and Scrap.

erqr frfuq :

(D fu{ 6rE stt{ **r A-fi
(ii) srcRlq sfu +-+re I 8

or (w5qr)

(a) Differentiate between Direct costs and lndirect costs with
suitable examples.

ndRr sfitrfr fl€Ir sBreler Hrrrd dfr{rflul tsFilt dfrgt 5

(b) Following data pertain to materiatr X :

Cost ofplacing an order Rs. 100

Annual carrying cost Rs, 15

Normal usage 50 qnits per week

Minimum usage 25 units per week

Maximum usage 75 units per week

Reorderperiod 4{ weelo

No. of weeks in the year 52

Compute from the above : (i) Re-order euantiry, (ii) Re-

order l*vel, (iii) Minimum Level, (iv) Maximum l_evel, (v)

Average Stock Level.
3159 2

drrd +df d riq Rqr fq-6r€ qq fu's ron sqqrfrd

rlil tz s

(b) From the following particulars compute machine hour

rate :

(i) The original cost ofmachine used was Rs. 50,000. Its

estimated life is 5 years, the estimated scrap value at

the end of its life is Rs. 5,0b0. The estimated worhng

time per year is 2,200 hours (50 weeks of44 hours) of
which machine maintenance is expected to take up

200 hours. No other loss ofworking time is expected.

Setting up time estimated at 100 hours is regarded as

productive time.

(ii) Electricity used by the machine during produotion is

16 units per hour at a cost ofRs. 2.50 per unit. No

currelt is taken during maintenatrce or sctting up.

(iii) The machine requires a chemical solution which is

replaced at the cnd ofeach month at 8 cost ofRs. 20O

esch time.

(iv) The estimatcd oost of maintanance per year is Rs.

12,000.

(v) Tko attendants contol the operation ofthe machine

together with five other idcntical machines. Their

combined weekly wages and insurance amount to Rs.

1,800.

(vi) Departrncrlt and general works ovcrheads allocated

to this machine for tte year amountrd to Rs. 20,000.

15 p.T.O.
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The variablc overhcads are as follows :

DcpartmertA Rs. 15,000 for 5,000 hours

Departnent B Rs.30,000 for 1,5(X) hours

Ocpartneat C R6. t2,000 fc 500 hours

Fixed expenses are estimted at Rs. 50,000 for 10,000

working hours. Calculate the cost ofthe Job and the price

for the lob to give a profit of207o on the sclling price.

tr6, 6Ef + (qrtil ft< q{iIE C6, il(qm + drrrd

fr+t$tfrrrgt:
Ydt{[ {rqfr Fo 6,000

ru-(t Ffi"r
fuFT A 60 € @ Rs. 30 rfr sar
lfrFT B 4o+@ Rs.2ocfr qer

frqFr c 20fr @ Rs. 50 sfr {sr
sqfrqq qr fri frt ,ri t :

Fqqrr a s,ooodt * frr+ Fo ls,ooo

l+mr s l,sooqt * frt ro:o,ooo
frmrc 5oo€+fdtFo t2,ooo

10,000 i5r{ Ed * Rqt Erq 5op0o wt ergqrtt t,
or{ fr arrn fr qa;qr d&q ilqr f{fr1tq c{ 20%

t+ + lfrt qr4 or fq ffiosr lo

or (wnfl
(a) How arc research and &vclo,p,mcnt cxpcnscs tr,catcd in

c-ost accounts?

t4

frq df6} mqfi xt vqftra t :

qA{r A fr qrqa loo 6ci
ffifo q6 qrrrd rs rcq
rrqrq rftr 50 {*.r{ cfr (wr6

ttqdq rfu zr ffi yft qqr
srks-f,q cftr 75 16r{ cfr (qr6
g{:qrtyrii-sfu +tosqr6
s{ d qqr6 fr (@T 52

srt-ffi t rrum +tfrg :

(D 5s: qrt{rqrdr

1ii; gt: wtrwr
1ri; frrrr rn
(iv) olfu.fiiFT rrr{

P) uka FFEr R{l l0

2. (a) A manufacturer's produot passes through two distinct

processes A andB, and then to finished stock. It is lorcwn

from past expcrience that wastage occurs in thc process

as under :

In hocess A 5% of thc units entering the proccss and in

Process B, l0% ofthc writs entcring thc process.

The scrap valuc of wastagc in proocss A is Rs. E pcr 100

units and in proccss B Rs. l0 per 100 unib. The process

figures are :

3
3159
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Prucess A hocess B

iRs. Xr.

