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Instructions for Candidates

1. Write your Roll No. on the top immediately on the receipt of the question paper

2. The paper contains 6 questions. All questions carry equal marks.

3. Wherever mentioned please use diagrams. Marks wiil be deducted if diagrams are not used.

4. Answers may be written either in English or Hindi, but the same medium should be used
throughout the paper.

(9+9)

Q2. (a) Explain the supply curve of labor. Why does the supply curve start bending backward
at comparatively higher wages? Explain with the help ofsubstitution effect and income
effect.

(b) What are the causes of monopoly? How a monopoly firm maximize its profit? Exptain
with the help of suitable diagram.

(e+e)

Q3. (a)What is tax incidence? Show the dead weight loss caused due to an imposition of a
tax.

(b) What is underground economy? Why do some countries have large underground
economies than do other countries?
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(e+e)

DO ANY FIVE OUESTIONS OUT OF SIX

Q1. (a) What are the central problems of an economy? Explain.
(b) Show diagrammatically the effect of the following on the demand curve.

(i) Increase in the price of substitute goods
(ii) Decrease in the income of the consumer
(iii) Rlse in the price of the good itself



Q4. (a) Explain the demand-pull and cost-push inflation. Use suitable diagrams.

(b) Explain the role offiscal policy in conkolling inflation ahd unemployment.
Diagrammatically show the effects of an expansionary fiscal policy in the AD-AS
framework.

(e+e)

Q5. (a) What are the ways in which countries can gain from trade? Explain the concept of
comparative and absolute advantage in intemational trade.

(b) Analyze the impact of tariffs on intemational trade and economic welfare.

(9+9)

Q6. Write short notes on any 2:

(a) Price ceiling and Price floor

(b) Shorlcomings in measuring GDP

(c) Benefits and drawbacks ofglobalization (9+9)
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(a)xa fr snv$ ar (SupplyCurveof Labour)ffr aqrcqT fiBst s4flr$('B'
rterrga =a mqt FiR q{ +a :r$ 6m'qrd frr sirr g+-ar (backwardbending)
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qQa 3

(a) 4"{ 91,{tq (Tax Incidence) +-sr il 4-t il4Ti t siq-d ls}c ffi (Deadweight

Loss)tFI 3TIt&q c-fitd stl
p; e1fi-a-a (Underground Economy) wr tr Ts td f e@ara

3r;q a?i fir ga-ar rt 3ltrfi q-fr +st fff il
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1a) irr+iarfr-a (Demand-Pull) aqr ar4-d-ltd (CosrPush) {{r€6rft 6f aqnqqr
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1n){qr€fifr $k atil+rt d ffii-d *-ri fr" frfr (riscalPolicy)ffI
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qQa 5

(a)t6-a at-+t t ilr afiqrq t ara+ c-r-d m{ €a-4 p3i6rrsfiq .qrcr f 1lt
FIIII (Absolute Advantage) Stk gd-at.f+ 6ITfi (Comparative Advantage) ff 3rffRufBfr
*t srge\rt
(b) Tffi (Tariffs) aqlqR 3iT 3nffi5 6"qrw c{ ceTrq 6-r Bsdcur
fiB('l
(9 + 9 3t6)

CQ;T 6

ffifua d t CrS d w +iB'a ftequfr frfu(r:
(a) 4Ezl-*ar (Price Ceiling):itf raq-dd (Price Floor)

(b)€rfi-d u\:rvr< (GDp)+t arqi d 6Bqf
(c)&fts-{ur * an+:it* Orffi
(e + e 3i6)
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