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1. (a)

,

"Other things remaining same, the price and quantity supply of any commodity

are directly related." In light of this statement, explain the others things'

Also, explain why supply curve is upward sloping? (9)

(b) Explain the following statements/situations with the help of demand and supply

diagram. (e)

(i) The effect on demand ofa p<ilicy measure to ban the sale of cigarette

and alcohol near university campus'

(ii) promoting the fruits export should increase the fruits price in domestic

market.

(iii) promotion of electric vehicle will decrease the demand for petrol/

diesel vehicle.

OR

(c) Given three demand schedules, Identify and explain the situation oftotal

expenditure method ofprice elasticity ofdemand. (9)

Price t2 l0 8 6 4 2

QuantitY Commodity A 10rl 120 150 200 300 600

Commodity B 10rl ll0 125 150 200 300

Commodity C 100 130 l',l5 250 400 900

(d) "Elasticity of supply measures the responsiveness of supply of any goods to

change its own price". In light of this statement, explain with diagram the

different degrees ofprice elasticity of supply. (9)
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2. (a)

3

What is budget line? In what circumstances it will shift? Explain with

diagram. (9)

3

(b) Explain the consumer equilibrium with the help of indifference curve? Also

explain with diagram that what will happen if at the point of equilibrium, the

indifference curve is concave to origin? (9)

OR

(c) Suppose the price ofgood X is {5 per unit and price ofgoods y is tl0 per

unit. The monetary income is {100. you are required to :

(i) Calculate the intercept and slope

( ii) Write budget equation.

(iii) Show and comment on equilibrium.

(iv) On this budget line, what is the slope of indifference curve at equilibrium

point. (9)

(d) With help of budget line and indifference curve prove that govemment policy

of lump-sum subsidy has better effect on welfare of consumer than excise

subsidy. (9)

(a) Describe different types of retums to scale with the help of suitable diagrams.

Discuss the factors responsible for the occurrence of each. (9)

(b) Distinguish between short-run and long-run expansion paths of a firm.
Explain how each shows the firm,s optimal input combinations as output

increases. (9)

P.T.O.
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OR

(c) Discuss how Long-run Average Cost (LAC) curve is derived from a family

of Short- run Average Cost (SAC) curves. Explain why LAC curve is referred

to as the firm's planning curve. (9)

(d) Explain the relationship between production and cost curves' How an

understanding of this relationship is relevant for making effective business

decisions? Discuss. (9)

4. (a) Explain the concept of shut-down point for a perfectly competitive firm.

Under what condition-does a perfectly competitive firm shut down in the

short run? Explain with the help of a diagram. (9)

(b) "The supply curve under monopoly is indeterminate". Discuss this

. statement in the absence of the unique relationship between price and quantity

supplied. (9)

OR

(c) Discuss long-run equilibrium in monopolistic competition. Explain the

managerial implications of the entry of new firms into the industry in the

long-run. (9)

(d) Discuss the featues of oligopolistic market structure. wly does price rigidities

arise in oligopolistic market? Explain with the help of diagram' (9)

(a) "Firms undergo an adjustment procedure to attain long-run equilibrium under

perfect competition". Discuss this statement with the help of a suitable

diagram. (9)

5
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(b) Write short note on :

(i) Floor price

5

l.

(e)

(ii) Rent control in Short-run and long-run.

OR

(c) Define discriminating monopoly and explain first degree price discrimination.

Discuss whether price discrimination is desirable. (9)

(d) Write short note on managerial implication of : (e)

(i) Peak load pricing.

(ii) Individual's backward bending supply curve oflabour.

(o) "r< vtft ftrM qq66| q1 ftfr aq * te *t s{d il$ fr qrnr fr ftqr
rrq*r drn * r' Br 6'fi + (E$ t' e-q qrft ffi ' €rr qt I {rs S qd ff ffiflr{
fr n{ffi qifi ErR d *t amr qrdr e} *rr *r (c )

(in) ffnRfra 6!r+,.R{M- d nfu- il$ ur*e (srllrr) * rgrqdr t rrgrE} :

(i) ffiuac qRtt + ilnt-rrnr ffic s cB{r d R-ft trt yRFq 6rr+ atdt

*ft ct *rr qr yEnqr

(ii) v-& + ffia fr qara ?i * *qcran + t.-d] + srq E*ir

(m) refuo sr6{ d qarsr t+ t Wd/ftfl-d sr6;r d fir qtfrr (c )

qT

P.T.O.
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(rr ) *i ff rr€ fr-r E<* * ifu -{rrdi i Ea aa "raR * urm vt qrr 6}q fr m
ctsl+ilT T.rflr{: (c)

