
9323

(m) q< r'E tsr a,{ (csr) mr drrrfr Eikr, rrwe vs{ Err

ir retrirr gk .R wr rrne .r.sr *? {qi dfrql

(to) qa qrfr& um onq- irDftfrErr (under-reporting)

* wrer qT 3n*q-{rtr6-qtem d&qr icgffi StrR

sqrq Ear{gr (ro + e )

J
COLLEG€

[This question paper contains 8 printed pages.]

Your Roll No...............

Sr. No. of Question Paper; 9323

Unique Paper Code 2273100015

Name of the Paper Public Economics

Name of the Course B.A. (Honours) Economicsq

Discipline Specific Elective
(DsE)

V/VII

I
7

K

I

Duration : 3 Hours
qqq : wt

Maximum Marks :. 90

{Irl-o: 90
New De\

2

Instructions for Candidates

Write your Roll No. on the top immediately on receipt
of this question paper.

This question paper contains seven questions. Attempt

any five.

All questions carry equal marks.

Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.

3

4

(300)

,]

Semester

I

P.T.O.



9323

Er+ * ftqft&r

Eq nrr-c-t + Fro+ fr scr frq qq frulfu enq qt qr{r

s1*.qroftfteq r

E{cffiT{+qr<vrt* rGrfr rftfrqqrYtrt r

q!ft ymqqm er*' qrc E{A i r

E( qrr-c-r qr Brrt Brrft q Eft ffi v6 tilcT + fffrs, aRi{
mft vrt qr qrtqq v*' -& *cI qGs t

(a) What are developmental models of public sector

growth? In this context, explain Baumol's Law..

(b) State Arrow's impossibility theorem. Is majoritf

decision rule an 'ideal' mechanism in this context?

Explain. (10+8)

(a) Consider a two-good economy with a single

consumer and a single firm. Using suitable

diagrams, determine the optimal commodity tax

for this economy. Will a tax on labour change the

outcome? Discuss.

(*) vvgffi ilA{ir- fr rurq-at t q6 3q*fu61 nrrn srd

ryrRo. a.t Hqr l-rrRfi-fi c,T + nr{dt fr gr*
*frqr +n] { + st{ is i *( d-?

(l<) qna * =a qrffi{-6 E"r + g.} xgrs firrrfr rtr
*R+fr- qt qd dfrsr E€ rnrer d qc 6at t-E dFL

oqrfr oT qfrspr dftqr (e +r)

(o,) rrr ffBv vttn qR-86r6 2 rnr ARrq qt arnft *r

m{ ft il$ Er um,t B:

ritrr: ed = 100 - 2P

ffi: Qs=20+3P

(i) 6'{ + cae *( ffi * qre vga-t ae w lar
ara d&gr

(ii) scqkl \q Tflrca ct 6(- rm (Tax Incidence)

fftrRa dRqr

(iji) isitrc ttfr (Deadweight Loss) 6 rror* *fuqt

(re) qre- qrq yt 6{ drtr+ m atr< rR qqt srrn T6ff +?

scgF irRls] 4ft6 sq tffftgr (++a+s+z)
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3.

4.

(m) s6'rq+fir sfu q*. q{ qr& *-sE wiweer qi

A-qR dfuqr srg< ffi d qEr+dr i rq s*q{F{r

* fts Ee-d{ <q-or fuilRt dftgr ecr qrt q( q.t

a{rc q cRom qra qr\En 7 qqr qrrqgr

(te) d*{ cqn (Hawthome Effect) er i? (rs+s)

frq i t tufi tt d-{ qt €ftq tqff ftftq:

(o) rww qlnrr * lrffi
(u) ttu u:rn

(:r) rroe qra, rrqdfrq qra *t nqR-6'qrr

(u) reD-o vcort am&q or qr<or * w i ir1lt qn-srft

(o+o+o)

(o.) lrie g?rr cqrst- * sr+Er rnm fr fi nqrff fr frq
{fiGr semFrirr + q,n'fr qr Eseqq d&qr

(q) .ttrr q* fua-cr o{fu+' +{iR A ft Bil$ q* ftra-qr

eic +fiR A, Bq+ftr$ qr iflS6 stfl vilir ff 6"c

qsn *r"

wr uFr(E{d il Ww i{tqt-*E6rrdrtqrdfufr
6E(Egr (e+rc)
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(b) What is Hawthorne effect? (15+3)

3. Write short notes on any three :

(a) Fallacies of optimal taxation

(b) Ratchet effect

(c) Revenue deficit, fiscal deficit, and primary

deficit

(a) Analyse the reasons behind the low revenue

productivity of India's tax system despite several

reform efforts.

(b) 'The more elastic the demand curve and the less

elastic the supply curve, lower is the economic

incidence on consumers.' Do you agree? Justify

using appropriate diagrams. (8+ l0)
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(d) Imperfect information as a reason for excessive

government (6+6+6)
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5. (a) Using suitable diagrams, contrast the effects of a

proportional and progressive tax that have the

same impabt on utility of an individual. Which is

superior and why?

(b) What are the principal costs and risks associatbd

with India's high debt? Examine the measures

' 
implemented to alleviate this issue. (9+9)

(a) Suppose the government imposes a specific tax

of 2 per unit on a good with linear.demand

Qd : 100 2P; and supply Qs : 20 + 3P.

(i) Find the equilibrium price and quantity

before and after the tax.

(ii) Calculate the tax incidence on consumers

and producers.

(iii) Compute the deadweight 1oss.

(b) Evaluate the impact of an interest incomc tax

on savings. Substantiate using appropriate

diagrams. (4+4+3+7)

(a) Discuss the impact of GST on cost saving, revenue

generation, and productivity gains.

(b) Critically examine the problem of under-reporting

of income by wealthy lndians. Suggest possible

remedial measures. ( l0+8)

(o,) vrffim +d d gE * E-+rqrir6 ffi t qt

ilFrctc *? E( (<rt + su+d A ffi (Baumol's

Law) *si+<qar{sr

(rt) vt ol Blsq-{dr c+q (Arrow's Impossibility Theorem)

ftfugr wr cgrr tre frqq qq Fot i qq. 'iild'

6a |z rsq dfrqr (ro+e)
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