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1. Describe the importance of budgeting in personal finance. Illustrate how an

individual can effectively budget income and payments to achieve financial discipline.

(10 marks)

OR

1. Discuss the importance of setting alerts and maintaining suflicient funds for fixed

commitments. How can digital tools aid in this process?

(10 marks)

2. Ms. Shivani wants to invest in a portfolio comprising of two securities, Security X

and Security Y. Information regarding the same is given below:

Particulars Security X (%) Secuirty Y (%)

Expected retum l5 20

Standard Deviation l0 l5

Coefficient of correlation 0.8

Duration: l:00 hours
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Caloulate expected retum and risk of follou,ing portfolios consisting ofthese securites

and accordingly suggest optimal portfolio for her:

i. 60% ofX and 40 o/o ofY

ii. 40% ofX and 60Yo ofY

(10 marks)

OR

2. Elaborate the process ofNEFT transfer. What are the differences between NEFT

and IMPS

(10 marks)

3. "Timely planning is essential to reducing your payment oftaxes". Explain this

statement and state the steps involved in Personal Tax Planning.

(10 marks)

OR

3. Why is pension plan essential for retirement. Explain any 5 pension plans available

for individuals with examples

(10 marks)
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