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Instructions for Candidates .

[y

Write your Roll No. on the top immediately on receipt of this question paper.
2. All questions are mandatory.

3. The students are advised to answer either (a) and (b) OR (c¢) and (d) part of ea'ch
question.

4. All the questions carry equal marks.

5. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.
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I.

(a)

(b)

(c)

(d)

2
“Demand is the consumers’ desire of a commodity at particular point of time
and place where he is ready to apply available resources with him to purchase

the desired quantity of a commodity.” Explain. Also illustrate and explain the

~different demand schedule. ; ULy

A consumer is having preference of two complementary goods Pen and ink.
Draw and explain the diagram for given quantity and price of complementary

goods. Also measure the cross elasticity for pen and ink with following

i;lformation. : ; ©)
 Before - After
Commodity Price per | Quantity in | Price per | Quantity in
Pen 10 5 20 #
| Ink ‘ 5 e - 5 .3
OR

“Price elasticity of demand measures the responsiveness of demand of a
goods to change in its price” explain. Also illustrate the different methods of

measurement of price elasticity. ; (9)

How is the equilibrium of price and quantity determined? Also show effect

of increase and decrease in demand and supply on equilibrium price and

quantity. 9)
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(@)

(b)

(©)

(d)

(a)

3

Why the indifference curve is not convex? Explain with suitable example and

diagrams. : 9)

A consumer spends his/her entire income on food and clothing. Draw the
budget lines in following situations, identifying the intercepts and slopes in

each case. 9

(i) The consumers monthly income is 6000. Price of food is 150 and

clothing 300.

(i) What will happen when his/her monthly income change to 9000 or
4500.

OR

Derive Engel curve from income consumption curve in case of necessary

goods, luxury goods and inferior goods. 9

Starting from the position of consumer equilibrium show the substitution

effect and income effect of a price changes. for normal goods. )]

Discuss the different stages of production. At what stage the rational producer

~ operates and why? 9)

(®)

Explain the long run average and marginal cost curve. 9

OR

ET.0



873

(©

(d)

(a)

(b)

(c)

(d)

4

What is marginal rate of technical substitution? Also state on the basis of

following information, whether firm employing minimization combination of

input K and L? if not then what should firm do? 9
MP,=5, MP =10, P,=2, P,=6

What do you mean by isoquant? Explain with diagrams the different features

of isoquant. Also explain the producer’s. equilibrium for :

(i) How a producer minimizes his cost of production for a given level of

output.
(i) How a producer maximizes his output to cost constraint. )
Using Marginal principles under perfect competition market explain equilibrium

of firm in short-run and long-run. Also state when a firm occur at shut down

point? : ' (9)

How monopolistic market is different from monopoly market? Also explain
how is the equilibrium attained in short-run and long-run in monopolistic

competition market? _ : 9)
OR

Using Marginal principles under Monopoly competition market explain

equilibrium of firm in short-run and long-run. 9)

Explain the different degrees of price discrimination. Also state when a

particular degree of discrimination will be profitable for firm. : (9)
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5. (a) How does reaction curve of the duopolists help in determining the Cournot’s

equilibrium? ' _ ;o ©)
(b) Write short note on : )
- (i) Peak load pricing

* (ii) Rent control in short-run and long-run
OR

(c) Why do oligopolist firms find themselves in a prisoner’s dilemma? Explain

the concept of prisoners’ dilemma with a suitable example. (9)
(d) Write short note on : , (9)
(i) Excess capacity hypotheses

(i) Kinked demand curve
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