Matcrial consumcd 3,000 lr00
Wages 3J00 2'000

Manufacturing expcnses 1,000 l'000

5,000 units were brought into Process A costing Rs. 2'500.

The outputs werp : Process A : 4700 rmits, Process B :

4150 unit&

Pr€pare process cost accounts show'ing the cost ofoutput

and all other relerant aocounts.

v6 sfir{i5',im sem a F{q sififis, AaqrBt

Uwrfi ecr ttd d c€{dl tr $rt wgqq tvtr qcer

t tu vtuq!tr d qtd ftq rcn ttfr t :

frqr e d cfufi d qli sIfr ror{fr m 5% iI{xT

sfuqr st qrl slfr Eqr{fr *T to% t

vhr at rq mmrgxiToo 8 gfr rm w{tirqr rhr
B t ro Fo rfr rm w$r cfur * qi*frqt :

' rhqrl rktr
€o 6,0

il{fi sqtftr d'ffi 3,ooo ljoo

Ttr(t 3joo 4ooo

gfit<{ qq l,(m 1,000

ffir ed 2b0o t.rt qFm d booo Efi{qt qr{ q{t

silrFt lEI :

ffir erzoo {or{, fficI 84150 {6tf I

4

€ttr t (Iff 81200

ririr cr rfr'r nqr fu'<rqr 12,100

IEnff aFI 23,000

wg*e el qrfr( 6d d gS <rtn< sqRqq lz,t00

so ftfrqr 2ol4 isl gseq fiqff 6300

30 ftftr<rt zotl al sqtfr{d fisfi 7,800

3oftkTqrt 2ou ir} gqtfrtd rfl{ i{q l,600

i[Fr6 tR 6r{ q* il+, rqrFrd q6 l6Joo

qfr{fl ERr yqt&-d {fir ll,oo,ooo

qj-{qffif t clR t€ 8,8o,ooo

tqn dBg 
'

(D qr{q tll-dl r tiil tr:Iirq6-f,i t5I tlrdl l(iiD RErgg fu

?16 iGilre d frr ren s$fcr iltqrt 9

Explain aoy two perceritage mcthods of absorption of

factory overhcads.

qr(trr{r sqRqq + w{iqur fr *{ A cPd{td frfrrq}

qt tqsr{tr 5

Thc infcnration given below has beeir takm from the cost

rcoo,rds of a factoy in rctpoct of a Job :

Direct matcrial Rs. 6,000

Wagp dctails :

Dcaartma*A 60 borue @ Rr. 30 Pcr how

Dcportmgrrt B t{) bours @ Rs. 20 pcr houl

Dcpattnmt C 20 hours @ Rs. 50 F ho.ur

13 'P.TO.
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until one year after certified completion of the contract

and final approval of the engineer. The following are the

details as shown in the books on 30 September, 2014 :

Rs.

Iabouronsite 4,05,000

Materials direct to site 420,000

Materials from stores 81200

Hire and use ofplant 12,100

Direct experues zl,W
General overhead allocated to the conkact 37,100

Materials on hand on 30th September, 2014 6300

Wages accrued on 30th Septernber,2014 7,800

Direct expenses accrued on 30th

Se,ptember,2Ol4 1,600

Works not yet certified at cost 16,500

Amount certified by the engineer 11'00,000

Cash received from contractor 8,80,000

Prepare : (i) Contract Account, (ii) Contractor's Account,

and (iii) show how it will appear in the balance sheet.

xfro t !F6 ssfi + Hq 61 6d gs t+ur t r irgir+Imr

{q 15,00,000 Ert L wrd a1 zo7, tor qrfun org+q *
rqrFrd {o E}t * s s{ cwrd il6 ilqr tfrfrq{ + erfuq

sg{<q nc, | 30-}.2014 qi SF61 d tqq fr{<ur E€Tq

qg:

sllie v{ qq

{r{c 41 rgfr <rqFJcI

€o

4,05,000

4p,aN

sflrfi d dFrd qti iflq rrft crsnr*, qlfr +1 Flgli

ES ffiI ilrrf, GTfr Tfl{ql lo

(b) Bricfly cxplainadvantagcs of intEgrated scoowrts.

q+t$ qtfr + ilqT 6l ttfrc d ffi{Eql s

or (cq{)
(a) What are the atlvantages aud limitations ofactivity based

costlng?

qfrRfu qlsrftd <pm Mrq + ilql *{ frqlQtr +1

s-dEq r 5

(b) A manufachnerrequires 500 units ofa conponent monthly.

