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Discuss the important components underlying the
concept of economic development. Is gross domestic
product a good proxy for measuring economic

development? (7,8)
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Individual i=1i=2 1= i=4
Country A 100 110 120 150

Country B 90 120 130 170
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8. Write short notes on any two of the following:

(7.5,7.5)

(a) Structural characteristics of a developing countries.

(b) Model of deliberate technical progress in explaining

the growth of economies

(¢) Difficulties involved in computing poverty line.
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and the Poverty Gap Ratio for both countries.

(2,4)

Individual i=1 i=2 i=3 i=4

Country A 100 110 120 150

Country B 90 120 130 170

(ii) Explaining the imperfections involved in Head
Count Ratio as a measure of poverty, discusswhy
it still enjoys popularity among policy makers?

(2)
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“Authoritarianism is neither necessary nor sufficient
for economic development.” Discuss, with reference

to the growth experience of India and China. (15)
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According to the Harrod-Domar growth model, the
savings rate plays a crucial role in determining the
rate of growth of a country’s per capita income,
whereas the Solow growth model predicts that a
highersavings rate cannot lead to sustained long-term
per capita economic growth in the absence of

technological progress. Explicate these claims. (15)
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4.

(a) How can income inequality be interpreted in terms

of long run trends in US and Europe? (7.5)

(b) “Poverty must be seen as the deprivation of the
basic capabilities rather than as low income.”

Discuss. (7.2)
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Discuss the assertion that neither the state nor the
market is uniformly successful in managing natural
resource systems. What, in your opinion, can be the
right policy solution to govern common property

resources? (15)
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The structure of government institutions and of the
political processes are important determinants of the
level of corruption. Explain how they affect the level

of corruption in a nation. (15)
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(a) In an economy, 80% of the people have annual
earnings of $25,000 and 20% of the people have
annual earnings of $150,000. Calculate the Gini
coefficient and draw the Lorenz curve for this

economy. (4,3)

(b) (i) Given below are the income data for individuals
in country A and country B. Assuming the poverty

line to be $125, calculate the Head Count Ratio
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