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Instructions for Candidates

T

Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.

3. All parts of a question to be attempted together.

4. All questions carry equal marks.

5. Use of simple calculator is allowed.

6. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) State with reasons whether the following statements are true or false’(any
six)

(i) Accrual accounting recognizes revenues and expenses when they are
earned or incurred, regardless of when the cash is received or paid.

(ii) GST input tax credit allows businesses to claim a refund of the GST
paid on purchases used for business purposes.

(iii) An Expenditure intended to benefit the current period is revenue
expenditure.

(iv) The consistency principle in accounting allows businesses to change
their accounting methods without restriction.

(v) Stock is normally valued at cost or NRV whichever is higher.

(vi) Change in the useful life of Machinery is a change in Accounting Estimate.
(vii) Outstanding salary is a Nominal Account.
(viii) Loss due to theft is an example of extraordinary items.

(ix) Applying incorrect rate of Depreciation is an example of prior period

items. (6x2=12)
(b) Write short on (any three) of the following :
(i) Events occurring after Balance sheet date.
(ii) Fundamental Accounting Assumptions as per AS-1

(iii) Accounting Estimate.

(iv) Impact of Data Analytics on Accounting (2x3=6)
OR
(c) What is IFRS? Explain the need and benefit of IFRS. (6)

(d) Write short notes on (any three) :
(i) Fair Value Accounting

(i) Prudence concept
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If. at the end of the 3™ year, it is felt that no further benefit will accrue in
the 4™ year, how the unamortized expenditure would be dealt with in the
accounts of the Company? (3)

From the following Trial Balance and additional Information of Mr. Bhushan,
a Proprietor prepare a Trading, Profit and Loss Account for the year ending
on 31% March 2023 and the Balance sheet as at that date.

27 7 T SoE I SfRa WHE B SER W 31 A 2023 W w9 @
forg 23w, vifthe e wife @@ T d9E fMe TR R

e do| (o ST, 31 W 2023) 0

(@ 9T Dr. - Cr. & difclel & FFER W)

TRIAL BALANCE

S.NO Particulars Dr.(Rs) Cr.(Rs)
1. Closing stock 40,000 -
2, Sales/cost of goods sold 5,60,000 6,20,000
3. Rent 11,000 6,500
4. Office and Administration Expenses 13,200 B
5. General Expenses 6,000 -
6. Selling and Distribution Expenses 36,075 - |
78 Income Tax Paid 1,000 -
8. Interest 3,750 4,500
9. Discount 2,000 1,000
10. Bad Debts 3,000 -
11; Investments 50,000 -
12. Loan from Bank - 50,000
13. Bills Receivable/Bills Payable 10,000 5,600
14, Debtors/Creditors 2,10,000 90,800
15, Provision for Doubtful Debts - 10,000
16. Provision for Discount on Debtors - 2,400
17. Capital/Drawings 13,275 3,08,000
18. Plant and Machinery 50,000 -
19. | Land and Building 60,000 -
20. Furniture and Fixtures 30,000 -
21, Outstanding office expenses - 1,200
22. Prepaid General Expense 1,200 -
23 Input IGST/Output IGST 32,500 30,000
24, Input CGST/OQutput CGST 4.000 6,000
25. Input SGST/Output SGST 24,000 25,000
TOTAL 11.61,000 11,61,000

P.T.O.
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Additional Information :

ifaRaa s -

(i) Rent has been paid for 11 months and has been received for 13 months.
(ii) Write off further Rs.6,000 as Bad Debts.

(iii) Additional discount of Rs. 4,000 given to debtors after closing the
accounts.

(iv) Additional discount of Rs. 2,000 received from creditors after closing
the accounts.

(v) Maintain a provision for discount @2% on debtors.
(vi) Maintain a provision for doubtful debts @10%.

(vii) A machine costing Rs 20,000 was purchased on 1% July 2022. Wages
Rs. 1,000 for its erection have been debited to General Expenses
Account. Provide depreciation on Plant and Machinery @10% p.a.

(viii) A furniture costing Rs. 20,000 was purchased on 1% July 2022 but it
was not recorded in the books as no payment was made of it. Wages
Rs.1,000 paid for its erection have been debited to General Expenses
Account. Depreciate furniture @10%.

(ix) General Expenses include a sum of Rs. 4,000 spent on the erection of
a cycle shed for employees and customers on 1% July 2022. Provide
5% depreciation on building.

(x) A fire broke out on 1% April 2023 destroying goods costing Rs. 20,000.

OR

(b) How will you deal with the following items while preparing the Income and
Expenditure Account for the year ending on 31% March,2022 and the Balance
Sheet as on that date?

Subscription outstanding as on 31.03.2021: Rs 9,500 (including Rs. 500 for
2019-2020). Subscription received in advance as on 31.03.2021: Rs. 3,000
(including Rs. 200 for 2022-2023).
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*Subscription received during 2021-2022: for 2019-2020 Rs 400, for 2020-
2021 Rs 8,900, for 2021-2022 Rs. 1,34,400, for 2022-2023 Rs 4,000, for
2023-2024 Rs. 1,200.

