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Erii * frs ftesr

I Es cr;r- c-r + ftd+ ff sq< frs rrs fruiRa er+ qt effiqr

rgm{rm ftRqs t

z frd'facr-it-*satffBs t

s. qsvri* 3l-*'{qr++ r )

4, F(nFr-q;rslo* O*t* 6ff ffi vfi qlqTi Afrq, tfr-{
qS rtt qr qrtqq g6 ff *nr qrBq t

(a) How existence of the bureaucracy can lead to

excessive growth of the public sector? Explain

with the help of an economic model' (7)

(b) Define Externality' Show the inefficiency

associated with positive externality with the help

of a suitable diagram' (8)

(q') ffi 6r $fuF ft-s rdn srffi6 A-d + u-sE'4' )

G-6r{ A mq ? T6-dr *t va inffio fr-ca d wq-*t

t qqsr{st

(€) lTanT +1 qfraG-'d 6frq r 3lgffi srtce d Tdr+frr i
t-Fnrdffi <r-6tr t g.S a1{mfl + <{t{s I

(b) What makes a sound tax system? What ails the

Indian tax system as elaborated by M. Govinda

Rao? (7)

(q) sm-d 3qq-{flT sltt g6ir sdlrdir arfi i-aqd (xt

sfu sq+rr qE *) fr ertqselT + qT.{e t, ffi ft
EEfrc q< Er qiT frui{vr d* Bqr urtr *r

(rs) y6 Vgq q'r cuns ffi E-rft *t vq rr}Bqr irq *
or-{{n urcfra 6-r Yurfr t er ({er( +?

(a) Briefly discuss the salient features of Goods and

Service tax (GST) in India. What are the

anomalies associated with GST? (7)

(b) What factors govern the auditing and punishment

decision for tax evasion by individuals in the

economy? Discuss the role of government in this

context. (8)
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6. (a) In case of a two-goods (Labor and Consumption

good x) economy with a single consumer and single

producer, show how the optimal commodity tax is

determined. (8)
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(iv) sq (ffi 6r Jikmr Wcr< { 6{+ sra ei dcr

smr I fr eiRr{ (iffi * <rq qRonq 
r

(<e) srga ffffi{6"qEBt d qff-fd ot+ fr G'tu er

ffir dfuy, * tfr <q* * crEurrt vm t-srst

+ (+ril-{.n frr tft lr

(a) What is the rationale for intergovernmental transfers

in India? Elaborate the key recommendations of
fifteenth finance commission for horizontal and

vertical devolution between center and state; and

among the states. (8)

(b) Suppose the government imposes tax on interest

on savings and after tax saving remains unchanged,

would this imply tax is non- distortionary? Explain.

(7)

(q) qrct i- irir -{TsTt r<idwr fi ifrfus flr *? +r
eil{ {rw * fts neTr nc+ * ffs ARv ilk staftR

EGrd1ur + fts c-r6+.. E-fl i{rftT d qre ftmrRfr +1

frwn t *rwr

(ra) qm frfrs {.6R q+a w ffi sre qre rt 6r ir{nfr

I sft q-t q+a orqRffir rsi d erE, wtt Eq6r ]kriw

qE *{n fr 61 zft - ft6++rt e? qrqr dftgr

(a) Show that optimal conditions for the provision of
public goods differ from private goods in partial

equilibrium analysii. Elaborate using the suitable

diagrams. (7)

(b) lf mobility is costless in local community context

individuals would reveal their preferences, by

moving to the locality that best reflected their
tastes and offered the preferred tax benefit mix.

Critically examine this statement. (8)

(a) ra <atirV Ei 3{ifrr6 Fgd{ ffiqr t qr+dF6 s<B}

* qrqur + ftq Erilq R{M ffi sES t frf,
*ft *r sq+r srRrst..6T 3vfrt 6'ct fr*ar< t t-qsrEsr

(re) qe RrTftq q1qq A te{ t rrfrfi-+<r arrr< <Fr *,
fr qk orq$ qrE d rrc dftrqt, 3q Eil+ +
orq.t * s+fr {cE q,,1 q-{+ ud ars + <rrfdT + atr
qt&-qr qt drq frirqr FEFr 6{ttl 31 ag oer+ d
qcrdt{i,rq-6 Ri-++ dftqr

(a) "lf the market is allowed to function freely with
complete information and zero transaction cost,

the allocation of resources will be efficient and

invariant with respect to legal rules of entitlement."
Do you agree or not? Explain. (7)
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(+) "qR srqR al 1fr cTr+rt ft qa *t arrra *
srq Rfrd w t qrd 6{+ m 3€qfr A urfr +, A

cqnr+ dr sn*fi cwdr + 6r1fr ffq+- + T eu i )

ana ft srqMffq frrnr" eur otrc (6{kr I qr +&?

IFrslr{ql

(€) @r Est +i qd qscr I ft qt rq+frT$ rR drlrttl

cmr I qr 
=-flre+ 

q€ g}r frFrq 6t qT zltlrtdl 6{

{r.tr ur *? qrsrEst

(a) Graduate student A smokes, but his office mate B

hates smoking. A and B have the following utility

functions: UA = 100 + 102 - 0.121 and UB = 100

- 102, where z is the number ofcigarettes smoked

by A (and UA includes the cost of cigarettes)'

Determine: (8)

(i) The number of cigarettes smoked by A

when the external effect on B is ignored'

(ii) The socially optimal level of cigarettes that

should be smoked bY A.

(iii) The outcome with Coasian bargaining when

the property right is assigned to the smoker.

(iv) The outcome with Coasian bargaining when

the property right is assigned to the

nonsmoker.

(b) Analyze the method of classifying impure public

goods, which emphasizes the combination of

services derived from the provision of such goods.

(7)

(o.) er<r+ an;r A qrqr< *,"<trr *, tfr-+ :re+r frfr-{ erfr

B tlEcrr t q6(d qlilr ir n *< g * ffifr{d
iq+h-dI qo< *: UA = 100 + l0z - 0.122 *t Us

= 100 - l0z, vd za am tEvm fr rr{ ftrtct d
t@r + (${ uA + mz d arrn rnR-o ?)r tutRe

frfrs:

(i) q-{ B qt qr6t urrre d srit { frqr uror * d
A ar( {rfl{ fr .d frr.rtcl* fr rr(qrt

(ii) A Enr qrvn fr cTi srfi RrrRd ffi srqlft-+

w t Esfi Htl

(iii) we qcfr qr srk+n qlvr< eG srA A dlT

urar I fr elRr{ $ffi * qrq qfunqr
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(b) Does it matter whether the tax is levied on

consumers or on producers; and levied specific

tax or ad-valorem tax? Explain. (8)

)


