
12753

(u) Af+rolrt,$vfrqfiv,{ wffiartrr1u (m{q
flq) A+ q( t'q{ffq + sif {ft irff t? srglt
iltro n-$ nql Affi{ (-Eil{ or siq iHEfi{ FI€

dtuqr (c)

5. (a') vRrtr trEcrd 6I ffq{ *{ m + vRs-fr oT ftqq -
ga$ rco-ordl, qR{ff qa+] d (qr, lrflrfi q{6R

aqr ssiFrfl * srur qr rm se frfrvt :lvg<
s.Er6{"tt- ft irid + qsrqar t qrsrggr (c)

(s) qi.r ali qr$ fr Tg-atq ft's v-+n a<-un (tw
qerr) d sc+ftr* ft g-ccrc-+l- + Aq ffi t?
rid d sarq-<r i ee frBsr (c)

o. fr"ft S fl-{ M c( ffiR frqon ftftq: (e +e +c)

(o,) wimr iflDris dt( wsreo' sftAq

(rs) ffifr tW sk wffi
(r) rY.r 6 Wq-ntq + frtfr*-

(q) mq w qfrq rm

[This question paper contains 8 printed pages.]

Your Roll N o...............

Sr. No. of Question Paper: 12753 K

Unique Paper Code 227 400100f

Name of the Paper Principles of Microeconomics-

I

Name of the Course Common Pool of GE

Semester t&r1l

8

Duration : 3 Hours

<qq : I qrt

Instructions for Candidates

Write your Roll Np. on the top

of this question paper.

2. The paper contains 6 questi

Answer any 5 questions.

Maximum Marks : 90

lotlu : 90

llllll)
J G{

F

3

4

5

Each question carries 18 marks, New D e\h!

Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.

(6s00) P.T.O.

i6



12753

Erif dftqftt{r

Err nrr-.r;r A ffi ff sc( Es {s ffqlfu rqr+ c( sq{r
qmqrofrfi'sq r

gr crcq-{ q q-a c crt* r

Eqt+ffiftscr+*sfl{tr

s-*6 qrc re ro qr * r

w sr;r-q:r tnr BiR ir}S qr fiA Arfr qq. qqr { Afrq, eRi{
sS vnt 6r arqr gr fr stcr qtEs r

(a) Discuss how rent control affects the housing

market in both the short run and the long run.

Support your answer with a demand and supply

diagram showing the difference between short-

run and long-run effects. (6)

(b) Discuss why government intervention is sometimes

required to improve market outcomes. (6)

(c) With the help of a diagram, differentiate between

a shift in the supply curve and movement along

the supply curve. Explain with the help of an

example. (6)

(q) fti A r{ cRff {6"v-{ d Eil drrm w frq<q t0
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Unit of
Output

Toarl
Cost

TVC TFC AVC A-FC MC AC

0 10

I 30

2 45

3 55

4 70

5 90

6 120
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(a) With the help of a iuitable diagram, explain the

decomposition of price effect into substitution

effect and income effect for an inferior good'

(e)

(b) What is the income consumption curve? Draw

indifference curve diagrams showing the income

consumption curve in the case of (a) a normal

good, (b) an inferior good, (9)

(a) Explain the relationship between Total Product

(TP), Average Product (AP) and Marginal

Product (MP). What are the shapes of these

curves? (9)

(b) The following table gives the total cost schedule

of a firm. Calculate the Total variable cost (TVC),

Total Fixed Cost (TFC), Average variable cost

(AVC), Average Fixed Cost (AFC), Average cost

(AC) and Marginal cost (MC). (9)
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Unia of
Output

Total
Cost

TvC TFC AVC AFC AC

0 l0

I 30

2 45

3 55

4 70

5 90

6 120

(a) Derive a short-run supply curve of the firm
operating under perfect competition. Explain why

the short-run supply curve of a firm always slopes

upward. (9)

(b) Why should a perfectly competitive firm continue

to stay in business even when it earns zero

economic profit (normal profit) in the long run?

Support your answer with suitable economic

reasoning and a diagram showing the long-run

equilibrium ofa competitive firm. (9)

(a) Discuss the diffeience between the Law of
Variable Proportions aid the Law of Returns to

Scale in terms of their time period, number of
variable factors, behaviour of output, and

applicability. Support your answer with suitable

examples and diagrams. (9)

(b) Discuss how the price elasticity of demand and

supply determines the incidence (burden) of
taxation on consumers and producers. Illustrate
your answer with diagrams showing the distribution

of the tax burden. (9)

6. Write short notes on any three (6+6+6)

(a) Consumer surplus and Producer surplus

(b) Economies and Diseconomies of scale

(c) Determinants of price elasticity of demand

(d) Circular flow of income
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