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(a) "Demand is the consumers' desire of a commodity at particular point of time

and place where he is ready to apply available resources with him to purchase

the desired quantity of a commodity." Explain. Also illustrate and explain the

different demand schedule. (9)

(b) A consumer is having preference of two complementary goods Pen and ink.

Draw and explain the diagram for given quantity and price of complementary

goods. Also measure the cross elasticity for pen and ink with following

information. (9)

Commodity

Before After

Price per
unit

Quantity in
unity

Pnce per
unit

Quantitv in
ulity

Pen l0 5 20 3

Ink 5 4 5 2

OR

(c) "Price elasticity of demand measures the responsiveness of demand of a

goods to change in its price" explain. Also illustrate the different merhods of

measurement of price elasticity. (9)

(d) How is the equilibrium ofprice and quantity determined? Also show effect

of increase and decrease in demand and supply on equilibrium price and

quantity. (9)

I
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(a) Why the indifference curve is not convex? Explain with suitable example and

diagrams. (9)

2

(b) A consumer spen{s his/her entire income on food and clothing. Draw the

budget lines in following situations, identifying the intercepts and slopes in

each case. (9)

(i) The consumers monthly income is 6000. Price of food is 150 and

clothing 300.

(ii) What will happen when his/her monthly income change to 9000 or

4s00.

OR

(c) Derive Engel curve from income consumption curve in case ofnecessary

goods, luxury goods and inferior goods. (9)

(d) Starting from the position of consumer equilibrium show the substitution

effect and income effect of a price changes. for normal goods. (9)

3. (a) Discuss the different stages ofproduction. At what stage the rational producer

operates and why? (9)

(b) Explain the long run average and marginal cost curve. (e)

OR

P.T.O.
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(c)

4

What is maiginal rate of technical substitution? Also state on the basis of

following information, whether firm employing minimization combination of

input K and L? ifnot then what should firm do? (9)

MP*= 5, MP.= 10, P*= 2, Pr:6

(d) What do you mean by isoquant? Explain with diagrams the different features

of isoquant. Also explain the producer's equilibrium for :

(i) How a producer minimizes his cost of production.for a given level of

output.

(ii) How a producer maximizes his output to cost constraint. (e)

(a) Using Marginal principles under perfect competition market explain equilibrium

of firm in short-run and long-run. Also state when a firm occur at shut down

point? (9)

(b) How monopolistic market is dif[erent from monopoly market? Also explain

how is the equilibrirtm attained in short-run and long-run in monopolistic

competition market? (9)

OR

(c) Using Marginal principles under Monopely competition market explain

equilibrium offirm in short-run and long-run. (9)

(d) Explain the different degrees of price discrimination. Also state when a

particular degree of discrimination will be profitable for firm. (9)

4
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5. (a) How does reaction curvc ofthe duopolists help in determining the Cournot's

equilibrium? (9)

(b) Write short note on : (e)

(i) Peak load pricing

(ii) Rent control in short-run and long-run

(c) Why do oligopolist firms find themselves in a prisoner's dilpmma? Explain

the concept of prisoners' dilemma with a suitable example. (9)

(d) Write short note on : (e)

OR

(i) Excess capacity hypotheses

(ii) Kinked demand curve

(c.)'cr{ 3c+frr fr ffi aq d ffi ftiq r{q *t rqn.R F6r B, fib{ sE frfr
eq d afut qrr eHt ftS ffc+cm srirer r{Er+ 6.rssqhr q,.r++ frS

*qn Br" qrqr dfrgr Rfuq{rlr qqft cr vfl6iqr +fi qrarCtr (c)

fe) va; w$mr i gm aqu) c,-*r ft Rre d qrqfudr t rer lr qrt' eqa) d fi
rr{ qrrr *t *c-d t frq $rft€ q-dr$ sfrt argrc+r frrqfrfuo umfiIt * cM 6-flq

*t er* * frq m"{ dq d rft qrRtr (c)

I
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Commodity

Before After

Price per
unit

Quantity in
unity

Price per
unit

Quantity in
rtrlity

Pen IO 5 20 3

Ink 5 4 ) 1

ztT

(rr)'mr d 6rr dq ffi s€ * *rd i qRr+{+ yft lrc6 crr d qRfriqrfiildr

d arr& t' qrer Sfrqr *ffi ats * crqm d EFra frfuqt qr S sqrr<ur ?qr

rr*eil (c)