Subscription outstanding as on 31.03.2022: Rs. 7,000.
Subscription of 2019-2020 written off during 2021-2022 Rs. 50. | (6)

(@) "= (Subscription) ¥ HEfE #al @ AW UG =G @ IR Ao A A A
feamda ?
- (¢) How will you deal with the following items while preparing for the X cricket

Club’s income and Expenditure Account for the year ending on March 31,
2022 and its Balance Sheet as on March 31, 2022.

(1) X foree oo & faferr w&f ot wef ¥ et Rawr = s @ = @ ok 3w

Hie A Fq Tuiva?
Particulars 3
(1) Building Fund as on 01.04.2021 1,00,000
Donations received for the building 2,77,000
Expenditure on Building construction ' 2,96,000

The construction work is continuing

(1) Tournament Fund as on April 01, 2021 1,880
Donations received for Tournament 9,200
Tournament Expenses ; 15,100
Proceeds from Sale of Tournament Tickets 5,000

(ii)) Life Membership Fees received during the year 8,000

(iv) Subscription for Governor’s Party received 10,000
Outstanding Subscription for Governor’s Party 2,500

(v) Capital Fund as on 01.04.2021 5,00,000

(6)

(d) How will you deal the following items while preparing the Income and
Expenditure Account for the year ending on March 31,2022 and Balance
sheet as on that date?

PTLO.
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(7) Qe A A @le - fawa AR HeR e wE w SEiwe e R sem?

Particulars As at 01.4.2021 (Rs.) | As at 31.3.2022 (Rs.) |
Amount due to suppliers of Sports Materials 30,000 18,000 '
Advances to Suppliers of Sports Materials 10,000 6,000
Stock of Sports Materials 30,000 4,000

During 2021-2022, the payment made to the supplier of Sports
Material was Rs. 88,000 and Cash Purchase amounted to 20% of Total

Purchases.

(6)

4. (a) Amit of Delhi invoices goods to its Jaipur Branch at 20% less than the list

price, which is cost plus 100% with instructions that cash sales were to be

made at invoice price and Credit Sales at List price. From the following

Particulars available from Jaipur Branch, Prepare Jaipur Branch Account as
per Debtors System for the year ending 31st March 2022.

Particulars 4

Stock on 1st April 2021 (At invoice price) 36,000
Debtors on 1st April 2021 20,000
Personal Computer at Branch (1-4-2021) 1,00,000
Goods received from H.O. at Invoice Price 3,60,000
Cash Sales 1,64,000
Credit Sales 2,40,000
Goods-in-transit on 31st March 2022 20,000
Closing Balance of Cash 1,000
Cash sent to branch for expenses 64,000
Actual expenses at branch 60,000
Stock at the end at Invoice Price 32,000
Bad Debts written off’ 800
Goods returned by credit customers direct to H.O.at List Price 3,000
Debtors at end 16,200
Depreciation on Personal Computer by 20%
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* Also Prepare :
(1) Branch Stock Account
(i) Branch Debtors Account

(1)) Branch Cash Account.

(%) AR tmzar- (Debtors Method) ST TTET TT Heiferd o @ 9aR &

(i) st Wi @
(i) wET SHER @
(iii) ST FHT @I

OR

(18)

(b) T Ltd has two branches at Delhi and Mumbai. Goods are Invoiced to
Branches at cost plus 50%. Goods are transferred by/to another branch at

its cost. Following information is available of the transaction of Delhi Branch

for the year ended on 31% March.

(@) feeeh o & forg wRaT e ETET, RAT FHIASH @I, A AT - B @ daR

iy
Particulars Rs
Opening Stock at its cost 2,67,000
Goods sent to Branch (in_cluding goods invoiced at 15,000 to branch 7.83.000
on 31t March but not received by branch before close of financial year) | >~
Goods received from Mumbai Branch 6,000
Goods transferred to Mumbai Branch 51,000
Goods returned by Delhi Branch to HO 11,700
Goods returned by credit customers to Delhi Branch 5,700
Goods returmned by Credit customers directly to H.O 1,200
Agreed alloyvar_:ce to Customers off the selling Price (already taken into 1.000
account while invoicing) ’
Normal Loss due to wastage and deterioration of stock (at cost) 1,000

PLO,
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Loss in transit (at invoice price) Rs 6,600 against which a sum of Rs
4,067 was recovered by Delhi Branch from the insurance company in
full settlement of the claim.
Cash Sales 32,000
Credit Sales 7,29,400
Branch Expenses (including Insurance Charges) 50,000
Bad Debts 1,000
Discount allowed to customers 500

3;

(a)

The Branch Manager is entitled to a commission of 5% of Profit of Branch
after charging such commission.