This is currently being purchased from a supplier at Rs. 50

per unit. The cost of placing an order is Rs. 30 and the

annual carrying cost is Rs. 4 per picce. What is the

economic order quantity (EOQ) for plgcing an order? Also

find the nunrber of orders to be placed in a year for the

component and the timc lag betwecn two orders'

qi5'Eflr*5'*1 qi[- ris-6 +1 soo Ew{ cfr qr€ d
qirv{6 r tt cdqn d qe c6, tffi6. t 50 €Ci vtd

{6ri d qtfr qI (fr t r qrt{r tt fr spro 30 ETt t
*{ sltr6 iIE;T EFkT 4 rct vld rqr{ t r eflAYr ?t *
fdq qtfrt+, qleyr qt"r (soQ f,r t? dT.6 + frc s{
d ffi ql?yr H slBsi ql qliYl1 t {q Ttr{-ffifirr
* rsrtgr s

(c) The followiog information rclatcs to a traneport

cdrpsrly :

53159 t2 3159 P.T.O.



Number ofbuses 4

Days op€rated in a month 30

Capacity of each bus 40 passengers

Distance of route 100 lcns (one way)

Round trip made by each bus 2

Average capacig used 80o/o

Calculate :

(i) Total kilometres run

(ii) Total passenger kilometes.

ft< qqil( 9*. qmr.nfr sq* t reRn t :

{dfdfiqr 4

qr6 q ffid k{ 30

s+s Es eft errdr 40 qrfr
qr,f sft (fr roo Bff
c+q' qfr + Tqq-il * Tsr 2

oltro trrdr rgffi Bovo

qorfl sifrg :

1i) 5o frfr ttfr
(ii) Eil cr* ftfir 5

3 . (a) Differentiate between FIFO and LIFO method of inventory

valuation.

{6tdqr {srsr d lno (ren FrFo faftrd d sr<-t
dfrrqr 5

3159 6

Assuming 25% profit on takings, calculate the bus fare to

be charged from each passenger.

q6' qfrqE{ 6,Er.ft si Tfi zo ffi v* qrrf vr refr t r

s( * ilrrd s0,000 tr'o t qt( O o"z"qlF{s, Yt Afu(
t wfr qrFfq' q,t afr nRr z,ooo rci tr t{M 6r
Bnqr roo Eci cFfr qrg tr slffi{.scq6 2,6s0 trq+
yfr q{ EIt ilcr Es 61 5 s{ d6 c+ €{r ll-dqrfrd t,
srmfi 6,r +fi srffffi s,000 F r+ d{r ?qr B$* qfr.qrffi

61 18,000 Frrt efif6, E}tnr ffi s1 sm-6 666 6qA

erFf+', r+q+, mten loo Eya qrk+,, * cRdsri
* t&nr
fuos+d roo E;ficr zs octq.rAfirrfifrqrfiT
q *rfi lo qr* cfr qtr{ fu.{ qrftfrr r+c. qr6

iRr ifir qsq *ret zs AlT rtmr
rirgEr t 2s% irr Erq qtcfr gg r&s, crfi t fds il+
srfr A;rri sfr rqir dGRt s

or (smr)

(a) What is idle time? What are the causes of idle time

and how should idlc time wages be trcated in oost

accounts?

srfr tryc Er Etdr ti sril sqc * qr +n r Elil ti
*t vrn Ad d qtfr T{c rs(fi trr fu,{r sFR
qqER frqr qrdl ti 6

(b) X Ltd has undertake,n thc oonstnrctim ofa road. The valuc

ofthc contract is Rs. 15,00,000 zubjccr to rctention of2o%
3159 II P.T.O.
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drrrd Erd t cfir rffdr t ,

yew ffisfi scrfur 2,80,000 ro
arsnr sqFtdrq +1 nlq .rq * zozo e(f,I qrdl t r

yqnflf{* gqRiqq s FTt sh i;{rRil {6ri
fufiq dqr kd$T sqR-qq l wt cfr kstd r6ri
tqn dfrg :

(r) Hlird tm-Hfr qrdr

6; urFfc ilq-Erfr Erf,r

(iiD dFkr vm-afr urflr irqr srrftfo mr-ath erm t
s-flft( dr.rr * eft rmfrFm * ftg k*qr is

(a) What is tabour turnover? Explain the causes of labour

. . tumover and the methods of measuring it.

rrq srr+d Rr *dr ti m qr+{ * onur wT s(6}
qrct + ilfrml qr aq{r{gr 6

(b) A tansport cornpany has been given a 20 hn long route to

run a bus, The bus costs Rs. 50,000 and has beetr insured

@ 6% p.a. while annual taxes amount to Rs. 2,000. Garage

rent is Rs. 100 p.m. Yearly repairs will be Rs. 2,000 and

the bus is likely to la.st for 5 years.

