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Question 1: What do you understand by financial statements? Explain the advantages and
limitations of financial statements.

OR
Question 1: Explain the purpose of preparing a Balance Sheet for a company. Describe in detail
the format of the Balance Sheet as prescribed in Schedule III of the Companies Act, 2013.
Question 2: (a) The following Balance Sheet extract of ABC Itd. shows key financial items
for three consecutive years:

Balance Sheet Extract (2 in Lakhs)

Particulars 2022 2023 | 2024
Equity share Capital | 200 200 | 200
Reserve and Surplus | 100 120 | 150
Long-Term Loans 150 180 | 210
Current-Liabilities 80 90 120
Fixed Assets 300 350 | 400
Current Assets 230 240 | 300

Calculate the Trend percentage for all the balance sheet items for the years 2023 and 2024.
(b) Distinguish between Horizontal and Vertical Analysis.
OR

Question 2: Define financial Statement Analysis. Explain its objectives and importance for
management, investors, and creditors. Explain the classification of comparative statements and
explain how this classification helps in understanding performance trends and financial
stability of a business. :
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Question 3: From tht; Following particulars extracted from the book of Ashok & co. ltd.

compute the following ratios:
1) Current Ratio

2) Absolute Liquidity Ratio
3) Stock-Turnover Ratio

4) Debtor’s Turnover Ratio
5) Creditor’s Turnover ratio

6) Average Debtor’s Collection Period

Particulars 1.1.2024 31.12.2024
Bills Receivables 30,000 60,000
Bills Payables 60,000 30,000
Sundry Debtors 1,20,000 1,50,000
Sundry Creditors 75,000 1,05,000
Stock-in-Trade 96,000 1,44,000

Additional Information:

a) on 31.12. 2024 there were assets
Building: ¥ 2,00,000
Cash: % 1,20,000
Bank: % 96,000

(b) Cash Purchases: ¥ 1,38,000,

( ¢) Cash Sales: ¥ 1,50,000
Rate of Gross Profit: 25% on Sales
Actual Gross Profit: 1,50,000

Purchase Return: 18,000
Sales Return: 6,000

OR
Question 3: Following is the summarized Balance Sheet of Mona Ltd. As n 31° March
2025.
Particulars 4 Particulars 4
Equity Shares of ¥ 10 Each 10,00,000 | Fixed Assets 20,00,000
Reserves and Surplus 7,00,000 | Investments 2,00,000
Preference Shares of ¥ 100 Each 4,00,000 | Closing Stock 2,00,000
15% Debentures 5,00,000 | Bills Receivables 60,000
Sundry Creditors 2,40,000 Cash at Bank 60,000
Bank Overdraft 1,60,000 | Sundry Debtors 4,60,000
Preliminary Expenses 20,000
TOTAL 30,00,000 | TOTAL 30,00,000




Summarized Income Statement is as under for the year ending on 31 .03‘; 2025:

Sales 80,00,000
Less: Cost of Goods Sold 56,00,000
Gross Profit | 24,00,000
Less: Operating Expenses (Including Depreciation) (15,00,000)
Earnings Before Interest and Tax | 9,00,000
Less: Interest Cost (75,000)
Earnings Before Tax | 8,25,000
Less: Tax Liability (50%) 4,12,500
Earnings After Tax (EAT/PAT) | 4,12,500
Less: Preference Dividend 40,000
Earnings Available to Equity Shareholders | 3,72,500

Calculate the following ratios:

Return on Capital Employed

Return on Equity Shareholder’s Fund
Return on Shareholder’s Fund
Proprietary Ratio

Debt-Equity Ratio

Capital Gearing ratio

Mo e o
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Question 4: Presented Below is the comparative Balance Sheet of Jyoti Ltd. As at 31*

March.
Sr. No. | Particulars Note | 2025 2024
. No.
T EQUITY AND LIABILITIES
1. Shareholder’s fund
' a) Share Capital 2,80,000 2,50,000
b) Reserves and Surplus
Retained Earnings 1,53,140 2,00,540
2. Non-Current Liabilities
a) Long-term Borrowings 2,35,000 2,65,000
(Bonds) '
3. Current Liabilities
(a) Trade Payables _ 33,000 45,000
: TOTAL 7,01,140 7,60,540
1L ASSETS
1. Non-Current Assets
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“a) PPE (Tangible)
Land 1,25,000 1,50,000
Equipment 2,00,000 . 1,75,000
(Accumulated Depreciation on Equipment) (60,000) (42,000)
Building 2,50,000 2,50,000
(Accumulated Depreciation on Building) (75,000) (50,000)
2. Current Assets

a) Inventories 1,32,000 1,40,000

b) Trade Receivables 77,000 64,000

c) Cash and Cash Equivalents 40,000 57,000

d) Other Current Assets (Preliminary 12,140 16,540

Expenses)

TOTAL 7,01,140 7,60,540

Additional Information:

1. Operating expenses include depreciation expenses of ¥ 70,000 and amortization of

prepaid expenses of ¥ 4,400.

ii. Land was sold for cash at book value.
iii.  Cash dividend of T 74,290 were paid.
iv.  Net income for 2025 was % 26,890

v.  Equipment was purchased for T 65,000 cash. In addition, equipment costizg ¥ 40,000

with a book value of ¥ 13,000 was sold for ¥ 15,000 cash.

vi. Bonds were redeemed at face value by issuing 3,000 equity shares of 10 at par.

Prepare a statement of Cash Flows for 2025 using the indirect method.

OR

Question 4: J ltd. presents you the following information for the year ended 315 March 2025.

1) Net Profit before tax provision
2) Dividend Paid
3) Income Tax Paid
4) Book Value of Assets sold
a) Loss on Sale of Assets

@ in Lakhs)

36,000
10,202
5,100
222

48
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5) Depreciation debited in P&L a/c . * 24,000
6) Capital Grant Received-amortized in P&L a/c 10

7) Book Value of investment sold 33,318

1. Profit on Sale of Investment 120

8) Interest income from investment credited in profit and loss a/c 3,000
9) Interest expenses debited in Profit and Loss a/c 12,000
10) Interest actually paid 13,042
11) Increase in working capital (excluding cash and bank balances) 67,290
12) Purchase of PPE 22,092
13) Expenditure on construction work 41,688
14) Grant received for capital projects 18

15) Long-Term Borrowings from bank 55,866
16) Provision for Income-Tax Debited in Profit and Loss Account 6,000
17) Cash and Balances on 1.04. 2024 6,000
18) Cash and Bank Balances on 31.03. 2025 8,000

You are required to prepare a cash flow statement as per As-3

Question 5: What do you understand by cash flow statement. Explain the operating, investing,
and financing activities in detail. (6+12)

OR
Question 5: Explain the followings:

a) Accounting Standards
b) Du-Pont Analysis
¢) Activity Ratio
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