*{d 12 l0 8 6 4 2

q; qfg A 120 I50 200 300 600

rtt B 100 Il0 125 150 200 300

EqC 100 130 175 250 400 900

(u) "Rnft eq fr sqffi tm uvilu d vR+frr * vR Emft ffio i, qfr flr$
d nts Erf'fr *r' Et rnrm * q.ot t ae- uqffi dtq + Rfuq v-6til + sr+€
qFd {car(r (c)

2 (m) rrcterwrli fr-<qRfufrd*mMi? ar&€ckdutmdr (c)

(c) rerfi-+tr q*'d rarzra + scqtftr rrgffi{cilEst qrE ff m S qmqc fu qA

rga-{ R-€ vi 3+a -ter W ft -< * sk irffid q +fi Ym ri uw, * wr ffi
rs;r*ft? (c)

qI

(rr) s< x * drr( ,r ,6 6r{ att aq v * *rt ils qR Eor€ *r sFr- ff{t il00

lr srqd ffifud qdr*il *,

(il ffitq (ie$<) attam

(ii) rwatfto<ur

(m) rgem6I urt€ q frqot

(r) <r ro-c ter q{ t-{a-{ R-< vt 3+a-t{sr d aro et t}t? (c)

(u) a-u-c ter s vilftrrdl q* d qEr.rdI 1 66 dfrv fr '{cfr rgcrr' (a<-vt
ffise) sq+ftI * q-erq * 'rerfir iffinfril qfrre' (smrru vFre) d gar<t

i iltu*qarfrir (c)

100
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3. (o,) ffir-a-rrr (fr'd-q-da) + Afuq s6rit- * sqm arte <Ea qltT 6I'
y+qi + lrrq-;q*+* mnq rft car{r (c)

fr) w{* iffifi+{attfiffi*mnwf (g*vr<nvnr) i r<teetntr a-<rw

fr c.at lrsrc;r * qrq t .n{ t saq Eqge-qqr*s-+ d *i wrtt *r (c)

qI

(r) Affir *m arrn (mc) e-m d lrecrfu *rt amd (snc) a* + qR{R

t dt n"il frqr vr<r *? erq ff qrsrts fr \'fl\'fr e-r 61 'ffiffi-{fi' (wmr
6{)d q-aqrmtr (c)

(u) sttrrct s arrrd {d qT flqfr {qftr Hq qir q-a rq;tr Eqrqfu frutit- I Bi[
qa-€$i - qdsir (s)

(q,) t'f cFrdftflr t''F{ + 'rr.-srs;r ft' fr r*ntw eq qtr AE'fi ffi + q{
iler6rfltrrc-srs{61ft? 3ne€qRa€r{dr (c)

(le) "wtfu+n + il$ s-fi, ilfrfu( rtrr il' 1n *t qrnr * fra vofl rstr ;T A+
fr ft{R t gs qq-+qt rd otr (c)

qT

(u) wrB+nm-o cMFrdr d -ftffi{irgar ee otr fifqra i <{ u,.{ + yfu t
q-q;tr*q Rot* w irrrT yqrE q-stn *, q.rer{Ar (c)

(q) sfrrEr+'R qrflR fr frM irdrqgt E€ <ran { 1it-c-&tar eir- ys;r *ft B?

inerE trFd qrertr (c)

(o,) "Xd yFrfrfudr { qd Affir rga< uror 6r+ + fts tarz}ffi ffizn + 1-q6
Br'.rcgR iflr*€frrrt{ilincsE]r (c)

4

P.T.O
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(€) frq vt trRFil tqut frfrs: (c)

(i);grorp

(ii) frirut ffiirr - rtq'om s A{6rfr

qT

ft) fr+A-5-t-p Mror wr *? yerc *ff fr+A-5e-ae fiuftur (v.d-Eff
yr5t ERfiR+{-{) vrar(r er fr*A-5e-1u frftu €mr{rqffic i - Tqt
qtr (c)

(s) e-caffic EU-+iq t fr"r cr ffird tqft ft+: (c)

(t)fto-*s1:aM<ur

(ii) nr- ffi * EqRmd q*' qr fr$ 5s-* 1*o-+€-+&r qqr€ o,{)

( 12000)