The &ivcr's salary will be Rs. 3,000 p.a and that of the

conduclor Rs. 1,800 p.a. Cost ofsadoncry will be Rs. 600

p.a., managcr's salary is Rs. 400 p.m,, who also looks after

accounts.

Dicsel and oil will bc Rs. 25 per 100 lsrr. The bus wi
make 3 trips oarrying on an average 40 psssengers

on each trip. The bus runs on an average 25 days in a

month.
t0

During thc mordr of Maroh, 2000 unie of rnaterial were

issued at a cc of Rs. 18,000. Labour and overheads

totalled Rs. 9,000 and Rs. 6,600 respectively. On 3lst

March 1500 uoits were oorplet€d and fansferred to the

next proccEs. On the rernaining 500 units, which were

incorpletc, dcgrce ofcompletion was as follows :

Materiat l}U/o

Labour 6}0/o

Overhcad 30o/o

On Marc*r 1, thcre was no work-in-progless in the Process

A. You are required to prepare : (i) Stat€rEnt ofEquivalent

Production, (ii) Statement ofcost, (iii) Evaluatiofl statement

and (iv) Process Account.

qr{ qre * fr{rc Hr{fi fr zooo E*r{ te,ooo Eci qft

rrrrkr rR qrt fr rr{ r €rq eflT sqRgql 6'r fr{r Ec{x

e,000 Eqt drt o,ooo uct qI t 3I qr{ 61 1500 {.fiT$fr

upt aur q,rfr rfrer * fdt q{qmftd cr fi r{t
$qmfl,soo {6r$q1, liri6Wi fi, qXqer 6rrTR ftq
sl[ :

Tlqti loff/o

,FI @o/o

gqftqq 3v/o

w q{ 6} rffir Ad 6t{ vkr d qr{ rS qrr

qrr6t tcR 6Gr t 3

7 P.T.O.
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(, TT6'rfi-{ EcIrfi 6,r Ri{{q
(ii) Hlrrd fC-{{ur

6ii)aeirt ia-+rur

Gv) cB-qr srfrr r lo
or (vwr)

The following information from the financial accounts are

available for the year ending 3 l -3-2012 :

Rs.

Direct material consumption 2,50,000

Direct wages I,00,000

Factory overheads 3,80,000

Administration overheads 2,50,000

Selling and dist-ibution overheads 4,80,000

Bad debts 20,000

Preliminary expenses (written off) 10,000

kgal charges 5,000

Dividends received 50,m0

Interest on deposit received 10,000

Sales l,2o,oooilnits 7,00,000

Closing stock-

Finished stock- 40,000 mits 120,000

Work-in-progress 80,000

The cost accounts reveal :

Dircct material consunption Rs. 2,80,000

Factor5r ovcrheads recovered at 20olo on prime cost.
3159 E

Administration overhead at Rs. 3 per unit ofproduction.

Sclling and distribution overheads at Rs. 4 per unit sold.

Prepare :

(a) Costing profit and loss accout

@) Ffuuncial prolit and loss aocount

(c) Statement reconciling the profit or loss disclosed by the

costing profit and loss accormt and financial profit and loss

accotmt.

13-3-2012 +1wm q{ + ftrt ffi qrnT + f{q Wfi
sq-eq t :

rd{(r ilqfi wrfrq
r-qff qrdt
mngFlr sqfrqq
ggrsfrq sqRrqq

Fara gq1 frder sqftqq

{dfl *!T
rqfu+, arc (qqfrkd fr.t)
furfto {F6
ilqtu clq Bqr
![qT qqT IR EIM

l.zo,ooo yisT{ 61 fu6.q

ffiqgq-
frqn g-q 40,0m {irrlid
fifr { 6r{

6o

2,50,000

1,00,000

3,80,000

2,50,000

4,80,000

20,000

1q000

5,000

50,000

10,000

7,00,000

120,000

80 000
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