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i. rurt oiu" qo.ttioot to be 
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4. Us€ of slmple calcuhtor ls lllowed'

Qs I (a) What arc the advaftages and limitatio$ ofa flexible exchange Iate regime (9)

,0, **, t,*" *" *""0.:'ctives of thc Bretton woods svstelE Wly did lhe system fail? (9)

Or

Qs 1 (a) What ar€ t]le various issues of ifl€malional trade and fimuce (9)

(b) Discuss thc evolutiotr of tnternational Monetarv Systcm (9)

0., 
"r 

r* O*'" Ot rnc€ for Cauadian dollars is tu 60 24 and iti ask price is R! 6I'

i. Wha( is the biayask spread (8,
ii Wtrat factors allect Ue sPrcau

(b) The exchange rat€s are quotcd for matuity ofonc month' two months' tbre€ months' etc'

poids a-s shown bclow

ealculate thc outight mtes quotes for one,

OR

Qs 2 Distinguish beMeen :

a. SPol and Forward mte

b. Bid and Ask l'ric€

c. Dircct and Indircct quote

O) Considcr the following labl€ Biv€n below antl compute the mi$ing cross rales'
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Show your working

JPY

2.0311 0.0104
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IUSD

GB} 0 4923

JPY

CAI)

96.r538

l. i600 B C

q

t

forward
Spot

30/40r.200ois05i/Euro

Qs 3 (a) Discuss lhe implications of Inlcrest rate parity for exchangc mt€ determination (e)
(b) Consider rh€ data given:

Spot exchangc ratc: Rs 60l $
3-month forward rate Rs 59/g
Inreresr late in lndia! Mar*et 6% D_a.
Inrerest rarc inUS Market: 8% D.L

Is th€re any arbir.age opportuniry? Cat;uhle fie Bom, ifany.

Or

(e)

Qs 5 (a) An indian firrn is piaDning to jllvcst in United Kingdom.lllc project wili rcquire an iniriat ourtay of100 n1illion s. l'hc
5

I 2 3 4Esrimated
(jn nillions ofpolnds)

).0 35 40 40 50

Qs 3 (a) What do you understatrd by Exchange rate? Explain various facrors affectjn& exchange mre.

O) whar is the expecrcd retariotrshiD berween jr 
19)

ucr currcncies. show graphicall, 
fation dilrertntial of two countries and the exctrangc rare of

es 4 (a) How doyou definc Transacrion exDosu 
(9)

grve rclcvrnr exarnples. re How is it differenl aom Tl€nslation oeosues? ple€se

(b) what are the advanragc's ofa currEncv oDrio, 
(9)

cotrEact? nEact as a ledging tool comparcd with thc forward

Qs 4 {a) write a Dote on ADtu and cDR* aJ 
(9)

mlemauonal equity markcts (8 marks) 
rd explain how these can bs used 10 raise moncy from the

ff.1 f1#J;}T,;fff :_'"lT ;T:,ff.:fX.p,". 
usA ror2,o0o pieces pcr mon& a, a

I-abour cosrs are Rs.is0 p";;il-;r:';;fi:.iloner has b.impon Yen 6.000 wonh ormaicriar per piece.
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*g+ru'***'.ry*t**rnrg$-*J"t*;
El 

ercrsnge ssro or tols to the;morny

Write a shon nore on aDy 3 ofrhe foflowh{r ,ssues in lotemarionai fDancen. clobal bonds
iii. tusk ir cross boidcr itrvestsDerB
Iv. Sp€cularion in forex markelv. P€gged vs Flexibte forEign exchaDsc rdrc

l% p.a. with the

of the subsidiarv
$0.020perrupee
(6 msrb)

(3*6)
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CAD

Currency PalI
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