Prepare Branch Stock Account, Branch Adjustment Account and Branch
Profit and Loss Account if the Closing Stock at Branch at its cost as per
physical verification amounted to Rs. 2,00,000. (18)

What are the situations, which would normally lead to a lease being classified
as Finance Lease as per AS 197 (3)

(%) As-19 ED HTER e oitfeafertl & frelt <ier =t fae e (Finance Lease) ¥

(b)

W 87

B Ltd acquired machinery on lease from A Ltd on the following terms :

Lease Term 5 Years
Fair Value of Machinery 220 lakhs
Annual Lease Rental at the end of each year T5 lakhs
Guaranteed Residual Value (GRV) Z1 lakh
Expected Residual Value ' ¥2 lakhs
Implicit Rate of Return (IRR) 15%
Required:

(i) Calculate the Value of machine to be recognized by B Ltd.
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(i) Calculate the Net Investment in the lease from the point of view of A
Ltd.

(i1) Calculate the Unearned Finance Income.
(iv) Calculate the Finance Charges for each year in the books of the lessee.

(v) Depreciation is provided on straight line basis @10% per annum.

(&)
(@) ALt SR BLtd & 99 I e ¥ Gafda Tmn S5 -
(i) w90 &t e ARG NI
(i) g& P
(iii) 3w o s
(iv) v af &t fae ome
(iv) ST St o

(c) There are three departments in a business enterprise. The details for the year
ended on 31st March, 2019 are as follows :

(1) fawra @@ (@9 Rsm- X, v, Z) dar ==

Particulars Deptt. X () Deptt. Y ) [Deptt. Z (3)
Opening Stock 20,000 30,000 40,000
Purchases 1,83,000 1,85,000 2,50,000
Sales 3,00,000 3,50,000 4,00,000
Sales Return 10,000 10,000 10,000
Purchase Retun 3,000 5,000 10,000
Wages 30,000 25,000 40,000

B1.0.
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Closing Stock: Department X 330,000, Department Y ¥35,000; Department
Z %50,000. Other expenses were as follows:

(i) Rent and Rates 330,000 (space occupied by Department X,Yand Z
was in the ratio 2/10, 3/10 and 5/10 respectively).

(i) Salaries are 90,000 to be divided amongst the Departments X,Y and
Z in the ratio of 5:6:4.

(iii) Advertisement expenses and discount allowed ¥25,500 and %5,100

respectively.
(iv) Sundry expenses 21,000 to be divided equally.

Prepare Departmental Trading and Profit and loss Account for the year
ended on 31st March, 2019. (7

OR

(d) A Ltd acquired machinery on Lease from B Ltd on the following terms :

(9) A Ltd 3R B Ltd & & ool - fadiig ar uiane die o i qur sesas s d

wfafteat sk doiw fMe FT Far W
Lease Term 5 Year
Fair Value of Machinery Rs 30 Lakhs (useful life 15 years)
Annual Lease Rental Payable | Rs 5 lakh, Rs.4 Lakh, Rs.3 Lakh,
at the end of each year Rs.2 lakh, Rs. 1 Lakh
IRR 15%

Required :

(i) State whether the lease is operating lease or Financial Lease.
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: " (i) Pass the necessary entries in the books of the lessee and lessor for the
first year. Also prepare their Balance Sheet (Extract). Depreciation is
provided on straight line basis @10% per annum. (10)

(e) From the following Trial Balance, prepare Departmental Trading and Profit
and Loss Account for the year ended on 31* March 2019 and Balance sheet
as on that date :

(¥) Tovmia 2fear, 97 @mn 7o a9 die Jar #X - Ry 0 oEe 9w IR wmEeE S

HER 9T
Particulars Dr. (Rs.) Cr. (Rs.)
Stock on 1-4-2019 Department A 60,000
Department B 50,000
Purchases Department A 80,000
Department B 70,000
Sales Department A 2,00,000
Department B 1,80,000
Wages Department A 15,000
Department B 5,000
Rent 10,000
Salaries 16,000
Lighting and Heating 6,000
Discounting Allowed 1,500
Discount Received 1,900
Advertising 2,700
Carriage Inwards 1,500
Furniture and Fittings 11,200
Plant and Machinery 16,000
Sundry Debtors 14,000
Sundry Creditors 10,000
Drawings - 2,000
Cash in Hand 11,000
Cash at Bank 70,000
Capital 50,000
TOTAL 4,41,900 4,41,900

The following information is also given :

(1) Rent, Lighting and Heating, Salaries and Depreciation are to be
apportioned in the ratio of 2:1 between the Departments A and B.

P.T.O.
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(i) Other expenses and income are to be apportioned on suitable basis.

(iii) The following adjustments are to be made:

Rent prepaid Rs. 1000; Lighting and Heating outstanding Rs. 1200;
Depreciation is to be charged on Furniture and Fittings and Plant and
Machinery @ 10% per annum.

(iv) Stock at 31% March, 2019; Department A Rs. 10,000, Department B
Rs. 15,000. (8)

(12000)