(u) *rr att rr*r ur lrgr+ *+ ftfRa ftiqr urm t? qrrr flt{ flt$ + gE *( c,ft
6,r rgnr *rd *t qr* vt vqrq * R€E+r (c)

2. (rn) ccrfi-+rr qifi 3ittr qil- i* +? scgffi 3qragt ft $Ad * us rqsrtil (c)

(e) w ,nrt-mr f,Tft {t flrc +tr{ sk 6rsl vtrq{6TdI tr ftqfrkd fr{M *
Tfc W qq|q, eafr' crfi* d t-diltit- f,t aflIcl * qrqn dfrsr (e )

(i) snulmr * atfue', fltr t6oo0 ir qtqr * drrc tso *r 5T.* fr *{d
tsoo *t

(ii) wr *m dq 3q-fi rtfuct src teooo zr {4500 A ilgl

(rr) qrcrm aqfr, ffitr di s€gt} ft qtrqr <q3it * ql{e { arc ac+{r .q-r t

6

qr

r*a e-r' e6 Sfrvt (e)
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3.

4

7

(v) wril<r r{il{ d rufr t ge ctt 6v qrqrq sF{* * frc 1ia cRs-fT +
sft€rr{ni{q str src cqre d sflRr (e)

(m) rerc* * Efuq q{ot- vt T{t dfrqr r#rra lrrqnc. frs qtq { rmq qrar *
atre]? (c)

(re) Affir *ffd *r ffi mrrr q,fi fr qr@r dftqr (c)

(u) tr*'ffi uRem-r * fuc Et wr i? ffifuc umort * srun rrr {6 rft ffirg+
fr er rn.{ r<gc x *t r * qr*q rr+ff * gq+.r 6t (& e? qR q'ff, + u..{

o1 wrq,nqrBs? (c)

MPr= 5, MP.= 10, Pr:2, Pr= 6

(s) w{rHc t srrqoT m sftcrc t? srdde fr Afuq fri$ilrr d srid err
trgrEh rtqreq, * Fgd-{* rt qrer dfug:

(i) rrc, rmrec, ffi Rs rrg vflnrFT <r * frR flqfr yflrfi arrrr d *t
=Ermu'm*r

(ii) vt- c-srrt. EFrd qru * fts irc+ vflrfi d ++ flErsrtr{ qrtr tr
(c)

(q.) X.t vR*qut erqR + ff( fua ftar& ql sc+rr q,G Es ffiqqrfi ft A*+t-{
+ q''S + {-Eil{ * qrqr dfrgr qr rft q<EA fr. q{ qs m srfi ftg ri \+;rS
i? (c)

(e) rrorlM qrilR volfuon srfrR t fu"q q-6'R fu;{ A? qs rt qfiEt ft
rl-+rlM cfttqtf crqR d ffiqrsfr sk ffi + cgFT d* yrq friqt um
*? (c)

qT
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(n) volD-on vftsrrl srf,R * Jffi'd ffid Mfr mr irc*lr ott gv iriqs& *(
ffi t q,{ + q-Ef,-{ d qrqr dfrqr (c)

(u) ae E*a-otur d frtu{ Eft d qnqt dfrqr qa ft c<rtt fu q-q fr+a-6rq fr
c6 ftiq Eft v,,{; 6q ilrrcra.* *fir (c)

(c,) itnDmrRa) qr vfrfrqr 65 tH + {Sd-{ d fukn o,A q At r<{ imir

*? (c)

fe) ffika s( trH frltft ftkq: (c )

(,) fi-+ ds rq Fnftor

(ii) aenD sft ftqffi t fr{rqr ffi{ur

(rr ) rerlM w{ qe d +A * fitn d d vrft f ? svgm wratu * qrq *&
!fr EEur * sftn<w 6\ qrcqr dRqr (c )

F) qqfrfrn' cr.ffiEt ftuF,ft ftfuq:

(i) uRRm errar qRoff{r

(ii) fr€rmq-fi

(c)

qI

qI
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